CITY OF consi
DUNN Dunn City Council
Regular Meeting
NORTH CAROLINA Tuesday, August 27, 2024
Where commun@ é@im.f 6:30 p.m., Dunn Municipal Building

Call to Order — Mayor William P. Elmore, Jr.
Invocation — Rev. Grover Blackburn, Jr. — North Clinton Avenue Baptist Church
Pledge of Allegiance

1) Adjustment and Approval of the August 27, 2024 meeting agenda

PUBLIC COMMENT PERIOD
2) Each Speaker should limit comments to 3 minutes and must sign up on sheet available
on the podium within the Council Chambers prior to the start of the meeting. Total
comment period limited to 30 minutes.

CONSENT ITEMS

3) Minutes — July 9% 2024
4) Special Event — Chalk Festival ~-Temporary Closing of Parking Lot- October 5, 2024
5) Special Event — Trunk or Treat — Temporary Street Closing - October 31, 2024

ITEMS FOR DISCUSSION AND/OR DECISION

6) SUP-03-24 — Cold Touch Media — 101 S Clinton Avenue
7) Consideration to adopt Four Resolutions and Accept Four Letters of Conditions — USDA
Loans/Grants FY24 Vehicle and Equipment purchased
8) Capital Project Ordinance-Budget Amendment Pearsall St. - Culvert Replacement
Project and Stormwater Mapping Project
9) Budget Amendment for Police Performance and Wellness Grant
10) Capital Project Ordinance-Budget Amendment Clarence Lee Tart Park Renovation-
Phase Two
11) Consideration of SRP Funding Offer — Water System AIA — Project No. AIA-D-0302
12) Capital Project Ordinance-Raw Water Pump Station Improvements
13) Capital Project Ordinance-Juniper Creek Area Stormwater Improvements Project
14) Administrative Reports
a) City Manager’'s Report/Update on Council Goals
b) Financial Report/Assessment Update
c) Department Reports
Public Information Public Works/Public Utilities
Parks & Recreation/Police Planning & Inspections
15) Announcements
16) Information
17) Closed Session - If called, the General Statute(s) allowing the Closed Session will be
cited in the motion

ADJOURNMENT
“This institution is an equal opportunity provider and employer”



Adjustment and Approval
Of the August 27, 2024
Meeting Agenda

Recommendation:
Motion to adopt the August 27, 2024, meeting agenda as presented.

Or

Motion to adopt the August 27, 2024, meeting agenda as presented with
the following changes:

Additions: (Assign Number on the Agenda such as 28A)
Removal of the following items(s):

Move Item of Business from one section to another section (such
as moving item from Consent Items to Items for Discussion and/or
Decision).



Public Comment Period

Adopted 8-4-05

CITY OF DUNN CITY COUNCIL PUBLIC COMMENT POLICY

The City Council for the City of Dunn does hereby adopt a Public Comment Policy to
provide at least one period for public comment per month at a regular meeting of the City
Council. This policy shall remain in effect until such time that it is altered, modified, or
rescinded by the City Council.

All comments received by the City Council during the Public Comment Period shall be
subject to the following procedures and rules:

I Anyone desiring to address the City Council must sign up and register on a sign-
up sheet available on the podium within the City Council chambers prior to the Mayor calling the
meeting to order. The sign-up sheet shall be available thirty (30) minutes prior the beginning of
the City Council meeting in the City Council Chambers. Once the Mayor has called the meeting
to order, the City Clerk shall collect the sign-up sheet and deliver it to the Mayor. The speaker
shall indicate on the sign-up sheet his or her name, address and matter of concern.

2. The Public Comment Period shall be for thirty (30) minutes.

3. Comments are limited to three (3) minutes per speaker. A speaker can not give
their allotted minutes to another speaker to increase that person’s allotted time.

4. Each speaker must be recognized by the Mayor or presiding member of the City
Council as having the exclusive right to be heard. Speakers will be acknowledged in the order in
which their names appear on the sign up sheet. Speakers will address the City Council from the
podium at the front of the room and begin their remarks by stating their name and address.

=13 Individuals who sign up but can not speak because of time constraints, will be
carried to the next regular meeting of the City Council and placed first on the Public Comment
Period.

6. During the Public Comment Period, a citizen, in lieu of or in addition to speaking
may pass out written literature to the City Council, City Staff and audience.

1. Groups supporting or opposing the same position shall designate a spokesperson
to address the City Council in order to avoid redundancy.

8. After the citizen has made his or her remarks, he or she will be seated with no
further debate, dialogue or comment.



9. The Public Comment Period is not intended to require the City Council to answer
any impromptu questions. Speakers will address all comments to the City Council as a whole
and not one individual Council member. Discussions between speakers and members of the
audience will not be allowed. The City Council will not take action, or respond to questions
about, issues raised during the Public Comment Period at the same meeting.

10.  Speakers shall refrain from discussing any of the following: matters which
concern the candidacy of any person seeking public office, including the candidacy of the person
addressing the City Council; matters which involve pending litigation; matters which have been
or will be the subject of a public hearing; and matters involving specific personnel issues related
to disciplinary matters. If the speaker wishes to address specific personnel issues related to
disciplinary matters, he or she should take their comments to the City Manager, who shall share
the comments with the City Council.

11.  Speakers shall be courteous in their language and presentation.

12.  The Mayor and City Manager shall determine, on a month to month basis, where
the Public Comment Period will appear on the monthly agenda when developing the agenda,
prior to its publication.

13. The Public Comment Period shall only be held during the regularly scheduled
monthly meeting of the City Council. There shall not be a Public Comment Period at any other
meetings of the City Council, unless specifically approved by the City Council.



Consent Items

Recommendation:
Motion to approve all Consent Items as presented.



| CITY OF

NORTH CAROLINA City Council Agenda Item

Meeting Date: August 27,2024

SUBJECT TITLE Minutes —July 9, 2024 — Special Meeting
PRESENTER/DEPARTMENT Deputy City Clerk Matti
ATTACHMENT(S) Draft Minutes

PUBLIC HEARING PUBLISH DATES |n/a

PURPOSE:

BACKGROUND:

BUDGET IMPACT:
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RECOMMENDED
MOTION/ACTION Motion to approve Minutes as presented.
REQUESTED OF
COUNCIL

1989 % 2013



Dunn City Council

Special Meeting
Tuesday, July 9, 2024
6:30 p.m., Dunn Municipal Building

Minutes

PRESENT: Mayor William P. Elmore Jr., Mayor Pro Tem J. Wesley Sills, Council Members Raquel McNeil,
April Gaulden, Billy N. Tart, , and Dr. David L. Bradham.

ABSENT: Alan Hargis

Also present: Assistant City Manager Billy R. Godwin, Administrative Support Specialist Amber Groves, City Attorney
Tilghman Pope, City Clerk Tammy Williams, and Deputy City Clerk Melissa Matti.

CALL TO ORDER AND INVOCATION
Mayor Elmore opened the meeting at 6:30 p.m., gave the invocation and led in the Pledge of Allegiance. Mayor
Elmore gave a brief history leading to the need for a new City Manager.

PRESENTATIONS

The Mid-Carolina Regional Council Project Team (Justin Hembree, Executive Director and Samantha Wullenwaber,
Deputy Executive Director presented the City Manager Recruitment and Selection Project Outline. A copy is
incorporated into these minutes as Attachment #1.

ITEMS FOR DISCUSSION AND/OR DECISION

City Manager Search

Mid-Carolina Council of Governments

Mr. Hembree advised the council that in a perfect world they could potentially be interviewing candidates in mid-
September. He and Ms. Wullenwaber would be in touch each month. They will be here for every meeting; in case
the council wants details and to let them know what is going on with the search.

A proposed flat fee of $9,500.00 would cover Mr. Hembree and Mrs. Wullenwaber’s time, expenses, travel, etc.
This would not include advertising costs, which would be minimal. It was suggested that no more than $5,000.00
be budgeted to cover auxiliary expenses such as travel for the applicants, etc.

Motion by Mayor Pro Tem Sills and second by Council Member Bradham to approve hiring Mid-Carolina Council of
Governments for the City Manager search at the proposed flat fee. Motion unanimously approved.

Mrs. Wullenwaber worked with the council to determine the desired qualifications for the position and what city
characteristics would be listed in the advertisement. It was decided that the most recent city stats would be
included. The ad will indicate that the position is open until filled.

Closed Session

Personnel Matter

Motion by Mayor Pro Tem Sills and seconded by Council Member Gaulden to go into closed session to discuss a
personnel matter. Motion unanimously approved.

The Closed Session ended and with no further business to discuss, the meeting adjourned at 8:27 p.m.

William P. Elmore Jr.
Mayor
Attest:

Melissa R. Matti, CMC, NCCMC, CZ0O
Deputy City Clerk



City of Dunn
City Manager Recruitment and Selection
Project Outline

Mid-Carolina Regional Council Project Team:
Justin Hembree, Executive Director
Samantha Wullenwaber, Deputy Executive Director

Step 1 — Develop Candidate Profile

MCRC’s understanding of the City’s needs will be key to the successful recruitment and selection of the
City’s next Manager. We will work with the Board to learn as much as possible about the City’s
expectations for a new Manager. MCRC wants to grasp the values and culture of the organization, as well
as understand the current challenges and opportunities that face the City. We also want to know the
Board’s expectations regarding the knowledge, skills, and abilities sought in the ideal candidate and will
work with the City to identify expectations regarding education and experience. Additionally, we will
discuss expectations related to compensation and other items necessary to complete the successful
appointment of a new City Manager. The profile developed at this stage will drive subsequent recruitment
and selection steps.

Step 2 - Design and Implement Advertising Campaign

After gaining an understanding of the City’s requirements, MCRC will design an effective advertising
campaign appropriate for the City Manager recruitment and selection. We will focus on professional
publications and websites that are specifically suited to the search. We will also develop a professional
recruitment brochure on the City’s behalf that will provide possible candidates with an overview of the
community and the position.

Step 3 — Recruit Candidates
Along with coordinating the advertisement of the position, MCRC will conduct an outreach effort to
identify and recruit professionals that may be good candidates for the position.

Step 4 — Screen Applicants
Following the closing date for applications, MCRC will screen all applications. We will use the criteria
established in Step 1 as a basis upon which to initially narrow the field of candidates.

Step 5 - Interview Candidates

MCRC will conduct interviews with the top eight to ten applicants to help determine which candidates
have the greatest potential to succeed. During interviews, we will explore each candidate’s background
and experience as it relates to the position. In addition, we will determine the candidate’s motivation for
applying for the position and make an assessment of his/her knowledge, skills, and abilities. Furthermore,
we will work to understand the likelihood of each candidate’s acceptance of the position if an offer of
employment is made.

Page 1 of 2



Step 6 — Search Public Records

Following interviews, MCRC will conduct a review of public records for each candidate. Various public
sources will be consulted including online newspaper searches, Google, meeting minutes of governing
bodies, employer websites, and other similar sources. This step will alert us to any additional inquiries
that may need to be made about individual candidates.

Step 7 — Recommend Finalists

Based on information gathered through Board input, interviews, and the search of public records, MCRC
will recommend a limited number of candidates for the Board’s further consideration. We will prepare a
written report on each recommended candidate and make specific suggestions concerning which
candidates should remain in the selection process. However, the final determination of finalists for the
position will be up to the Board.

Step 8 — Interview Finalists

MCRC will assist the Board in the development of an interview process that objectively assesses the
qualifications of each finalist. We will use an approach that fits the Boards needs and will provide the
Board with suggested interview questions and rating forms. We will work with finalists to coordinate the
scheduling of interviews and travel arrangements. Our goal will be to facilitate a positive experience for
both the Board and the finalists.

Step 9 — Check Backgrounds/References

Based on final interviews and a consensus of the Board, MCRC will facilitate credit, criminal, civil litigation,
and motor vehicle record checks for the top one to three candidates. In addition, we will conduct detailed
confidential reference checks. We will also verify candidates’ degrees.

Step 10 — Negotiate

Once the Board reaches a consensus concerning the final candidate, MCRC will represent the City’s
interests and advise the Board regarding salary, benefits, and, finally, an employment agreement. We will
work with the City to facilitate a formal offer of employment.

On-Going Services Throughout the Process

Throughout the recruitment and selection process, MCRC will provide the Board with updates on the
status of the search. We will work with City staff to take care of all administrative details. We will also
keep candidates informed about their status in the process at each critical step and will promptly respond
to candidate inquiries.

Contact Info
Justin Hembree Samantha Wullenwaber
Executive Director Deputy Executive Director
Mid-Carolina Regional Council Mid-Carolina Regional Council
jhembree@mccog.org swullenwaber@mccog.org
828-772-7947 (Cell) 919-632-5397 (Cell)

Page 2 of 2
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NORTH CAROLINA City Council Agenda Item

Meeting Date: August 27,2024

Special Event Permits - Temporary Closing Parking Lot- Use
SHBJECT THLE of City Property — Chalk Festival
PRESENTER/DEPARTMENT City Manager Neuschafer
ATTACHMENT(S) Permit Application
PUBLIC HEARING PUBLISH DATES |n/a

PURPOSE:

Request to close parking lot behind Sherry’s Bakery from 7 a.m. to 6 p.m. on Saturday, October 5t for Chalk
Festival (sponsored by the Harnett County Arts Council). This event will be in conjunction with the farmers’
market.

BACKGROUND:

<
-
Z
ke
&)
<
[
z
_a
2
z
o
-

BUDGET IMPACT:

RECOMMENDED DUNN
MOTION/ACTION Motion to approve the temporary closing of the parking lot behind Sherry's Bakery m
REQUESTED OF | for the Chalk Festival. A-AmericaCity
COUNCIL

I

1989 % 2013
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Special Event Permit Application, Page 3

2 ek 06T ] Recefl | 015

Event Information

ol ﬂFesﬁval J:I_Concert D.Run/Waik ﬂParade
Other—*Type Mini Art event

Name of Event and Sponsoring Organization:
Chalk Festival- Harnett County Arts Council

Point of Contact for this Event:

Mame Kittrnae Sanders Telephone 910-984-6238

| ksanders@harnett.org

Emai
Purpose of Event 1 his event will be in conjunction with the farmers market. (see attachgy

We have talked with the farmer market manager. He loves the idea.

Event Location: Parking Lot behind Sherry's Bakery

Event Date(s)__October 5”‘6!@9'&}

Setup Date(s) October Eth; &Q‘Qq
8am-4pm

Actual Event Hours

Setup/Assembly

Hours Setup 7am Clean Up from 4-6 U/i)

Dismantle Date and Time S@Me day P

Projected Attendance 200-300 peg
Will there be the use of fireworks at this event? J:I_Yes No ’[I{'
Will alcohol be served or sold? D_Yes No -

If yes, please provide required documentation. = i

Will Tent(s) be installed? Yes DNO

if yes, size 1010 Number of Tents 20 Individual
If, applicable, please attach Tents/Temporary Membranes Permit Application.

Will Inflatables be used? D_Yes No

If yes, please attach Tents/Temporary Membranes Permit.

Will this event require signs/banners? Yes DNO

If yes, please attach Temporary Sign Permit Application.

Do you need access to city electrical outlets? Yes D_No
Do you need access to water for your event? DYes No

Additional Fees may apply for water and electricity. You will be contacted to discuss.




Special Event Permit Application, Page 4

Applicant should include a detailed Traffic and Parking Plan.

Will your event require the closing of any City streets or parking lots? Yes D_No
If yes, the application must be received 60 days in advance of the event.

Request to close any state-maintained roads must be handled through the
NC Department of Transportation

List any street(s) and parking lots to be closed. Include street name with date and time to be
closed and reopened. Also include a detailed Map showing streets to be closed.

We will provide all the permits after receiving conformation of application approval

This is a one day event and insurance will be purchased in September.
The event will be located in the parking lot behind Sherry's Bakery
We are asking for the parking lot to be closed the night before 10/04/24 to ensure

no cars are in the parking lot on 10/05/2025. We will go around and talk with all of
the business owners. We will have toilet and hand washing station.

Please attach map/drawing accurately depicting proposed locations, activities, and traffic flow,
with proposed parking plan.

As a condition to the issuance of a temporary Special Event Permit, the permittee shall
indemnify and hold the City harmless from claims, demand or cause of action which may arise
from activities associated with the special event.

By signing this permit, | acknowledge that | have read completely including all necessary
ordinances and answered all questions truthfully and understand that the event should NOT
be promoted until a Special Event Permit has been issued.

Submittal of an application does NOT guarantee approval and the $25 Fee is Non-Refundable.

Violations could result in forfeiting the right to apply for future Special Events for a minimum
of two (2) years.

. -

ety haudin e B2

Please Return Completed Application with Fees to:

City of Dunn Planning Department
102 N Powell Ave
PO Box 1065
Dunn NC 28335
Telephone {910) 230-3505



Special Event Permit Application, Page 5

Checklist for Attachments

Please make sure all required permits and information with necessary permit payments are included.
Check or mark n/a

N H’DABC Permit (if alcohol is to be served or sold)

N H’ DTents/Temporary Membranes Permit Application

N lprDNoise Permit
DTemporary Sign Permit ?
J:[Proof of Insurance or Signed Waiver (\Ji || €2Ccuye. a&He @ Q—Qﬁb\fqﬁk

mﬁease be sure to include Map(s) or Drawing(s) showing location of event, activities, requested
street closures, parking and traffic patterns.

FOR OFFICE USE:

Planning Department:

ml o

Inspections Department:

-

(b

Police Department:

City Clerk, if required:

City I\Hanager, if required: e

Date Received: B } 212024

Date Approved/Denied:

Date of Notification to Applicant:

Staff Name

Staff Signature
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CITY OF

DUNN

NORTH CAROLINA City Council Agenda Item

Meeting Date: August 27,2024

EIBJECT TITLE Special Event Pe_rmits - Temporary Closing Street- Trunk or
Treat (Dunn Police Department)

PRESENTER/DEPARTMENT Chief Jackson

ATTACHMENT(S) Permit Application

PUBLIC HEARING PUBLISH DATES |n/a

PURPOSE:

Request to temporarily close 101 block of N. Magnolia Avenue (from E. Broad St. to E. Edgerton St.) for an
afternoon event from 4 p.m. to 6 p.m. on Thursday, October 31st for Dunn Police Department’s Trunk or Treat
event.

BACKGROUND:

CONSENT AGENDA

BUDGET IMPACT:

RECOMMENDED
MOTION/ACTION Motion to approve the temporary closing of North Magnolia beside city hall for Dunn
REQUESTED OF Police Department’s Trunk or Treat event.

DUNN

All-America City

COUNCIL ‘ l I I l ’

1989 & 2013
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Special Event Permit Application, Page 3

/ 715->4
Event Information
Type of Event: Festival Concert Run/Walk Parade

X overrve TRussn. om. Tocorr

Name of Event and Sponsoring Organization:
Do Poue Department’s  Trunk oR TREAT

Point of Contact for this Event:

Name_ (F. hevi Mospe

Email AMOLRE @ Dinn - NC . 0B G

Purpose of Event City EVENT For  cofimu NITY

Telephone_ A9 . 402 . 6SEL

Event Location: 201 N. MAGNILIA
Event Date(s) DET. 31, 2014
Setup Date(s) __ O<T . 3j , 2014

Actual Event Hours 400 c‘pm - 609 pm

Setup/Assembly

Hours N/ A

Dismantle Date and Time N,/R

Projected Attendance™_L 0Q {Zmd Close. 6‘{\@/1
Will there be the use of fireworks at this event? Yes )( No N Ma L),:o fi.

Will alcohol be served or sold? __ Yes _X_No KC‘, 7 1:)

If yes, please provide required documentation.

Will Tent(s) be installed?  Yes X No

_—

If yes, Size Number of Tents =
If, applicable, please attach Tents/Temporary Membranes Permit Application.

Will Inflatables be used? Yes X No
If yes, please attach Tents/Temporary Membranes Permit.

Will this event require signs/banners? Yes X No
If yes, please attach Temporary Sign Permit Application.

Do you need access to city electrical outlets? ves X No

Do you need access to water for your event? Yes Z No
Additional Fees may apply for water and electricity. You will be contacted to discuss.




Special Event Permit Application, Page 4

Applicant should include a detailed Traffic and Parking Plan.

Will your event require the closing of any City streets or parking lots? K Yes No
If yes, the application must be received 60 days in advance of the event.

Request to close any state-maintained roads must be handled through the
NC Department of Transportation

List any street(s) and parking lots to be closed. Include street name with date and time to be
closed and reopened. Also include a detailed Map showing streets to be closed.

THE 101 Blik oF N. MAGNOUA AUC
CLoSED  FRwW\ € BRiAD ST 1v €. EDGERTIN ST on N.
MAGNYLI A -

Please attach map/drawing accurately depicting proposed locations, activities, and traffic flow,
with proposed parking plan.

As a condition to the issuance of a temporary Special Event Permit, the permittee shall
indemnify and hold the City harmless from claims, demand or cause of action which may arise
from activities associated with the special event.

By signing this permit, | acknowledge that | have read completely including all necessary
ordinances and answered all questions truthfully and understand that the event should NOT
be promoted until a Special Event Permit has been issued.

Submittal of an application does NOT guarantee approval and the $25 Fee is Non-Refundable.

Violations could result in forfeiting the right to apply for future Special Events for a minimum
of two (2) years.

Signature L"LK«MJ Date T'{/JS//Zo’Z_b(

Please Return Completed Application with Fees to:

City of Dunn Planning Department
102 N Powell Ave
PO Box 1065
Dunn NC 28335
Telephone (910) 230-3505



Special Event Permit Application, Page 5

Checklist for Attachments

Please make sure all required permits and information with necessary permit payments are included.
Check or mark n/a

(/%
U™ ape Permit (if alcohol is to be served or sold)

[
N Tents/Temporary Membranes Permit Application

.- .
i) Noise Permit
J . .
M Temporary Sign Permit
Proof of Insurance or Signed Waiver

Please be sure to include Map(s) or Drawing(s) showing location of event, activities, requested

street closures, parking and traffic patterns.

FOR OFFICE USE:

Planning Department:

Ma.

Inspections Department:
N ) ,-‘ﬁr

Police Department:
City Clerk, if required:
City Manager, if required:

Date Received: 6’ }4' 10;1.“,"

Date Approved/Denied:

Date of Notification to Applicant:

Staff Name

Staff Signature







NORTH CAROLINA City Council Agenda Item

Meeting Date: August 27,2024

SUBJECT TITLE :;JaPC-SB-M: Special Use Permit for a banquet hall/ event

PRESENTER/DEPARTMENT Alyssa Garcia, Planning Director / Planning Department

ATTACHMENT(S) Specllal Usc_e Application, Staff Report with attachments,
Public Notice, etc.

PUBLIC HEARING PUBLISH DATES | August 6'" and August 13", 2024

PURPOSE:

a) Public Hearing: This is a request for consideration of a Special Use Permit at the parcel
containing 101 S. Clinton Avenue holding approximately .17 +/- acres. The applicant,
Nathaniel Massey, applies on behalf of the property owner, Dottie Driver, for a
banquet hall/event space in the C-1 zoning district.

b) Decision:
BACKGROUND:

The parcel containing 101 S. Clinton Avenue is currently zoned C-1 Central Commercial District
which allows for banquet halls/event spaces though the issuance of a Special Use Permit. The
unit leased by Nathaniel Massey of Cold Touch Media, is 1,046 sq. ft. The location is currently
utilized as a commercial/office space.

There are no individual use standards required by the City of Dunn for the Banquet Hall/ Event
Space use per Article 5 of the City of Dunn Unified Development Ordinance. The applicant has
provided a summary of the events that are to be hosted at this location should the Special Use
Permit application gain approval. Per the applicant, these events include birthday parties,
graduation parties, retirement parties, musical album release parties, baby showers, video
shoots, photoshoots, artist showcases, and recordings of podcasts. No events using live bands
are proposed, nor are concerts proposed. Per the applicant, alcohol will be served at some
events should the application gain approval and will be subject to appropriate regulatory
requirements.
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RECOMMENDATION/ACTION REQUESTED:

Recommendation is to approve the Special Use Permit with conditions provided and accepted
by the applicant.

BUDGET IMPACT:

None
DUNN
RECOM:nEND? Motion to continue the Special Use Permit application until such a time that a
MOTION/ACTION complete application package and supporting documentation has been All-America City
REQUESTED OF provided to the Planning Department. ‘ '
COUNCIL

1989 % 2013




CITY OF

DUNN

NORTH CAROLINA City Council Agenda Item

Meeting Date: August 27, 2024

Consideration to adopt four Resolutions and accept the four

SUBJECT TITLE letters of conditions for USDA Loan/Grant Applications for
FY24 Vehicle and Equipment purchases

PRESENTER/DEPARTMENT Cary McNallan/Finance Department

ATTACHMENT(S) Four USDA Letters of Intent to Meet Conditions

Four USDA Loan Resolutions_

PUBLIC HEARING PUBLISH DATES | N/A

PURPOSE: To approve four loans and four grants from the United States Department of
Agriculture (USDA), Rural Development, for the purchase of vehicles and equipment for the City
of Dunn Stormwater Department, Public Utility Departments, Public Works Department, and

Police Department.

BACKGROUND: In December 2023, a public hearing was held related to the purchase of FY24
vehicles and equipment and the City Council voted to apply for USDA grants and loan financing.
The loan/grant process with the USDA is nearing completion. The City of Dunn has been awarded
$145,000 in grant proceeds and $929,000 in loan financing as noted in the chart below. The total
of grant and loan proceeds equal $1,074,000. All vehicles and equipment have been delivered.

Loan Department

USDA USDA
Vehicle Loan-4% Int Grant

USDA-A Police
USDA-A Police

USDA-B Public Works
USDA-B Public Works

USDA-C Water Plant
USDA-C Sewer Plant
USDA-C Sewer Plant
USDA-C Sewer Plant

USDA-D Public Utility
USDA-D Public Utility

USDA-D Stormwater Ops Mower Max Boom Gen 3

Dodge Durango (K9)
Dodge Charger (4)
5 year loan terms $ 215,000.00 $ 50,000.00

Ford F-350 Crew Cab (2)
Ford F-150 Single Cab
5 year loan terms $  134,000.00 $ 25,000.00

F-150 4x4
F-150 4x4
Kubota RTV
F350 4x4
5 year loan terms $ 175,000.00 $ 20,000.00

Trailer Jetter
New Holland Backhoe

7 year loan terms $  405,000.00 $ 50.000.00
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DECISION

DUNN
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NORTH CAROLINA City Council Agenda Item

BUDGET IMPACT: The acceptance of the four loans will have an impact on future budgets. Starting
in FY26, funding for debt service payments will be allocated from the General Fund in the amount of
$78,395 for each of the next five years. Funding for debt service payments will be allocated from the
Water and Sewer Fund in the amount of $39,310 for each of the next five years, plus $28,088 for
each of the next seven years. Funding for debt service payments will be allocated from the
Stormwater Fund in the amount of $39,389 for each of the next seven years.
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DECISION

RECOMMENDED | Motion to approve four resolutions and the related letters of conditions from the
MOTION/ACTION | USDA for grants and loans for various vehicles and equipment and allow the
REQUESTED OF Mayor and the City Staff to execute all related USDA documents.

COUNCIL All-America City
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- Together, America Prospers

Rural Development

August 27, 2024

Rural Development

North Carolina City of Dunn

State Office Attn: William Elmore, Jr., Mayor

4405 Bland Road 401 East Broad Street - PO Box 1065
Suite 260 Dunn, NC 28334

Raleigh, NC 27609

Subject: Letter of Conditions for a Community Facilities Program Loan and Grant for
Voice 919.873.2000 2024 Public Utilities Equipment (New Holland Backhoe Loader, High Pressure
. e Jetter. And Mower Max Boom)

Dear Mayor Elmore,

This letter, with attachments, establishes conditions that must be understood and agreed to
by the applicant before further consideration may be given to the application for Federal
Assistance. The State and Area Office staff of USDA Rural Development (RD) will administer
the loan and/or grant funds for this project on behalf of the Rural Housing Service. All parties
may access information and regulations referenced in this letter at our website located at:
https://www.rd.usda.gov/programs-services/community-facilities. Any changes in project
cost, source of funds, scope of services, or any other significant change (this includes
significant changes in the Borrower’s financial condition, operation, organizational structure
or executive leadership) in the project or applicant must be reported to and approved by
USDA Rural Development by written amendment to this letter. Any changes not approved
by USDA Rural Development will be cause for discontinuing processing of the
application. If you do not meet the conditions of this letter, the Agency reserves the right to
withdraw Agency funding.

This letter is not to be considered as loan/grant approval or as representation to the
availability of funds. The application can be processed on the basis of a USDA Rural
Development loan not to exceed $405,000.00 and grant not to exceed $50,000.00. Funds for
this project are provided by the Rural Housing Service (RHS).

Please complete and return the attached Form RD 1942-46, “Letter of Intent to Meet
Conditions,” and Form RD 1940-1, “Request for Obligation of Funds,” within the next ten (10)
days, if you desire that we give further consideration to your application. The execution of
these and all other documents required by USDA Rural Development must be authorized by
appropriate resolutions of the applicant’s governing body.

The loan and grant will be considered approved on the date Form RD 1940-1, “Request for
Obligation of Funds,” is mailed by USDA Rural Development. This is also the date that the
interest rate is established. If the interest rate is lower at the time of loan closing, you must
make a request in writing to receive the lower rate in effect.

The loan will be repayable over a period not to exceed seven (7) years from the date of loan
closing at the market interest rate. The first interest installment will be due no later than one
full year from the date of loan closing.

USDA is an equal opportunity provider, employer, and lender.
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Project Budget—Based on Standard Form 424, “Application for Federal Assistance,” the project cost
and funding will be as follows:

a

Project Expenses Costs
Development
Land & Rights
Legal $1,532.00
Architect Fees
Interest
Equipment $454,281.00
Contingencies
Refinancing

Other (Described)
Resident Inspection
Total $455,813.00

Source of Funds
b

Funds Total

USDA Loan $405,000.00
USDA Grant $50,000.00
Applicant Contributions | $813.00
Other
Total $455,813.00

Any changes in funding sources following obligation of Agency funds must be reported to the processing
official. Project feasibility and funding will be reassessed if there is a significant change in project costs
after bids are received. If actual project costs exceed the project cost estimates, an additional
contribution by the borrower may be necessary.

The applicant will ensure projects are completed in a timely, efficient, and economical manner. Section
| of the attached conditions (Iltems 1—18) must be satisfied prior to interim loan closing or before
construction begins, whichever occurs first, in either case not later than one (1) year from the date of this
letter. In the event the project has not advanced to the point of construction within one (1) year,
USDA Rural Development reserves the right to discontinue the processing of the application.

If you have any questions, feel free to contact this office.

Sincerely,

Tobacs Frllveod
TOBAIS FULLWOOD
Area Specialist

cc: Community Programs Director, USDA Rural Development,
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ATTACHMENT TO LETTER OF CONDITIONS

SECTION |. CONDITIONS TO BE SATISFIED PRIOR TO LOAN/GRANT CLOSING OR BEFORE
CONSTRUCTION BEGINS, WHICHEVER OCCURS FIRST

1

Reserves—The applicant will establish a separate debt service reserve account in an amount at
least equal to an average annual loan installment. This reserve will be accumulated at the rate of
at least one-tenth of the average annual installment each year until the required level is reached,
which is one average annual loan installment. The reserve account balance must be reported
annually to the State Office and included in the audit as a separate and identifiable line item as
restricted.

For any fiscal year end in which the debt service reserve account balance is less than the required
account total; the applicant will provide the Agency with a twelve month budget and plan to
correct the cash shortfall.

2. Disbursement of Funds

3.

a.

The applicant will provide evidence that funds from other sources will be made available for
the project cost in the amount of $813.00. This evidence should include a copy of the
loan/grant award that addresses how funds will be disbursed.

The applicant’s contribution of funds toward the project cost shall be considered the first
funds expended and must be deposited in its project account before construction is started.
Please provide Rural Development evidencing applicant’s contribution.

Agency funds will not be used to pre-finance funds committed to the project from other
sources.

The Debt Collection Improvement Act (DCIA) of 1996 requires that all Federal payments be
made by Electronic Funds Transfer/Automated Clearing House (EFT/ACH). Borrowers
receiving payments by EFT will have funds directly deposited to a specified account at a
financial institution with funds being available to the recipient on the date of payment. The
borrower should complete Form SF-3881, Electronic Funds Transfer Payment Enrollment
Form, for each account where funds will be electronically received. The completed form(s)
must be received by Rural Development at least forty-five (45) days prior to the first advance
of funds. Failure to do so could delay loan closing.

Security Requirements

a.

At loan closing the applicant will execute the attached Form RD 1942-47, “Loan Resolution
(Public Bodies)”. Please note the refinancing provision in paragraph 2. Also, on page 3 there
is a certification to be executed at loan closing.

The applicant will be required to execute and complete Form RD 3570-03, “Agreement for
Administrative Requirements for Community Facilities Grants” and “Notice of Federal
Interest” at the time of grant closing.

A UCC Financing Statement lien search will be conducted by the Agency to identify lien
priority position. Form UCC-1, “Financing Statement,” with Form UCC-1Ad, “UCC Financing
Statement Addendum,” as appropriate, or other action as allowed by State statute, will be

3
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prepared by USDA Rural Development and filed with the NC Secretary of State and a copy
recorded with the Harnett County Recorder (if applicable) to perfect a security interest in
collateral to encumber the following:

A $38.00filing fee (fee subject to change based on current NC Secretary of State fee schedule)
payable to the Secretary of State must be provided to the Agency at least 90 days prior to

loan closing.

d. An Installment Purchase Contract will be secured by the United States of America, acting
through the Rural Housing Service being named as the registered lien holder on the Certificate
of Title for the vehicles being financed.

e. Theapplicantis required to execute Form RD 440-15, Security Agreement, if required by OGC.

4. Insurance and Bonding Requirements—The applicant must provide evidence of adequate
insurance and fidelity bond coverage by loan closing or start of construction, whichever occurs
first. Adequate coverage, in accordance with USDA Rural Development’s regulations, must then
be maintained for the life of the loan and evidence must be submitted to Rural Development
annually. Evidence that coverage is being maintained must be provided annually thereafter. It is
the responsibility of the applicant and not that of USDA Rural Development to assure that
adequate insurance and fidelity bond coverage is maintained. Applicants are encouraged to
review coverage amounts and deductible provisions with their attorney, consulting engineer,
and/or insurance provider(s).

a. Property Insurance—Fire and extended coverage will be required on all above-ground
structures, including applicant-owned equipment and machinery housed therein. Provide
USDA Rural Development with proof of coverage and attach Lender’s Loss Payable
Endorsement (438 BFU or equivalent) naming the UNITED STATES OF AMERICA as lender.

b. Corporate Liability Insurance - The Applicant will provide public liability, and property damage
insurance in an amount to adequately protect the applicant from civil action arising from the
function of the applicant relative to the project.

c. Workers’ Compensation Insurance—The applicant will be required to carry workers’
compensation insurance for all employees in accordance with the State law. Provide USDA
Rural Development with proof of coverage.

d. General liability and vehicular coverage must be maintained—Provide USDA Rural
Development with proof of coverage.

e. Fidelity Bond—Persons who have access to the funds and custody to any property will be
covered by a fidelity bond or an adequate crime policy that protects the applicant from an
employee crime. Coverage may be provided either for all individual positions or persons, or
through “blanket” coverage providing protection for all appropriate employees and/or
officials. The amount of coverage required by USDA Rural Development will be sufficient to
cover the total annual debt and reserve service requirements for the loan. The United States
of America will be named as co-obligee on the bond. A certified power-of-attorney with
effective date will be attached to each bond. Provide USDA Rural Development with a copy of
the bond and the power of attorney.
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5. Civil Rights & Equal Opportunity— The borrower/grantee has received an award of Federal
funding and is required to comply with U.S. statutory and public policy requirements, including
but not limited to:

a. Section 504 of the Rehabilitation Act of 1973 - Under Section 504 of the Rehabilitation Act
of 1973, as amended (29 U.S.C. 794), no handicapped individual in the United States shall,
solely by reason of their handicap, be excluded from participation in, be denied the benefits
of, or be subjected to discrimination under any program or activity receiving Agency financial
assistance. The Standard for compliance is the Architectural Barriers Act Accessibility
Standards (ABAAS).

b. Civil Rights Act of 1964 - All recipients are subject to, and facilities must be operated in
accordance with, Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq.) and 7 CFR
1901, Subpart E, particularly as it relates to conducting and reporting of compliance reviews.
Instruments of conveyance for loans and/or grants subject to the Act must contain the
covenant required by Paragraph 1901.202(e) of this Title.

¢. The Americans with Disabilities Act (ADA) of 1990 - This Act (42 U.S.C. 12101 et seq.)
prohibits discrimination on the basis of disability in employment, State and local government
services, public transportation, public accommodations, facilities, and telecommunications.

d. Age Discrimination Act of 1975 - This Act (42 U.S.C. 6101 et seq.) provides that no person in
the United States shall on the basis of age, be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity receiving Federal
financial assistance.

e. Limited English Proficiency (LEP) under Executive Order 13166 - LEP statutes and
authorities prohibit exclusion from participation in, denial of benefits of, and discrimination
under Federally-assisted and/or conducted programs on the ground of race, color, or national
origin. Title VI of the Civil Rights Act of 1964 covers program access for LEP persons. LEP
persons are individuals who do not speak English as their primary language and who have a
limited ability to read, speak, write, or understand English. These individuals may be entitled
to language assistance, free of charge. The recipient must take reasonable steps to ensure
that LEP persons receive the language assistance necessary to have meaningful access to
USDA programs, services, and information the recipient provides. These protections are
pursuant to Executive Order 13166 entitled, “Improving Access to Services by Persons with
Limited English Proficiency” and further affirmed in the USDA Departmental Regulation 4330-
005, “Prohibition Against National Origin Discrimination Affecting Persons with Limited
English Proficiency in Programs and Activities Conducted by USDA.”

Agency financial programs must be extended without regard to race, color, religion, sex, national origin,
marital status, age, or physical or mental handicap. The recipient must display posters (provided
by the Agency) informing users of these requirements, and the Agency will monitor the recipient’s
compliance with these requirements during regular compliance reviews.

As a recipient of Rural Development funding, you are required to post a copy of the Non-
Discrimination Statement listed below in your office and in include in full, on all materials
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produced for public information, public education, and public distribution both print and non-
print.

Nati-Disctiminat
“This institution is an equal opportunity provider and employer.”

Ifyou wish tofile a Civil Rights program complaint of discrimination, complete the USDA Program
Discrimination Complaint Form, found online at https://www.ocio.usda.gov/document/ad-3027,
or at any USDA office, or call (866) 632-9992 to request the form. You may also write a letter
containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Office of the Assistant Secretary for Civil
Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, D.C. 20250-9410, by fax (202)
690-7442 or email at program.intake@usda.gov.

If the material is too small to permit the full statement to be included, the material at a minimum
includes the statement in print size no smaller than the text that “This institution is an equal
opportunity provider and employer.”

6. Written Agreements for Professional Services

a. The legal service agreement submitted by Pope Law Group, PA is satisfactory to USDA Rural
Development.

7. System Policies, Procedures, Contracts, and Agreements - The facility must be operated on a
sound business plan which involves adopting policies, procedures, and/or ordinances outlining
the conditions of service and use of the proposed system.

a. Conflict of Interest Policy — Prior to obligation of funds, you must certify in writing that your
organization has in place up-to-date written standards of conduct covering conflict of
interest. The standards of conduct mustinclude disciplinary actions in the event of a violation
by officers, employees, or agents of the borrower. The standards identified herein apply to
any parent, affiliate or subsidiary organization of the borrower that is not a state or local
government, or Indian Tribe. Policies and accompanying documents shall be furnished to
Rural Development upon request.

You must also submit a disclosure of planned or potential transactions related to the use of
Federal funds that may constitute or present the appearance of personal or organizational
conflict of interest. Disclosure must be in the form of a written letter signed and dated by the
applicant’s official. A negative disclosure in the same format is required if no conflicts are
anticipated.

Sample conflict of interest policies may be found at the National Council of Nonprofits
website, https://www.councilofnonprofits.org/tools-resources/conflict-of-interest, or in
Internal Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy,” at
http://www.irs.gov/pub/irs-pdf/i1023.pdf. Though these examples reference non-profit
corporations, the requirement applies to all types of Agency borrowers.
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8.

10.

11.

12.

13.

Assistance in developing a conflict of interest policy is available through Agency-contracted
technical assistance providers if desired.

Electronic Funds Transfer—All loan funds will be transferred to borrowers via Electronic Funds
Transfer/Automated Clearinghouse Systems (EFT/ACH). Normal transfers will be ACH, with
money being placed in Borrower's account two business days after the USDA processing office
approves the pay request. The applicant must submit the Electronic Funds Transfer Form
containing the banking (ACH) information to the USDA Servicing Office at least 90 days prior to
the date of loan closing. Failure to do so could delay loan closing.

Automatic Payments -The applicant is required to participate in the Pre-Authorized Debit (PAD)
payment process for all new and existing indebtedness to USDA Rural Development. It will allow
for the applicant’s payment to be electronically debited from its account on the date their
payment is due. Form RD 3550-28, “Authorization Agreement for Pre-Authorized Payments,” is
attached. Please fill out and sign your “Individual/Company Information” section, then have your
financialinstitution/bankfill out the bottom portion prior to submitting the form to the USDA Rural
Development service office.

Loan Closing—The permanent loan will be closed in accordance with USDA Rural Development
instructions, the legal requirements of the USDA Office of General Counsel, and this Letter of
Conditions. All applicable closing documents, including bond documents, must be submitted to
USDA Rural Development at least 90 days prior to the planned closing date. Prior to loan closing,
a request for reimbursement must be submitted to USDA with all the supporting invoices.

Operating Budget— Prior to loan closing, USDA Rural Development must review the applicant’s
approved operating budget. The budget must balance and include the proposed USDA debt
service and reserve obligations. Each year the USDA loan is outstanding, the applicant will adopt
an annual budget which provides for the annual debt service and reserve payments.

System for Award Management Registration and Unique Entity ID—You as the recipient must
maintain the currency of your information in the System for Award Management (SAM) until you
submit the final financial report required under this award and all grant funds under this award
have been disbursed or de-obligated, whichever is later. This requires that you review and update
the information at least annually after the initial registration, and more frequently if required by
changes in your information or another award term. Recipients can register on-line at
(https://www.sam.gov) You as the recipient may not make a sub-award to an entity unless the
entity has provided its Unique Entity ID from SAM.gov to you.

Suspension and Debarment Screening - You will be asked to provide information on the

principals of your organization. Agency staff must conduct screening for suspension and
debarment of the entity, as well as its principals through the Do Not Pay Portal.
a. Principal -
i. An officer, director, owner, partner, principal investigator, or other person within
a participant with management or supervisory responsibilities related to a
covered transaction; or
ii. A consultant or other person, whether or not employed by the participant or paid
with federal funds, who —
1. Isin a position to handle federal funds;
2. Isina position to influence or control the use of those funds; or,
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Occupies a technical or professional position capable of substantially influencing the
development or outcome of an activity required to perform the covered transaction. (2 CFR
§180.995)

14. Litigation. You are required to notify the Agency within 30 days of receiving notification of being
involved in any type of litigation prior to loan closing or start of construction, whichever occurs
first. Additional documentation regarding the situation and litigation may be requested by the
Agency.

SECTION Il. LOAN CONDITIONS TO BE SATISFIED AFTER PROJECT COMPLETION

1. Financial Statements—To be submitted on an annual basis in accordance with the following:

a.

Borrowers and grantees that meet the Federal awards expended threshold established in 2
CFR 200, Subpart F, “Audit Requirements” (expends $750,000 or more in federal financial
assistance per fiscal year) shall submit an_audit performed in accordance with the
requirements of 2 CFR 200, Subpart F. Audits shall be submitted to USDA Rural Development
in accordance with 2 CFR 200, Subpart F.

All borrowers exempt from USDA audit requirements and who do not otherwise have annual
audits, will within 60 days following the end of the borrower’s fiscal year furnish USDA with
annual financial statements, consisting of a verification of the organization’s balance sheet
and statement of income and expenses. The recipient may use Form RD 442-2, “Statement
of Budget, Income and Equity,” and 442-3, “Balance Sheet,” or similar format to provide the
financial information.

An annual audit may be submitted in lieu of annual financial statements for any borrower or
grantee that has an audit prepared at its own discretion and expense.

2. Audit agreement—If you are required to obtain the services of a licensed Certified Public
Accountant (CPA), you must enter into a written audit agreement with the auditor. The audit
agreement may include terms and conditions that you and auditor deem appropriate.

3. Limitations of Additional Debt- You will not borrow any money from any source or enter into any
contract or agreement or incur any other liabilities in connection with making extensions or
improvements to the Facility, exclusive of normal maintenance, without obtaining the prior
written consent of the Agency.

4. Compliance Reviews—Rural Development will be required to periodically conduct a
compliance review of this facility and operation. Compliance reviews will be completed during
the first year of operations and every three years thereafter. You will need to provide the local
office the statistical information as requested.

The Agency will conduct regular compliance reviews of the borrower and its operation in accordance with
7 CFR Part 1901, Subpart E, and 36 CFR 1191, Americans with Disabilities Act (ADA) Accessibility
Guidelines for Buildings and Facilities; Architectural Barriers Act (ABA) Accessibility Guidelines.
Compliance reviews will typically be conducted in conjunction with the security inspections described
in this letter. If beneficiaries (users) are required to complete an application or screening for the use of
the facility or service that the recipient provides, the recipient must request and collect data by race
(American Indian or Alaska Native, Asian, Black or African American, White); ethnicity (Hispanic or Latino,
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Not Hispanic or Latino); and by sex.  The Agency will utilize this data as part of the required compliance
review.

5. Continuation of Financing Statement- At the time of renewal (every 5 years) the borrower must
provide a $38.00 (or applicable filing fee) check payable to the Secretary of State (fee subject to
change based on current Secretary of State fee schedule) for the continuation of the Financing
Statement until the loan is paid in full.

6. Security Inspections—Rural Development is required to conduct an inspection of the facility a
minimum of once every three years. The recipient must participate in these inspections and
provide the required information.

7. Graduation—You may be required to refinance (graduate) the unpaid balance of the RD loan, in
whole orin part, if at any time RD determines your entity is able to obtain a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for
similar purposes and periods of time, the recipient will be requested to refinance. The ability to
refinance will be assessed every other year for those loans that are five years old or older.

8. Prepayment and Extra Payments - Prepayments of scheduled installments, or any portion

thereof, may be made at any time at the option of borrower, with no penalty.

Security instruments, including bonding documents, must contain the following language
regarding extra payments, unless prohibited by State statute:

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the
option of borrower. Refunds, extra payments and loan proceeds obtained from outside sources
forthe purpose of paying down the Agency debt, shall, after payment of interest, be applied to the
installments last to become due under this note and shall not affect the obligation of borrower to
pay the remaining installments as scheduled in your security instruments.

9. Financial Covenants
a) Beginning in the First Full Year of 2025, a debt service coverage ratio (DSCR) of a least 1.10
will be maintained with debt service to include the loan payments plus all required reserves.
If the DSCR drops below 1.10 for any audited year, or quarterly financial report, then an
independent management consultant shall be engaged at the expense of the Applicant to
prepare a fiscal strategy report that documents how the debt service requirement will be met.
This must be provided to the Agency no later than 90 days after any quarter in which the DSCR

drops below 1.10.

Debt service coverage is defined as net income plus depreciation and amortization
expenses plus interest expense on structured debt divided by the sum of all structured
debt payments including required reserve payments still due.
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Form RD 1942-46 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 6-10) RURAL DEVELOPMENT OMB NO. 0575-0015
OMB NO. 0570-0062

LETTER OF INTENT TO MEET CONDITIONS

Date 08-27-2024

TO: United States Department of Agriculture
USDA Rural Development

(Name of USDA Agency)

2736 NC Highway 210
Smithfield, NC 27577

(USDA Agency Office Address)

We have reviewed and understand the conditions set forth in your letter dated 08-27-2024 [t is our intent to meet all of

them not later than 08-27-2025

City of Dunn

(Name of Association)
BY

William Elmore, Jr - Mayor

(Title)

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a persons is not required fo respond to a collection of information
unless it displays a valid OMB control number. The valid OMB control mumber for this information collection is 0575-0015 and 0570-0062. The time required lo
complete this information collection is estimated to average | hour per response, including the time for reviewing instructions, searching existing data sources,
gathering and maintaining the data. needed. and completing and reviewing the collection of information.

Form RD 1942-46 (Rev. 6-10)
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USDA ‘
Form RD 1942-47 LOAN RESOLUTION FORM APPROVED
(Rev. 12-97) (Public Bodies) OMB NO. 0575-0015

A RESOLUTION OF THE City Council

OF THE city of punn
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
A PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

2024 Public Utilities Equipment
FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the City of Dunn
(Public Body)
(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

405,000.00

pursuant to the provisions of NC General Statutes 160 - and

WHEREAS, the Association intends to obtain assistance from the Rural Housing Service, Rural Business - Cooperative Service, Rural
Utilities Service, or their successor Agencies with the United States Department of Agriculture, (herein called the Government) acting
under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.) in the planning, financing, and
supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that no other acceptable purchaser for such
bonds is found by the Association:

NOW THEREFORE in consideration of the premises the Association hereby resolves:

1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such items
and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time it shall
appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes from
responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods of time as
required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U. S. C. 1983 (¢)).

To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement," and Form RD 400-1, "Equal Opportunity
Agreement," including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached as a rider to, each
construction contract and subcontract involving in excess of $ 10,000,

4. To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legal permissible
source.

5. That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any covenant or
agreement contained herein or in the instruments incident to making or insuring the loan, the Government at its option may (a)
declare the entire principal amount then outstanding and accrued interest immediately due and payable, (b) for the account of the
Association (payable from the source of funds pledged to pay the bonds or any other legally permissible source), incur and pay
reasonable expenses for repair, maintenance, and operation of the facility and such other reasonable expenses as may be necessary
to cure the cause of default, and/or (c) take possession of the facility, repair, maintain, and operate or rent it. Default under the
provisions of this resolution or any instrument incident to the making or insuring of the loan may be construed by the Government
to constitute default under any other instrument held by the Government and executed or assumed by the Association, and default
under any such instrument may be construed by the Government to constitute default hereunder.

d

6.  Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others to
do so without the prior written consent of the Government.

7. Not to defease the bonds, or to borrow money, enter into any contract or agreement, or otherwise incur any liabilities for
any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed by
the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9. To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility in
good condition.

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and the
establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and maintenance, debt
service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used to pay any
expenses which are not directly incurred for the facility financed by the Government. No free service or use of the facility will
be permitted.

Aecording fo the Paperwork Reduction Act of 1995, no persons are required to respond to a collection of information unless it displays a valid OMB control number. The valid OMB
control number for this information collection is O375-0015. The time required to complete this information collection is estimated to average | hour per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of mformarion.
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To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government.

12. 10 establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its request, and to forward to the Government such additional information and reports as it may from time to time
require.

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access to the
property of the system so that the Government may ascertain that the Association is complying with the provisions hereof
and of the instruments incident to the making or insuring of the loan.

14. That if the Government requires that a reserve account be established and maintained, disbursements from that account
may be used when necessary for payments due on the bond if sufficient funds are not otherwise available. With the prior
written approval of the Government, funds may be withdrawn for:

(a) Paying the cost of repairing or replacing any damage to the facility caused by catastrophe.

(b) Repairing or replacing short-lived assets.

(c) Making extensions or improvements to the facility.

Any time funds are disbursed from the reserve account, additional deposits will be required until the reserve account has
reached the required funded level.

I5. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain the
Government's concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services
which are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the purpose
of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17.  To accept a grant in an amount not to exceed $ 20,000
under the terms offered by the Government; that the Mavor
and Town Clerk of the Association are hereby authorized and empowered to take all action necessary
or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant; and
to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless
otherwise specifically provided by the terms of such instrument, shall be binding upon the Association as long as the
bonds are held or insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided
for in more specific detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond
resolution or ordinance should be found to be inconsistent with the provisions hereof, these provisions shall be construed
as controlling between the Association and the Government or assignee
The vote was: Yeas Nays Absent
IN WITNESS WHEREOF, the City Council of the
SOt has duly adopted this resolution and caused it
to be executed by the officers below in duplicate on this 27th day of August , 2024
(SEAL)

By William Elmore, Jr

Title Mayor

Melissa Matti, Interim City Clerk
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CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

L, the undersigned, as of the city of punn
hereby certify that the of such Association is composed of
members, of whom . constituting a quorum, were present at a meeting thereof duly called and
held on the day of : : and that the foregoing resolution was adopted at such meeting

by the vote shown above. I further certify that as of ,the date of closing of the loan from the Government, said resolution
remains in effect and has not been rescinded or amended in any way.

Dated, this day of

Title




Form RD 3570-3 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 06-22) RURAL DEVELOPMENT OMB No. 0575-0173
Exp. Date: 2/28/2025

COMMUNITY FACILITIES GRANT AGREEMENT

Grantee and Agency

This Grant Agreement (Agreement) dated 8/27/2024 . is a contract for receipt of grant
funds under the Community Facility Grant program (7 C.F.R. part 3570, subpart B). These requirements do

not supersede the applicable requirements for receipt of Federal funds stated in 2 C.F.R. Part 200,

“UNIFORM ADMINISTRATIVE REQUIREMENTS, COST PRINCIPLES, AND AUDIT REQUIREMENTS
FOR FEDERAL AWARDS?”, which are incorporated by reference into this Agreement. Further, 7 C.F.R. part

3570, subpart B, and all relevant regulatory requirements apply to applicants and are also incorporated by
reference into this Agreement.

This Agreement for the Project and Amount described below (the “Project Description™) and for the
Community Facilities grant, CFDA Number 10.766, is between the Grantee, a public body, nonprofit
corporation or Indian tribe (you), and the United States of America acting through the Rural Housing
Service (RHS or Agency).

L. GENERAL AWARD INFORMATION

1. Grantee Name & Address 2. Unique Entity ID.
Dunn, City of
PO Box 1065 Dunn, NC 28335- MLLCTPVMBA39
3. Case No.

38-043-*****1214

4. Federal Award Identification Number (FAIN) | 5. Award Date

10.766 8/27/2024
6. Performance Start Date 7. Performance End Date
8/27/2024 8/27/2029

8. Amount of Federal Funds Obligated for this | 9. Amount of Matching/Other Funds (if applicable)
Action, $50,000.00

and Total Amount of Federal Funds Obligated $813.00

$455,000.00 :
10. Total Project Cost (Budget Approved 11. Award as Percentage of Total Project Cost
Amount)

455,813.00 11 o

12. Grantee Contact (Name, Title, Contact Info) | 13. Agency Contact (Name, Title, Contact Info)

Steven Neuschafer, City Manager Tobais Fullwood. Area Specialist

14. Description of Real Property covered by the | 15. Description of Equipment covered by the grant
grant

All equipment purchased by USDA Rural Development funds

A federal agency may not conduct or sponsor, and a person is not required to respond 1o, nor shall a person be subject 1o a penalty for failure to comply with a collection of information subject fo the
requirements of the Paperwork Reduction Act wnless that collection of information displays a currently valid OMB Cantrol Number. The OMB Conirol Number for this information collection is 0575-017.3 and
0573-0200. Public reporting for this collection of information is estimated 1o be approxtmately | hour per response, including the time for reviewing instructions, searching existing data sources. gathering,
and maintaining the data needed, completing, and reviewing the collection of information. All responses to this collection of information are voluntary. However. in order to obiain or retain a benefii, the
information in this form is requived by 7 CFR 3570-8, Community Facilities Grant Program, and Section 1002 of the American Rescue Plan Act Rural Development has no plans to publish information
collected under the provisions of this program. Send comments regarding this burden estimate or any other aspeci of this collecti af i ion, including Jor reducing this burden to
Information Callection Clearance Officer, Rural Developmeni | Center, Regulations Management Division at JCRMTRequesty@usda goy.
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The Agency has agreed to give the Grantee the Grant Funds, subject to the terms and conditions established
by the Agency. Provided, however, that any Grant Funds actually advanced and not needed for grant
purposes shall be returned immediately to the Agency. The Agency may terminate the grant in whole, or in
part, at any time before the date of completion, whenever it is determined that the Grantee has failed to
comply with the conditions of this Agreement or the applicable regulation.

1. RESPONSIBILITIES

A. Grantee. The Grantee shall cause said project to be completed within the total sums
available to it, including Grant Funds, in accordance with any architectural or
engineering reports, and any necessary modifications, prepared by Grantee and
approved by the Agency as required by 7 C.F.R. part 3570. The Grantee will remain
in compliance with all applicable laws, regulations, Executive Orders, and other
generally applicable requirements for the duration of the Agreement including 7
C.F.R. part 3570, subpart B and 2 C.F.R. parts 200, 400, 415, 416, 417, 418, 421,
and 422. The most commonly-referenced provisions are identified below.

I. Financial and Program Management. You must follow the financial and
performance management requirements in 2 C.F.R. § 200.300-.309.

a. Financial Management. You must maintain a financial management system
in compliance with 2 C.F.R. § 200.302.

b. Internal Controls. You must maintain internal controls in compliance with 2
C.F.R. § 200.303.

c. Payments. You must comply with the payment requirements described in 2
C.F.R. § 200.305. Payment must be requested by using the SF-270, “Request
for Advance or Reimbursement™ or SF-271, “Request for Reimbursement for
Construction Programs™ (as applicable). Receipts, hourly wage rate,
personnel payroll records, or other documentation must be provided upon
request from RHS if the request is for an advance; otherwise, the
documentation must be provided at the time of the request. Requests for
payment must be sent to the Agency contact listed in Section [.14.

d. Revisions of the Work Plan and Budget. You must complete all elements
of the Work Plan in Attachment A in accordance with that Attachment and
must use project funds only for the purposes and activities specified in
Attachment A - Approved Work Plan and Budget. You must further complete
the outcomes shown for each Work Plan items within the time and scope
constraints shown in Attachment A. You must report any changes and request
prior approvals in accordance with 2 C.F.R. § 200.308.

e. Period of Performance. You may only incur costs chargeable to the award
in accordance with 2 C.F.R. § 200.309.

f.  Bonding. You must maintain your fidelity bond coverage in the amount of
$ 000 for the Period of Performance of the award. (See 2 C.F.R.§ 200.304)

(8]
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2.

g. Program Income. You must comply with the requirements of 2 C.F.R.
§ 200.307. Additionally. if program income is earned during the period of
performance, you may use it in accordance with 2 C.F.R. § 200.307(e)(2),
provided that you inform us in writing of your intent prior to the award date.
However, if you earn program income in excess of what can be used under 2
C.F.R. § 200.307(e)(2) or if you earn unanticipated program income, you must
comply with 2 C.F.R. § 200.307(e)(1). Costs incidental to the generation of
program income may be deducted from gross income to determine program
income, provided these costs have not been charged to the award.

Procurement and Property Standards. You must follow the procurement
standards requirements in 2 C.F.R. § 200.310-.326.

Performance and Financial Monitoring and Reporting. You must follow the
requirements in 2 C.F.R. Part 170, including Appendix A, and 2 C.F.R. § 200.327-
.329, and submit reports as outlined below. Unless otherwise directed in the
addendum to this Agreement, the reports are due as indicated below.

a. Form SF-425, “Financial Status Report.” Reports are due 30 calendar days
after the reporting period ends. A final report is due within 120 days after the
Performance End Date specified in Section 1.8. of this Agreement or at the
completion of your project, whichever date is sooner. Your reporting periods
are below (mark one):

O Annually: January 1 - December 31

@ Annually: July 1 - June 30

O Semi-Annually: January 1 — June 30 and July 1 — December 31
O Semi-Annually: April 1 — September 30 and October 1 — March 31

O Quarterly: January 1 —March 31, April 1 — June 30, July 1 —
September 30, October 1 — December 31

b. Performance Reports. SF-PPR, “Performance Progress Report™ is due 30
calendar days after the reporting period ends. A final report is due within 120
days after the Performance End Date specified in Section 1.8. of this
Agreement or at the completion of your project, whichever date is sooner.
Your reporting periods are below (mark one):

O Annually: January 1 - December 31

@ Annually: July 1 - June 30

O Semi-Annually: January 1 — June 30 and July 1 — December 31
O Semi-Annually: April 1 — September 30 and October 1 — March 31

O Quarterly: January 1 — March 31, April 1 — June 30, July 1 —
September 30, October 1 — December 31

The performance narrative on the Performance Project Report shall include,
but is not limited to, the following:
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i.  Describe the activities that the funds reflected in the financial
status report were used for;

ii. A comparison of actual accomplishments to the objectives
established for that period;

iii.  Reasons why established objectives were not met, if applicable:

iv.  Problems, delays, or adverse conditions which will affect
attainment of overall project objectives, prevent meeting time
schedules or objectives, or preclude the attainment of project
work elements during established time periods. This disclosure
shall be accompanied by a statement of the action taken or
planned to resolve the situation;

v.  Objectives and timetables established for the next reporting
period;

The final report (due 120 calendar days after the period of performance end
date) will also address the following:

i.  What have been the most challenging or unexpected aspects of
this program?

ii.  What advice, best practices, and actions would you recommend
to other organizations planning a similar program that would
increase the success of their program? Please include strengths
and limitations of the program. If you had the opportunity, what
would you have done differently?

4. Operations. The Grantee will manage, operate and maintain the facility. including
this project if less than the whole of said facility. continuously in an efficient and
economical manner in accordance with 7 C.F.R. § 3570.61(e).

Lh

Funding. The Grantee will not use grant funds to replace any financial support
previously provided or assured from any other source. The Grantee agrees that the
Grantee’s level of expenditure for the Project shall be maintained and not reduced
as a result of Grant Funds in accordance with 7 C.F.R. § 3570.66.

6. Default. Upon any default under its representations or agreements contained in
this instrument, 2 C.F.R. Part 200, or 7 C.F.R. Part 3570, Grantee, at the option
and demand of the Agency, will immediately repay to the Agency the Grant Funds
with any legally permitted interest from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of
Federal assistance under the grant. The provisions of this Agreement may be
enforced by the Agency, at its option and without regard to prior waivers of
previous defaults by Grantee, by judicial proceedings to require specific
performance of the terms of this Agreement or by such other proceedings in law or
equity, in either Federal or State courts, as may be deemed necessary by the
Agency to assure compliance with the provisions of this Agreement and the laws
and regulations under which this grant is made.
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8.

Real Property. Use the real property including land, improvements, structures,
and appurtenances thereto, for authorized purposes of the grant as long as needed
and in accordance with 2 C.F.R. § 200.311: 2 C.F.R. § 200.312; 7 C.F.R.
§15.4(a)(2) and 7 C.F.R. § 3570.92. In accordance with Title VI of the Civil
Rights Act of 1964, deeds for real property must comply with the requirements
for the Reverter and Habendum clauses.

a. Title to real property shall vest in the Grantee subject to the condition that the
Grantee shall use the real property for the authorized purpose of the original
grant as long as needed.

b. The Grantee shall obtain the Agency's approval to use the real property in other
projects when the Grantee determines that the property is no longer needed for
the original grant purposes. Use in other projects shall be limited to those under
other Federal grant programs or programs that have purposes consistent with
those authorized for support by the Agency.

c.  When the real property is no longer needed, as provided in paragraphs (a) and
(b) above, the Grantee shall request disposition instructions from the Agency.
The Agency will observe the following rules in the disposition instructions:

i.  The Grantee may be permitted to retain title after it compensates the
Federal government in an amount computed by applying the Federal
percentage of participation in the cost of the original Project to the
fair market value of the property;

ii.  The Grantee may be directed to sell the property under guidelines
provided by the Agency and pay the Federal government an amount
computed by applying the Federal percentage of participation in the
cost of the original Project to the proceeds from sale (after deducting
actual and reasonable selling and fix-up expenses, if any, from the
sales proceeds). When the Grantee is authorized or required to sell
the property, proper sales procedures shall be established that
provide for competition to the extent practical and result in the
highest possible return;

iii.  The Grantee may be directed to transfer title to the property to the
Federal government provided that in such cases the Grantee shall be
entitled to compensation computed by applying the Grantee's
percentage of participation in the cost of the program or Project to
the current fair market value of the property:

Equipment. Abide by the following conditions pertaining to equipment which is
furnished by the Agency or acquired wholly or in part with Grant Funds.
Equipment is defined at 2 C.F.R. § 200.33 and is tangible, non-expendable
personal property having a useful life of more than one year and an acquisition
cost of $5.000 or more per unit.
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d.

Use of equipment. The Grantee shall use the equipment in the Project for
which it was acquired as long as needed. When no longer needed for the original
project, the Grantee shall use the equipment in connection with its other
federally sponsored activities, if any, in the following order of priority:

i.  Activities sponsored by the Agency.

il.  Activities sponsored by other Federal agencies.

Use of equipment. During the time that equipment is held for use on the project
for which it was acquired, the Grantee shall make it available for use on other
projects if such other use will not interfere with the work on the project for
which the property was originally acquired. First preference for such other use
shall be given to the Agency sponsored projects. Second preference will be
given to other federally sponsored projects.

Disposition of equipment. When the Grantee no longer needs the property as
provided in paragraph I (a) and (b) above, the equipment may be sold or used
for other activities in accordance with 2 C.F.R. § 200.313 and 7 C.F.R.
§15.4(a)3):

i.  Equipment with a current fair market value of less than $5.000. The
Grantee may use the property for other activities without
reimbursement to the Federal government or sell the property and
retain the proceeds.

ii.  Equipment with a current fair market value of $5,000 or more. The
Grantee may retain the property for other uses provided that
compensation is made to the Agency. The amount of compensation
shall be computed by applying the percentage of Federal
participation in the cost of the original Project to the current fair
market value of the property. If the Grantee has no need for the
equipment and the equipment has further use value, the Grantee shall
request disposition instructions from the Agency.

iii.  The Agency shall determine whether the equipment can be used to
meet RHS or its successor agency's requirements. If no such
requirements exist, the availability of the property shall be reported,
in accordance with the guidelines of the Federal Property
Management Regulations (FPMR), to the General Services
Administration by the Agency to determine whether a requirement
for the equipment exists in other Federal agencies. They shall issue
instructions to the Grantee no later than 120 days after the Grantee's
request and the following procedures shall govern:
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- If so instructed or if disposition instructions are not issued
within 120 calendar days after the Grantee's request, the
Grantee shall sell the equipment and reimburse the Agency an
amount computed by applying to the sales proceeds the
percentage of Federal participation in the cost of the original
project or program. However, the Grantee shall be permitted to
deduct and retain from the Federal share 10 percent of the
proceeds or $500, whichever is less, for the Grantee's selling
and handling expenses.

« If the Grantee is instructed to ship the property elsewhere, the
Grantee shall be reimbursed by the benefiting Federal agency
with an amount which is computed by applying the percentage
of the Grantee participation in the cost of the original grant
Project or program to the current fair market value of the
equipment plus any reasonable shipping or interim storage
costs incurred.

« If the Grantee is instructed to otherwise dispose of the
equipment, the Grantee shall be reimbursed by the Agency for
such costs incurred in its disposition.

d. The Grantee's property management standards for equipment shall be in accordance
with 2 CFR § 200.313 and shall include:

iii.

Property records which accurately provide for: a description of the
equipment; manufacturer's serial number or other identification number;
acquisition date and cost; source of the equipment; percentage (at the
end of budget year) of Federal participation in the cost of the Project for
which the equipment was acquired; location, use, and condition of the
equipment and the date the information was reported; and ultimate
disposition data including sales price, or the method used to determine
current fair market value if the Grantee reimburses the Agency for its
share.

A physical inventory of equipment shall be taken, and the results reconciled
with the equipment records at least once every two years to verify the
existence, current utilization, and continued need for the equipment.

A control system shall be in effect to ensure adequate safeguards to prevent
loss, damage, or theft of the equipment. Any loss, damage, or theft of
equipment shall be investigated and fully documented.

Adequate maintenance procedures shall be implemented to keep the
equipment in good condition.

Proper sales procedures shall be established for unneeded equipment which
would provide for competition to the extent practicable and result in the
highest possible return;
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9.

10.

1) 1

12

Earned Interest. Grantee agree to account for and to return to Agency interest earned on
grant funds pending their disbursement for program purposes when the Grantee is a unit of
local government. States and agencies or an instrumentality of a State shall not be held
accountable for interest earned on Grant Funds pending their disbursement.

Record Retention and Access. You must retain records related to this work
performed under this Agreement and allow access to them in accordance with
2 C.F.R. § 200.333-.337.

Closeout. You must comply with the closeout requirements in 2 C.F.R.
§ 200.344.

Post-Closeout Adjustments and Continuing Responsibilities.  You must
continue to comply with the requirements in 2 C.F.R. § 200.345 even after the
Period of Performance for this Agreement has ended.

. Cost Principles. You must comply with the provisions in 2 C.F.R. Part 200,

Subpart E.

. Audits. You must comply with the provisions in 2 C.F.R. Part 200, Subpart F.

. Civil Rights Compliance. Unless otherwise provided in the addendum, you

must comply with Executive Order 12898, Executive Order 13166- Limited
English Proficient, the Americans with Disabilities Act of 1990, Title VI of the
Civil Rights Act of 1964, and Section 504 of the Rehabilitation Act of 1973 as
applicable. You must make the public facility or services available to all persons
in the Grantee’s service area without discrimination as to race, color, religion,
sex, national origin, age, marital status or physical or mental disability at
reasonable rates, including assessments, taxes, or fees. You may make
modifications as long as they are reasonable and nondiscriminatory. Your
compliance shall include collection and maintenance of data on race, sex, and
national origin of your membership, ownership, and employees. This data must
be available to us for Civil Rights Compliance Reviews. You must submit to a
post-award compliance review conducted after the final disbursement of grant
funds has occurred.

Execute Agreements. The Grantee will execute any agreements required by
the Agency which the Grantee is legally authorized to execute. If any such
agreement has been executed by the Grantee as a result of a loan being made

to the Grantee by the Agency contemporaneously with the making of this grant,
that agreement applies equally to the grant and another identical agreement
need not be executed in connection with this grant.
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18.

20.

Universal Identifier and Central Contractor Registration. The Grantee
must have a Unique Entity ID number in order to apply for, receive, and report
on a Federal award. Additionally, the Grantee must comply with the additional
requirements set forth in Attachment C regarding the Unique Entity 1D
Requirements and the Central Contractor Registry (CCR) Requirements found
at 2 CFR Part 25, including Appendix A. For the purposes of this Agreement,
“you™ in Attachment B shall mean “Grantee” as defined hereunder:

Federal Funding Accountability and Transparency Act.  The Grantee is
responsible for complying with all requirements of the Federal award. For all
Federal awards, this includes the provisions of the Federal Funding
Accountability and Transparency Act (FFATA), which includes requirements
on executive compensation, and also requirements implementing the Act for
the Grantee at 2 CFR Part 25 Financial Assistance Use of Universal Identifier
and Central Contractor Registration and 2 CFR Part 170 Reporting Subaward
and Executive Compensation Information. See also statutory requirements for
whistleblower protections at 10 U.S.C. 2409, 41 U.S.C. 4712, 10 U.S.C. 2324,
41 U.S.C. 4304 and 4310. See also 2 C.F.R. § 200.11-200.113.

. Not encumber, transfer or dispose of the property or any part thereof, furnished

by the Agency or acquired wholly or in part with Agency funds without the
written consent of the Agency except as provided in paragraph 8 (c).

Not duplicate other Project purposes for which monies have been received, are
committed, or are applied to from other sources (public or private).

B. Rural Housing Service (RHS). RHS has agreed to give the Grantee the grant
funds, subject to the terms and conditions established by RHS. Provided, however,
that any grant funds actually advance and not needed for grant purposes shall be
returned immediately to RHS. RHS may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the
Grantee has failed to comply with the conditions of this Agreement or the
applicable regulation. RHS shall remain in compliance with all applicable laws,
regulations, Executive Orders, and other generally applicable requirements for the
duration of the Agreement. The most commonly-referenced provisions are
identified below.

Payments. We will advance or reimburse funds up to the Award Amount
identified in Section 1.9 upon the Grantee’s proper request according to Section
ILA.1.c.

Monitoring and Enforcement. We will monitor the project to ensure that you
are in compliance with the terms of the award. If we find that you are not in
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compliance, we will enforce the terms of this Agreement using the provisions of
2 C.F.R. § 200.338-.342.

a. Will assist Grantee, within available appropriations, with such technical
assistance as Agency deems appropriate in planning the Project and
coordinating the plan with local official comprehensive plans for essential
community facilities and with any State or area plans for the area in which
the project is located.

b. Atits sole discretion and at any time may give any consent, deferment,
subordination, release, satisfaction, or termination of any or all of Grantee's
grant obligations, with or without valuable consideration, upon such terms
and conditions as Agency may determine to be (1) advisable to further the
purpose of the grant or to protect Agency's financial interest therein and (2)
consistent with both the statutory purposes of the grant and the limitations of
the statutory authority under which it is made.

3. Termination of This Agreement. This Agreement may be terminated for cause
in the event of default on the part of the Grantee or for convenience of the Agency
and Grantee prior to the date of completion of the grant purpose. Termination for
convenience will occur when both the Grantee and Agency agree that the
continuation of the Project will not produce beneficial results commensurate with
the further expenditure of funds. In all cases termination and notification will be
in accordance with 2 C.F.R. § 200.339 and 200.340.

C. Both Parties. The Grantee and RHS agree to the following:

[. Invalid Clauses. The invalidity of any one or more phrases, clauses, sentences,
paragraphs, or provisions of this Agreement shall not affect the remaining
portions of the Agreement.

2. Conflict between this Agreement and Other Applicable Regulations or
Laws. If there is a conflict between this Agreement and the applicable Program
Regulation, the applicable Program Regulation shall prevail. If there is a
conflict between this Agreement and another law or regulation, RHS shall seek
a legal opinion to determine which provision applies.

3. Dates. When the date fixed for the performance of an act under this Agreement
is on a weekend or Federal holiday, then the performance by the close of
business on the next Federal work day shall have the same force and effect as if
made performed or exercised on the specified date.
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The signatories below certify that they have authority to enter into this Agreement.

Approved by an Authorized Representative of the Grantee:

William Elmore, Jr.

Name (Please Print)

Mayor
Title (Please Print)

8/27/2024
Signature Date

Approved by the United States of America, Rural Housing Service by:

Tobais Fullwood

Name (Please Print)

Area Specialist

Title (Please Print)

8/27/2024
Signature Date




Form RD 3570-3

Attachment A
Approved Work Plan and Budget

(The work plan must have time, scope, and outcome entries for each task.)
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Form RD 3570-3

ATTACHMENT B
I.  Reporting Executive Compensation.
A. Reporting Total Compensation of Recipient Executives.

1. Applicability and what to report. You must report total compensation for each of your five
most highly compensated executives for the preceding completed fiscal year, if:
a. the total Federal funding authorized to date under this award is $25,000 or more;
b. in the preceding fiscal year, you received
i. 80 percent or more of your annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards); and
ii.  $25.000.000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards);
¢. The public does not have access to information about the compensation of the
executives through periodic reports filed under section 13(a) or 15(d) of the Securities
Exchange Act of 1934 (15 U.S.C. 78m(a). 780(d)) or section 6104 of the Internal
Revenue Code of 1986. (To determine if the public has access to the compensation
information, see the U.S. Security and Exchange Commission total compensation filings
at hitp://’www.sec.gov/answers/execomp.html)

2. Where and when to report. You must report executive total compensation described in
paragraph b.1. of this award term:
a. As part of your registration profile at http://www.ccr.gov.
b. By the end of the month following the month in which this award is made, and annually
thereafter.

B. Reporting of Total Compensation of Subrecipient Executives.

L. Applicability and what to report. Unless you are exempt as provided in paragraph d. of this
award term, for each first-tier subrecipient under this award, you shall report the names and
total compensation of each of the subrecipient's five most highly compensated executives
for the subrecipient's preceding completed fiscal year, if

a. in the subrecipient's preceding fiscal year, the subrecipient received—

i. 80 percent or more of its annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 C.F.R. § 170.320 (and subawards); and

ii.  $25,000,000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts), and Federal financial assistance subject to the
Transparency Act (and subawards); and
b. The public does not have access to information about the compensation of the

executives through periodic reports filed under section 13(a) or 15(d) of the Securities

Exchange Act of 1934 (15 U.S.C. 78m(a), 780(d)) or section 6104 of the Internal

Revenue Code of 1986. (To determine if the public has access to the compensation

information, see the U.S. Security and Exchange Commission total compensation

filings at htip.//'www.sec.gov/answers/execomp.htm.)



Form RD 3570-3

2. Where and when to report. You must report subrecipient executive total compensation
described in paragraph c.1. of this award term:

a. To the recipient.

b. By the end of the month following the month during which you make the subaward.
For example, if a subaward is obligated on any date during the month of October of a
given year ( i.e., between October 1 and 31), you must report any required
compensation information of the subrecipient by November 30 of that year.

C. Exemptions. If, in the previous tax year, you had gross income, from all sources, under
$300,000, you are exempt from the requirements to report:
1. Subawards, and
2. The total compensation of the five most highly compensated executives of any subrecipient.

D. Definitions. For purposes of this award term:

I Entity means all of the following, as defined in 2 CFR part 25:

A Governmental organization, which is a State, local government, or Indian tribe;
A foreign public entity:

A domestic or foreign nonprofit organization;

A domestic or foreign for-profit organization;

A Federal agency, but only as a subrecipient under an award or subaward to a

. non-Federal entity.

Executive means officers, managing partners, or any other employees in management
positions.

3. Subaward:

a. This term means a legal instrument to provide support for the performance of any
portion of the substantive project or program for which you received this award and that
you as the recipient award to an eligible subrecipient.

b.  The term does not include your procurement of property and services needed to carry
out the project or program.

-0 a0 O

2

¢. A subaward may be provided through any legal agreement, including an agreement that
you or a subrecipient considers a contract.

4. Subrecipient means an entity that:

a. Receives a subaward from you (the recipient) under this award; and

b. Is accountable to you for the use of the Federal funds provided by the subaward.

5. Total compensation means the cash and noncash dollar value earned by the executive
during the recipient's or subrecipient's preceding fiscal year and includes the following (for
more information see 17 C.F.R. § 229.402(c)(2)):

a. Salary and bonus.

b. Awards of stock, stock options, and stock appreciation rights. Use the dollar amount
recognized for financial statement reporting purposes with respect to the fiscal year in
accordance with the Statement of Financial Accounting Standards No. 123 (Revised
2004) (FAS 123R), Shared Based Payments.

c¢. Earnings for services under non-equity incentive plans. This does not include group
life, health, hospitalization or medical reimbursement plans that do not discriminate in
favor of executives, and are available generally to all salaried employees.

d. Change in pension value. This is the change in present value of defined benefit and
actuarial pension plans.

e. Above-market earnings on deferred compensation which is not tax-qualified.

f. Other compensation, if the aggregate value of all such other compensation (e.g.
severance, termination payments, value of life insurance paid on behalf of the
employee, perquisites or property) for the executive exceeds $10,000.



Form RD 3570-3

ATTACHMENT C

I. System for Award Management and Universal Identifier Requirements
A. Requirement for Registration with the General Services Administration's System for Award

Management. Unless you are exempted from this requirement under 2 CFR 25.110, you as the
recipient must maintain the currency of your information in the CCR until you submit the final
financial report required under this award or receive the final payment, whichever is later. This
requires that you review and update the information at least annually after the initial
registration, and more frequently if required by changes in your information or another award
term.

B. Requirement for Unique Entity ID Numbers.

The Grantee must have a Unique Entity ID number in order to apply for, receive, and report
on a Federal award. The DUNS Number is no longer valid for federal award identification.

On April 4, 2022, the Unique Entity ID from SAM.gov is now the authoritative identifier
for those doing business with the federal government.

C. Definitions. For purposes of this award term:

I. System for Award Management (SAM) means the Federal repository into which an entity
must provide information required for the conduct of business as a recipient. Additional
information about registration procedures may be found at the SAM Internet site (currently
at http://www.sam.gov). '

2. The Unique Entity ID from SAM.gov is now the authoritative identifier for those doing
business with the federal government. The Unique Entity ID is generated in SAM.gov. If
you are registered in SAM.gov (active or not), you already have a Unique Entity ID. It is
viewable at SAM.gov. If you are new to SAM.gov and will be registering for the first time,
you will get your Unique Entity ID (SAM) during registration.

3. Entity, as it is used in this award term, means all of the following, as defined at 2 CFR part
25, subpart C:
a. A Governmental organization, which is a State, local government, or Indian Tribe;

b. A foreign public entity;

¢. A domestic or foreign nonprofit organization:

d. A domestic or foreign for-profit organization; and

e. A Federal agency, but only as a subrecipient under an award or subaward to a non-

Federal entity.
4. Subaward:

a. This term means a legal instrument to provide support for the performance of any
portion of the substantive project or program for which you received this award and
that you as the recipient award to an eligible subrecipient.

b.  The term does not include your procurement of property and services needed to carry
out the project or program.

c. A subaward may be provided through any legal agreement, including an agreement that
you consider a contract.



USDA

FORM APPROVED
Fom RD 18401 REQUEST FOR OBLIGATION OF FUNDS PO APRPOVED

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete Items 1 through 29 and applicable Items 30 through 34. See FMI.

1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID
3B-043-%%%%%x1274 2024
2. BORROWER NAME 3. NUMBER NAME FIELDS
c i t V O f Dunn | (1, 2, or 3 from Item 2)
4, STATE NAME
PO Box 1065 North Carolina
5. COUNTY NAME
Dunn Harnett
GENERAL BORROWER/LOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICANT 8. COLLATERAL CODE 9. EMPLOYEE
CLASSIFICATION J-owouaL SRR LAPMERS LiStens. dlscesconr | RELATIDONSHIP CODE
1 -WHITE 4 - HISPANIC 3 - CORPORATION :: [:«%ng;gg MIHSISED 2-REALESTATE  6- CROPS ONLY 12 ;EIL;;LE?E‘;{EEF FAMILY
[N T | e mesccousssuwansr |\ ShoReon i | [ sisreme
S 3 7
10, SEX CODE J-PAMLYINE 11. MARITAL STATUS 12. VETERAN CODE 13. CREDIT REPORT
1 - MALE 5 - ORGAN FEMALE OWNED 1-MARRIED  3-UNMARRIED (INCLUDES 1-YES 1-YES
6 IZ-FEMJ\LE 6 - PUBLIC BODY 2- SEPARATED  WIDOWED/DIVORCED) Z-NO 2 | 2-NO
14. DIRECT PAYMENT 15. TYPE OF PAYMENT 16. FEE INSPECTION
o[ (soor ARG v | e
17. COMMUNITY SIZE 18. USE OF FUNDS CODE
1- 10000 OR LESS (FOR SFH AND EMI
2-OVER 10,000  HPG ONLY) I (See FMI)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION
ASSISTANCE 1-OBLIGATION ONLY
- OBLIGATION/CHECK RE:
075 l (See FMi) 8 § . COF:RECTION OF oguai$|En)sJ
23. TYPE OF SUBMISSION 24. AMOUNT OF LOAN 25. AMOUNT OF GRANT
1- INITIAL
l 2 -SUBSEQUENT 405,000.00
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL
MO DAY YR
4% |7 |
COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS
30. PROFIT TYPE 2 - LIMITED PROFIT /
1 - FULL PROFIT 3 - NONPROFIT
COMPLETE FOR EM LOANS ONLY COMPLETE FOR CREDIT SALE-ASSUMPTION
31. DISASTER DESIGNATION NUMBER 32. TYPE OF SALE
" 2 - ASSUMPTION ONLY 4 -ASSUMPTION WITH
{Sea FMI) | 1 -CREDIT SALE ONLY 3 -CREDIT SALE WITH SUBSEQUENT LOAN SUBSEQUENT LOAN
FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY
33. OBLIGATION DATE 34. BEGINNING FARMER/RANCHER
MO DA ¥R
I (See FMI)
{f the deciston contained above in this form results in denial, reduction or cancellation of USDA assistance, you may appeal this decision and have a hearing or you may requesi a review in lien of @ hearing.

Please use the form we have included for this purpose.
Position 2

ORIGINAL - Borrower's Case Folder COPY 1 - Finance Office COPY 2 - Applicant/Lender COPY 3 - State Office

According to the Paperwork Reduction Act of 1995, an agency may not condwet or sponsor, and a person is not requived to respond to a collection of information unless it displays a valid OMR control mumber. The valid
OMBE control mimber for this information collection is 0370-0062. The time required to complete this information collection is estimated 1o average 13 minutes per response, incliding the time for FEVICWINg instrmctions,
searching cxisting data sowrces, gathering and maintaining the dara needed, and completing and reviewing the collection of information.



CERTIFICATION APPROVAL

For All Farmers Programs EM, OL, FO, and SW Loans

Date August 27 20 24

Date

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the
I5-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing,

COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL

Loan and Grant approval subject to meeting all requirements of the processing
checklist, Letter of Conditions, Office of General Counsel Loan Closing
Instructions and the attached Community Facilities Grant Agreement conditions.

I HEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. I agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. I certify that no part of the sum
specified herein has been received. I have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved, | elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If I check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both."

William Elmore, Jr. - Mayor
(Signature of Applicant)

20

(Signature of Co-Applicant)

I'HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. I hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such

amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of
assistance.

(Signature of Approving Official)

Typed or Printed Name: Reginald Speight

Date Approved: Title: Area Director

38.

TO THE APPLICANT: As of this date . this is notice that your application for financial assistance
from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.




“The grantee understands the requirements for receipt of funds under the
Community Facilities Grant Program. The grantee assures and certifies that it is
in compliance with all applicable laws, regulations, Executive Orders, and other
applicable requirements, including those set forth in Form RD 3570-3, 7 CFR
parts 3015, 3016, or 3019 as subsequently modified, and the letter of conditions.
The following conditions may apply if CFG funds were used to purchase
equipment or obtain or improve real property:

“The grantee understands that any property acquired or improved with Federal
grant funds may have use and disposition conditions which apply to the property
as provided by 7 CFR parts 3015, 3016, or 3019 in effect at this time and as may
be subsequently modified.”

“The grantee understands that any sale or transfer of property is subject to the
interest of the United States Government in the market value in proportion to its
participation in the project as provided by 7 CFR parts 3015, 3016, or 3019 in
effect at this time and as may be subsequently modified.”

H:\word\Important Documents\Attachment to 1940-1 (Grant Request).doc



USDA
FORM APPROVED
{F;:: 36?110?40-1 REQUEST FOR OBLIGATION OF FUNDS OME N 0570.0062

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete ltems 1 through 29 and applicable Items 30 through 34. See FMI.

1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID
38-043-***%**%712174 2024
2. BORROWER NAME 3. NUMBER NAME FIELDS
C p t V o f Dunn J (1, 2, or 3 from ltem 2)
4. STATE NAME
PO/ Hos 1065 North Carolina
5. COUNTY NAME
Dunn Harnett
GENERAL BORROWER/LOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICANT 8. COLLATERAL CODE 9. EMPLOYEE
CLASSIFICATION &3 gfa?t'#?e‘i%mp ?ZSS%:EEE?@E@%R ;,}E?;.E_,?EESTME ;:m:;’;%i*oﬂﬁﬁb* RELATIONSHIP CODE
A NETE 4- HISPANIC 3- CORPORATION : = m%T:J?T;:a-EFN H BASED 2-REAL ESTATE 6 - CROPS ONLY ;'_E"‘é';‘LB“'é‘;ESF AN
2 BLACK 5- AP 4 - PUBLIC BODY (S PUBEIS GOt EAEONNERS Y AND CHATTEL 7- SECURED BY 3- CLOSE RELATIVE
3- AIIAN § - ASSOC. OF 3-NOTEONLY OR  BONDS 2
4 |” rarMers 11-0THER 4 CHATTEL ONLY 8. RLF ACCT I 4- ASSOC.
10. SEX CODE - Sy S ownen 11. MARITAL STATUS 12. VETERAN CODE 13. CREDIT REPORT
1-MALE 5 - ORGAN FEMALE OWNED 1-MARRIED 3 - UNMARRIED (INCLUDES 1-YES 1-YES
6 |2 remaLe 6 - PUBLIC BODY 2- SEPARATED  WIDOWED/DIVORCED) | 2-NO 2| 2-n0
14. DIRECT PAYMENT 15. TYPE OF PAYMENT 16. FEE INSPECTION
2| e 2| 2 ANNUALLY 4 - QUARTERLY 2| 2 No
17. COMMUNITY SIZE 18. USE OF FUNDS CODE
1-10000ORLESS (FOR SFHAND
2-OVER10,000  HPG ONLY) | (See FMI)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION
ASSISTANCE 1 -oau%&non ONLY
2 - OBLIGATION/CHECK REQUEST
a75 | (See FMI) 8 4= CORREACTION OF oau;\mon
23. TYPE OF SUBMISSION 24. AMOUNT OF LOAN 25. AMOUNT OF GRANT
1~ INITIAL
I 2 -SUBSEQUENT 405,000.00
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL
MO DAY YR
4 % 7
COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS
30. PROFIT TYPE -
2- LIMITED PROFIT
1-FULL PROFIT 3 - NONPROFIT
COMPLETE FOR EM LOANS ONLY COMPLETE FOR CREDIT SALE-ASSUMPTION
31. DISASTER DESIGNATION NUMBER 32. TYPE OF SALE
2- ASSUMPTION ONLY 4 -ASSUMPTION WITH
(Sos £M) 1-CREDIT SALE ONLY 3 -CREDIT SALE WITH SUBSEQUENT LOAN SUBSEQUENT LOAN
FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY
33. OBLIGATION DATE 34. BEGINNING FARMER/RANCHER
MO DA ¥R
[ (See FMI)
If the decision contained above in this form results in denial, reduction or cancellation of USDA assistance, you may appeal this decision and have a hearing or you may request a review in leu of a hearing

Please use the form we have included for this purpose
Position 2

ORIGINAL - Borrower's Case Folder COPY 1 - Finance Office COPY 2 - Applicant/Lender COPY 3 - State Office
According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to a collection af infarmation wnless it displavs a valid OMB control number. The valid

OMB control number for this information collection is 0570-0062. The time required 1o complete this information collection iy estimated to average 15 minutes per response, inchiding the dime for reviewing instructions,
searching extsting data sonrces, gathering and maintaining the data needed, and completing and review ing the collection of injormation



CERTIFICATION APPROVAL

For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the
I5-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing.

35.  COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL

Loan and Grant approval subject to meeting all requirements of the processing
checklist, Letter of Conditions, Office of General Counsel Loan Closing
Instructions and the attached Community Facilities Grant Agreement conditions.

36. T HEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. 1 agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. I certify that no part of the sum
specified herein has been received. I have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved, [ elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If I check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both."

Date August 27 20 24

L]

William Elmore, Jr. - Mayor
(Signature of Applicant)

Date 20

(Signature of Co-Applicant)

37. IHEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. I hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such

amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of
assistance.

(Signature of Approving Official)

Typed or Printed Name: Reginald Speight

Date Approved: Title: Area Director

38. TO THE APPLICANT: As of this date  this is notice that your application for financial assistance
from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.




“The grantee understands the requirements for receipt of funds under the
Community Facilities Grant Program. The grantee assures and certifies that it is
in compliance with all applicable laws, regulations, Executive Orders, and other
applicable requirements, including those set forth in Form RD 3570-3, 7 CFR
parts 3015, 3016, or 3019 as subsequently modified, and the letter of conditions.
The following conditions may apply if CFG funds were used to purchase
equipment or obtain or improve real property:

“The grantee understands that any property acquired or improved with Federal
grant funds may have use and disposition conditions which apply to the property
as provided by 7 CFR parts 3015, 3016, or 3019 in effect at this time and as may
be subsequently modified.”

“The grantee understands that any sale or transfer of property is subject to the
interest of the United States Government in the market value in proportion to its
participation in the project as provided by 7 CFR parts 3015, 3016, or 3019 in
effect at this time and as may be subsequently modified.”

H:\word\important Documents\Attachment to 1940-1 (Grant Request).doc



USDA
Form RD 1940-1
(Rev. 06-10)

REQUEST FOR OBLIGATION OF FUNDS

FORM APPROVED
OMB No. 0570-0062

1-MALE 5
2 -FEMALE 6 - PUBLIC BODY

- ORGAN FEMALE OWNED

1-MARRIED 3 - UNMARRIED (INCLUDES 1-YES
2- SEPARATED  WIDOWED/DIVORCED) 2-NO

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete Items 1 through 29 and applicable Items 30 through 34. See FMI.
1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID
38-043-****x%x]2714 2024
2. BORROWER NAME 3. NUMBER NAME FIELDS
C i t V O f Dunn (1. 2, or 3 from ftem 2)
4, STATE NAME
PO Box 1065 North Carolina
5. COUNTY NAME
Dunn Harnett
GENERAL BORROWER/LOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICANT 8. COLLATERAL CODE 9. EMPLOYEE
CLASSIFCATION | s yoveus,, I iCufoiill | LAusswe s icmenour | RELATIONSHIP CODE
1 -WHITE 4 - HISPANIC 3 - CORPORATION 9~ INDIAN TRIBE 2-REAL ESTATE - CROPS ONLY 2. MEMBER OF EAMILY
2-BLACK 8 7/VF1 st 10-PUBLIC COLLEGE/UNIVERSITY AR SHATTEL 7-SECURED BY 3- CLOSE RELATIVE
I 3. AlIAN & [F e e 11-0THER I I ATTEL oMY, 6. Ah et | i
10. SEX CODE 3;5?,";‘;,“" laj.mguWNED i 11. MARITAL STATUS 12. VEIERAN CODE

13. CREDIT REPORT
ES

1-Y
2[ 2-NO

14. DIRECT PAYMENT

15. TYPE OF PAYMENT 16. FEE INSPECTION

OMEB control mumber for this information collection is 0570-0062.

| o LR v | 0m
17. COMMUNITY SIZE 18. USE OF FUNDS CODE
1- 10000 OR LESS (FOR SFH AND
2-OVER 10000 HPG ONLY) (Sea FMI)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION
ASSISTANCE 1-OBLIGATION cmtg‘
2- GATION/C K REQUEST
303 I {See FMI) 8 l 3 - CORRECTION OF OBLGATION
23. TYPE OF SUBMISSION 24. AMOUNT OF LOAN 25. AMOUNT OF GRANT
1~ INITIAL
2 -SUBSEQUENT
I 50,000
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL
MO DAY YR
0 %

COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS

30. PROFIT TYPE 2 - LIMITED PROFIT

1-FULL PROFIT 3 - NONPROFIT

COMPLETE FOR EM LOANS ONLY

COMPLETE FOR CREDIT SALE-ASSUMPTION

31. DISASTER DESIGNATION NUMBER
(See FMI)

32. TYPE OF SALE
2 - ASSUMPTION ONLY

1-CREDIT SALEONLY 3 -CREDIT SALE WITH SUBSEQUENT LOAN

4 -ASSUMPTION WITH
SUBSEQUENT LOAN

FINANCE OFFICE USE ONLY

COMPLETE FOR FP LOANS ONLY

33. OBLIGATION DATE
MO DA YR

34. BEGINNING FARMER/RANCHER

| (Ses FMI)

If the decision comamed above in this form vesults in denial. reduction or cancellation af USDA assistance, you may aj

Please use the form we have included for this purpose

Position 2
ORIGINAL - Borrower's Case Folder COPY 1 - Finance Office COPY 2 - Applicant/Lender COPY 3
Accarding to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is nol required to respond to a collection of informaion unless it ¢

ipeal this decision and have a hearing or you may request a review in licn of a hearing.

- State Office

lisplays a valicd OMB conirol number. The valid
The time required 1o complete this information collection is estimated o average 15 mimies per respunse, incliding the ime for reviewing instretions,
searching existing data sources. gathering and maintaining the data needed, and completing and reviewing the collection of information.



CERTIFICATION APPROVAL

For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the

I5-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing.

35.  COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL

Loan and Grant approval subject to meeting all requirements of the processing
checklist, Letter of Conditions, Office of General Counsel Loan Closing
Instructions and the attached Community Facilities Grant Agreement conditions.

36. I HEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. I agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. [ agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. I certify that no part of the sum
specified herein has been received. I have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved, | elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If I check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both."

Date August 27 20 24
£

William Elmore, Jr., Mayor
(Signature of Applicant)

Date 20

(Signature of Co-Applicant)

37. I HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket. and
that all requirements of pertinent regulations have been complied with. I hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such

amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of
assistance.

(Signature of Approving Official)

Typed or Printed Name: Reginald Speight

Date Approved: Title: State Director

38, TO THE APPLICANT: As of this date , this is notice that your application for financial assistance
from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.




“The grantee understands the requirements for receipt of funds under the
Community Facilities Grant Program. The grantee assures and certifies that it is
in compliance with all applicable laws, regulations, Executive Orders, and other
applicable requirements, including those set forth in Form RD 3570-3, 7 CFR
parts 3015, 3016, or 3019 as subsequently modified, and the letter of conditions.
The following conditions may apply if CFG funds were used to purchase
equipment or obtain or improve real property:

“The grantee understands that any property acquired or improved with Federal
grant funds may have use and disposition conditions which apply to the property
as provided by 7 CFR parts 3015, 3016, or 3019 in effect at this time and as may
be subsequently modified.”

“The grantee understands that any sale or transfer of property is subject to the
interest of the United States Government in the market value in proportion to its
participation in the project as provided by 7 CFR parts 3015, 3016, or 3019 in
effect at this time and as may be subsequently modified.”

H:\word\important Documents\Attachment to 1940-1 (Grant Request).doc



USDA
Form RD 1940-1
(Rev. 06-10)

REQUEST FOR OBLIGATION OF FUNDS

FORM APPROVED
OMEB No. 0570-0062

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete Items 1 through 29 and applicable Items 30 through 34. See FMI.

1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID
38-043-***%%1214 2024
2. BORROWER NAME 3. NUMBER NAME FIELDS
Clty of Dunn I (1, 2, or 3 from ltem 2)
4. STATE NAME
PO Box 1065 North Carolina
5. COUNTY NAME
Dunin Harnett
GENERAL BORROWER/LOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICANT 8. COLLATERAL CODE 9. EMPLOYEE

& - ORG. OF FARMERS

2 I (See FMI)

= - Y
CLASSIFICATION | ) poveus,, ¢ (eplfdlift, | LB ¢ womenowy | RELATIONSHIP CODE
3.CORPORATION - NONPROFIT-FAITH BASED 2REALESTATE 6. GROPS ONLY 1- EMPLOYEE
1 - WHITE 4 - HISPANIC 4 -PUBLIC BODY 9 - INDIAN TRIBE AND CHATIEL i 2 - MEMBER OF FAMILY
o PEAT 5 - ASSOC. OF 10-PUBLIC COLLEGE/UNIVERSITY 3-NOTEONLYOR  BONDS S LHRE RELARVE
l 5 4 | FarMERs 11-0THER | CHATTEL ONLY 8- RLF ACCT S 06
10. SEX CODE - Godiy T, 11. MARITAL STATUS 12. VETERAN CODE 13. CREDIT REPORT
4. ORGAN. MALE OWNED
1- MALE 5 - ORGAN FEMALE OWNED 1-MARRIED 3 - UNMARRIED (INCLUDES 1-YES 1-YES
6 2 -FEMALE & - PUBLIC BODY 2- SEPARATED  WIDOWED/DIVORCED) 2-NO 2| 2n0
14. DIRECT PAYMENT 15. TYPE OF PAYMENT 16. FEE INSPECTION

1-MONTHLY 3 - SEMI-ANNUALLY
2 I 2-ANNUALLY 4 - QUARTERLY

1-YES
2-NO
2|

17. COMMUNITY SIZE

1-10000 ORLESS (FOR SFH AND

18. USE OF FUNDS CODE

2 - OVER 10,000 HPG ONLY) (Sea FMI)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION
ASSISTANCE 1 -OBBLIEJ&TION ONLY -
2-0 1ON/CHECK REQUI
075 I g EA) 8 ¥ CDE&EETION OF OBLIGATION
23. TYPE OF SUBMISSION 24, AMOUNT OF LOAN 25. AMOUNT OF GRANT
1-INITIAL
| 2 -SUBSEQUENT $405,000-00
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL
MO DAY YR
4 % T

COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS

30. PROFIT TYPE

2 - LIMITED PROFIT
1-FULL PROFIT 3 - NONPROFIT

COMPLETE FOR EM LOANS ONLY

COMPLETE FOR CREDIT SALE-ASSUMPTION

31. DISASTER DESIGNATION NUMBER

(See FMI)

32. TYPE OF SALE
2 - ASSUMPTION ONLY
1-CREDIT SALE ONLY 3 -CREDIT SALE WITH SUBSEQUENT LOAN

4 -ASSUMPTION WITH
SUBSEQUENT LOAN

FINANCE OFFICE USE ONLY

COMPLETE FOR FP LOANS ONLY

33. OBLIGATION DATE 34. BEGINNING FARMER/RANCHER
MO DA ¥R
I (See FMI)
If the decision conained above in this form results in denial, reduction or cancellation of USDA assistance, you may appeal this decision and have a hearing or you may request a review tn liew of a hearing
Please use the form we have included for this purpose
Position 2

ORIGINAL - Borrower's Case Folder

Acconding 1o the Papern

COPY 1 - Finance Office

COPY 2 - Applicant/Lender COPY 3 - State Office

ork Reduciton Act of 1995, an agency may not conduct or sponsor, and @ person is not required to respond 1o a collection of information unfess i displays a valid OMA conirol mimber, The valid
OMEB control mamber for this nformation collection is 0370-0062 The time required to complete this information collection is estimared 1o average
searching existing data sowrces, gathering and maintaining the data needed, and completing and reviewing the collection of information

15 minutes per response, including the time for reviewing insiructions



CERTIFICATION APPROVAL

For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the

I5-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing.

35,  COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL
Loan and Grant approval subject to meeting all requirements of the processing
checklist, Letter of Conditions, Office of General Counsel Loan Closing
Instructions and the attached Community Facilities Grant Agreement conditions.

36. I HEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. I agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. | certify that no part of the sum
specified herein has been received. I have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved, I elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If I check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both."

Date August 27 20 24

William Elmore, Jr. - Mayor
(Signature of Applicant)

Date , 20

(Signature of Co-Applicant)

37. THEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. I hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such

amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of
assistance.

(Signature of Approving Official)

Typed or Printed Name: Reginald Speight

Date Approved: Title: Area Director

38.  TO THE APPLICANT: As of this date , this is notice that your application for financial assistance
from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.




“The grantee understands the requirements for receipt of funds under the
Community Facilities Grant Program. The grantee assures and certifies that it is
in compliance with all applicable laws, regulations, Executive Orders, and other
applicable requirements, including those set forth in Form RD 3570-3, 7 CFR
parts 3015, 3016, or 3019 as subsequently modified, and the letter of conditions.
The following conditions may apply if CFG funds were used to purchase
equipment or obtain or improve real property:

“The grantee understands that any property acquired or improved with Federal
grant funds may have use and disposition conditions which apply to the property
as provided by 7 CFR parts 3015, 3016, or 3019 in effect at this time and as may
be subsequently modified.”

“The grantee understands that any sale or transfer of property is subject to the
interest of the United States Government in the market value in proportion to its
participation in the project as provided by 7 CFR parts 3015, 3016, or 3019 in
effect at this time and as may be subsequently modified.”

H:\word\Important Documents\Attachment to 1940-1 (Grant Request).doc



USDA-RD Position 3 Form Approved
Form RD 442-7 OMB No. 0575-0015
(Rev. 3-02) OPERATING BUDGET Exp Date 12/31/2024
Schedule 1
Name Address
Dunn, City of PO Box 1065 Dunn, NC 28335-
Applicant Fiscal Year County State (Including ZIP Code)
From To Harnett NC 28335-
20 20 20 20 24 First Full Year
OPERATING INCOME M (2) (3) ) (5)
1. Total Revenue 13,828,587 14,000,000
2.
3.
4,
5. Miscellaneous 0 0 ( 0 0
6. Less: Allowances and Deductions |( y|( e X( i 0)
7. Total Operating Income )
(Add Lines 1 through 6) 0 0 13,828,587 14,000,000
OPERATING EXPENSES
8. Total Expense 12,042,109 12,663,491
g,
10.
i e
12.
13:
14.
15. Interest (RD) 0 0 q 236,358 260,552
16. Depreciation 0 0 (] 750,00 800,000
17. Total Operating Expense 0 13,028,467 13,724,043
(Add lines 8 through 16)
18. NET OPERATING INCOME 0 ¢ 800,120 275,957
(LOSS) (Line 7 less 17)
NONOPERATING INCOME
19.
20.
21. Total Nonoperating Income 0 0 d o o
(Add Lines 19 and 20)
22.NET INCOME  (LOSS,
(Add Lines 18 and 21) (Transfer
to Line A Schedule 2) 0 0 q 800,120] 275,957
Budget and Projected Cash Flow Approved by Governing Body
Attest: 8-27-2024
Melissa Matti, Interim City Clerk Date
8-27-2024
William Elmore, Jr., Mayor Date

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponser, and a person is not required to respond to a collection of information unless it displays a valid OMB control
number. The valid OMB control number for this information collection is 0575-0015. The time required to complete this information collection is estimated to average 5 hours per response, including the
time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.



PROJECTED CASH FLOW

Schedule 2

A.Line 22 from Schedule 1 Income (Loss)
Add

B. Items in Operations not Requiring Cash:
1. Depreciation (Line 16, Schedule 1)
2. Others:

20

20

20

20 24

First
Full Year

800,120

275,957

750,000

800,000

0

0

C. Cash Provided from:
1. Proceeds from RD loan/grant
2. Proceeds from others
3. Increase (Decrease) in Accounts Payable,
Accruals and other Current Liabilities

4. Decrease (Increase) in Accounts Receivable,
inventories and Other Current AssetyExclude Cash)

5. Other:

455,000

6.

D.Total all A, B and C Items

E. Less: Cash Expended for:
1. All Construction, Equipment and New Capital Items
(Loan and grant funds)
2. Replacement and Additions to Existing Property, Plant and
Equipment
3. Principal Payment RD Loan
4. Principal Payment Other Loans
5. Other:

2,005,120

1,075,957

455.813

0

51,278

913.569

1,006,843

6. Total E 1 through 5
Add
F. Beginning Cash Balances

G. Ending Cash Balances (Total of D minus E 6 plus F)

Item G Cash Balances Composed of:
Construction Account
Revenue Account
Debt Payment Account
O&M Account
Reserve Account
Funded Depreciation Account
Others:;

1.369.382

1,058,121

5.949.935

5,949,935

6,585,673

5.949.935

6,585,673

6,603,509

1,206,517

1,149,927

1,317,189

1.846.806

2.420.746

2,016,320

263.39]

265.000

270,000

2,633.221

2,750,000

3.000,000

Total - Agrees with Item G

0.0C

5.949.935.00

6,585.673.00

6,603,509.00




BUDGET ATTACHEMNT

Income Detail

Income Source Yearl 0 Year2 0 Year3 0 Yeard 2024 First Full Year
Miscellaneous 0.00 0.00 0.00 0.00 0.00
Less: Allowances and 0.00 0.00 0.00 0.00 0.00
Total Revenue 0.00 0.00 0.00 13,828,587.00 14,000,000.00
TOTALS 13,828,587 14,000,000
Expense Detail

Expense Source Yearl 0 Year2 0 Year3 0 Yeard 2024 = First Full Year
Total Expense 0.00 0.00 0.00 12,042,109.00 12,663,491.00
Interest 0.00 0.00 0.00 236,358.00 260,552.00

0.00 0.00 0.00 750,000.00 800,000.00
TOTALS

13,028,467 13,724,043




NC Instruction 1942-A & 1942-C
Guide 8 (9/97)

REQUEST FOR LOWER INTEREST RATE

Applicant: City of Dunn

Project: 2024 - Public Utilties Equipment

Loan Amount: $405.000.00

I hereby request the interest rate of the referenced loan be the lower of the rate in effect at
the time of loan approval or the time of loan closing.

ELMORE WILLIAMS, JR.

MAYOR
(Title)




Form RD 400-1 . FORM APPROVED
(Rev. 8-22) UNITED STATES DEPARTMENT OF AGRICULTURE OMB No. 0575-0201

Exp. Date: 07/31/2025
EQUAL OPPORTUNITY AGREEMENT

This agreement, dated 08-27-2024 between
City of Dunn
(herein called "Recipient" whether one or more) and United States Department of Agriculture (USDA), pursuant to the rules and

regulations of the Secretary of Labor (herein called the 'Secretary') issued under the authority of Executive Order 11246 as amended,
witnesseth:

In consideration of financial assistance (whether by a loan, grant, loan guaranty, or other form of financial assistance) made or to be
made by the USDA to Recipient, Recipient hereby agrees, if the cash cost of construction work performed by Recipient or a construction
contract financed with such financial assistance exceeds $10,000 - unless exempted by rules, regulations or orders of the Secretary of
Labor issued pursuant to Section 204 of Executive Order 11246 of September 24, 1965.

1. To incorporate or cause to be incorporated into any contract for construction work, or modification thereof, subject to the
relevant rules, regulations, and orders of the Secretary or of any prior authority that remain in effect, which is paid for in whole or in part
with the aid of such financial assistance, the following "Equal Opportunity Clause":

During the performance of this contract, the contractor agrees as follows:

(a) The contractor will not discriminate against any employee or applicant for employment because of race, color, religion, sex or
national origin. The contractor will take affirmative action to ensure that applicants are employed, and that employees are
treated during employment, without regard to their race, color, religion, sex or national origin. Such action shall include, but
not be limited, to the following: employment, upgrading, demotion or transfer; recruitment or recruitment advertising; layoff
or termination; rates of pay or other forms of compensation; and selection for training, including apprenticeship. The contractor
agrees to post in conspicuous places, available to employees and applicants for employment, notices to be provided by the
USDA setting forth the provisions of this nondiscrimination clause.

(b) The contractor will, in all solicitations or advertisements for employees placed by or on behalf of the contractor, state that all
qualified applicants will receive consideration for employment without regard to race, color, religion, sex or national origin.

(c) The contractor will send to each labor union or representative of workers with which he has a collective bargaining agreement
or other contract or understanding, a notice, to be provided by the USDA, advising the said labor union or workers'
representative of the contractor's commitments under this agreement and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.

(d) The contractor will comply with all provisions of Executive Order 11246 of September 24,1965, and of all rules, regulations
and relevant orders of the Secretary of Labor.

(e) The contractor will furnish all information and reports required by Executive Order 11246 of September 24, 1963, rules,
regulations, and orders, or pursuant thereto, and will permit access to his books, records, and accounts by the USDA Civil
Rights Office, and the Secretary of Labor for purposes of investigation to ascertain compliance with such rules,
regulations, and orders.

(f) In the event of the contractor's noncompliance with the nondiscrimination clauses of this contract or with any of the said rules,
regulations, or orders, this contract may be cancelled, terminated, or suspended in whole or in part and the contractor may be
declared ineligible for further Government contracts or federally assisted construction contracts in accordance with procedures
authorized in Executive Order No. 11246 of September 24, 1965, and such other sanctions may be imposed and remedies
invoked as provided in Executive Order No. 11246 of September 24, 1965, or by rule, regulation or order of the Secretary of
Labor, or as otherwise provided by Law.

(g) The contractor will include the provisions of paragraph 1 and paragraph (a) through (g) in every subcontract or purchase order,
unless exempted by the rules, regulations, or orders of the Secretary of Labor issued pursuant to Section 204 of Executive Order
No. 11246 of September 24, 1965, so that such provisions will be binding upon each subcontractor or vendor. The
contractor will take such action with respect to any subcontract or purchase order as the USDA may direct as a means of
enforcing such provisions, including sanctions for noncompliance: Provided, however, that in the event the contractor becomes
involved in, or is threatened with, litigation with a subcontractor or vendor as a result of such direction by the USDA, the
contractor may request the United States to enter into such litigation to protect the interest of the United States,

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond
to, a collection of information unless it displays a valid OMB control number. The valid OMB control number Sfor this information
collections is 0575-0018. The time required fo complete this information collection is estimated to average 10 minutes per response,
including the time for reviewing instructions, searching existing data sources, gathering and mainiaining the data needed, anc
completing and reviewing the collection of information.

Position 6 RD 400-1 (Rev. 5-00)



2. To be bound by the above equal opportunity clause with respect to its own employment practices when it participates in federally
assisted construction work: Provided, that if the organization so participating is a State or local government, the above equal
opportunity clause is not applicable to any agency, instrumentality or subdivision of such government which does not participate in
work on or under the contract.

3. To notify all prospective contractors to file the required 'Compliance Statement', Form RD 400-6, with their bids.

4. Form AD-425, Instructions to Contractors, will accompany the notice of award of the contract. Bid conditions for all nonexempt
federal and federally assisted construction contracts require inclusion of the appropriate "Hometown" or "Imposed” plan affirmative
action and equal employment opportunity requirements. All bidders must comply with the bid conditions contained in the invitation to
be considered responsible bidders and hence eligible for the award.

5. To assist and cooperate actively with USDA and the Secretary in obtaining the compliance of contractors and subcontractors with
the equal opportunity clause and rules, regulations, and relevant orders of the Secretary, that will furnish USDA and the Secretary such
information such as , but not limited to, Form AD-560, Certification of Nonsegregated Facilities, to submit the Monthly Employment
Utilization Report, Form CC-257, as they may require for the supervision of such compliance, and that it will otherwise assist USDA in
the discharge of USDA's primary responsibility for securing compliance.

6. To refrain from entering into any contract or contract modification subject to such Executive Order 11246 of September 24, 1965,
with a contractor debarred from, or who has not demonstrated eligibility for, Government contracts and Federall y assisted construction
contracts pursuant to the Executive Order and will carry out such sanctions and penalties for violation of the equal opportunity clause as
may be imposed upon contractors and subcontractors by USDA or the Secretary of Labor pursuant to Part II, Subpart D, of the
Executive Order.

7. That if the recipient fails or refuses to comply with these undertakings, the USDA may take any or all of the following actions:
Cancel, terminate, or suspend in whole or in part this grant (contract, loan, insurance, guarantee); refrain from extending any further
assistance to the organization under the program with respect to which the failure or refund occurred until satisfactory assurance of
future compliance has been received from such organization; and refer the case to the Department of Justice for appropriate legal
proceedings.

Signed by the Recipient on the date first written above.

Recipient Recipient

(CORPORATE SEAL) City of Dunn

Name of Corporate Recipient

Attest:

By
Melissa Matti, Interim City Clerk William Elmore, Jr., Mayor




USDA-RD Position 3

Form RD 1910-11

(Rev. 9-02) UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL DEVELOPMENT

APPLICANT CERTIFICATION
FEDERAL COLLECTION POLICIES FOR CONSUMER OR COMMERCIAL DEBTS

The Federal Government is authorized to check credit information about the applicant(s) including using the federal Credit Alert Interactive
Voice Response System (CAIVRS) or its successors to check to see if the applicant(s) are delinquent or in default on a Federal debt.

The Federal Government is also authorized by law to take any or all of the following actions in the event your loan payments become
delinquent or you default on your loan:

= Report your name and account information to a credit reporting agency, and the Credit Alert Interactive Voice Response
System (CAIVRS).

«  Assess interest and penalty charges for the period of time that payment is not made.

»  Assess charges to cover additional administrative costs incurred by the government to service your account.

= Offset amounts to be paid to you from your Federal income tax refund.

= Offset amounts to be paid to you under other Federal Programs.

*  Refer your account to a private collection agency to collect the amount due.

« Foreclose on any security you have given for the loan.

= Pursue legal action to collect through the courts.

» Report any written off debt to the Internal Revenue Service as taxable income.

= Ifyou are a current or retired Federal employee, take action to offset your salary, or civil service retirement benefits.

*  Debar or suspend you from doing business with the Federal Government either as a participant or principal throughout the
executive branch of the Federal Government for the period of debarment or suspension.

*  Refer any debt that is delinquent to the Treasury Offset Program (TOP) in accordance with the Debt Collection

Improvement Act of 1996.
* Refer any eligible debt that is delinquent to the Treasury for cross servicing in accordance with the Debt Collection

Improvement Act of 1996.
= Garnish your wages as allowed by the Debt Collection Improvement Act of 1996.

Any or all of these actions may be used to recover any debts owed when it is determined to be in the interest of the Government to do so.

CERTIFICATION: I/we have read and I/we understand the actions the Federal Government may take in the event that I/we fail to meet
my/our scheduled payments in accordance with the terms and conditions of my/our agreement. I/we understand that the above list is not
all inclusive and that the Federal Government may deem additional actions necessary to collect should I/we become delinquent.

08-27-2024 08-27-2024
(Signature-Individual(s)) (Date) (Signature-Individual(s)) (Date)
08-27-2024 =
(Date) City of Dunn
(SEAL) (Name of Applicant)

(Signature of Authorized Entity Official)

ATTEST: William Elmore, Jr., Mayor
(Title of Authorized Entity Official)

PO Box 1065

(Signature of Attesting Official) (Address)
Melissa Matti, Interim City Clerk Dunn, NC 28335-
(Title of Attesting Official) (City, State, and Zip Code)

RD 1910-11 (Rev. 9-02)



FORM APPROVED

USDA OMB No. 0575-0201
Form RD 400-4 Position 3 Exp. Date: 07/31/2025
(Rev. 08-22)

ASSURANCE AGREEMENT

(Under Title VI, Civil Rights Act of 1964)

The City of Dunn

(name of recipient)
PO Box 1065 Dunn, NC 28335-

(address)

As a condition of receipt of Federal financial assistance, you acknowledge and agree that you must comply (and require any
subgrantees, subrecipients, contractors, successors, transferees, and assignees to comply) with applicable provisions of national
laws and policies prohibiting discrimination, including but not limited to:

1. Title VI of the Civil Rights Act of 1964, as amended, which prohibits you from discriminating on the basis of race,
color, or national origin (42 U.S.C. 2000d et seq.), and 7 CFR Part 15, 7 CFR 1901, Subpart E.

As clarified by Executive Order 13166, Improving Access to Services for Persons with Limited English Proficiency, and
resulting agency (Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service) guidance,
national origin discrimination includes discrimination on the basis of limited English proficiency (LEP). To ensure
compliance with Title VI, you must take reasonable steps to ensure that LEP persons have meaningful access to your
programs [in accordance with USDA RD LEP Guidance for RD Funded (Assisted) Programs)]. Meaningful access may
entail providing language assistance services, including oral and written translation, where necessary. You are encouraged
to consider the need for language services for LEP persons served or encountered both in developing your budgets and in
conducting your programs and activities. For assistance and information regarding your LEP obligations, go to
http://www.lep.gov;

2. Title IX of the Education Amendments of 1972, as amended, which prohibits you from discriminating on the basis of
sex in education programs or activities (20 U.S.C. 1681 et seq.)[as implemented by 7 CFR Part 15, 7 CFR 1901, Subpart
El;

3. The Age Discrimination Act of 1975, as amended, which prohibits you from discriminating on the basis of age
(42 U.S8.C. 6101 et seq.) [as implemented by 7 CFR Part 15, 7 CFR 1901, Subpart E];

4. Section 504 of the Rehabilitation Act of 1973, as amended, which prohibits you from discriminating on the basis of
disability (29 U.S.C. 794) [as implemented by 7 CFR Part 15, 7 CFR Part 15b, 7 CFR 1901, Subpart E];

5. Title VIII of the Civil Rights Act, which prohibits you from discriminating in the sale, rental, financing, and
advertising of dwellings, or in the provision of services in connection therewith, on the basis of race, color, national
origin, religion, disability, familial status, and sex (42 U.S.C. 3601 et seq.), as implemented by the Department of
Housing and Urban Development at 24 CFR part 100. The prohibition on disability discrimination includes the
requirement that new multifamily housing with four or more dwelling units, i.e., the public and common use areas and
individual apartment units (all units in buildings with elevators and ground-floor units in buildings without elevators) be
designed and constructed with certain accessible features, see 24 CFR Part 100.201; and

6. Titles Il and 111 of the Americans with Disabilities Act, which prohibit you from discriminating on the basis of
disability in the operation of public entities, public and private transportation systems, places of public accommodation,
and certain testing entities (42 U.S.C. §§ 12131-12189), as implemented by Department of Justice regulations at28
C.F.R. parts 35 and 36, and 7 CFR Part 15, 7 CFR Part 15b, 7 CFR 1901, Subpart E.

According to the Paperwork Reduction Act of 1993, no persons are required to respond to a collection of information unless it displays a valid OMB control number. The valid OMB
control number for this information collection is 0575-0018. The time required to complete this information is esti 1 to average 15 mimues per response, including the time for
reviewing msiructions, searching existing data sources, gathering and ining the data fed, and completing and reviewing the collection of information.




You also acknowledge and agree that you must comply (and require any subgrantees, subrecipients, contractors, successors,
transferees, and assignees to comply) with applicable provisions governing USDA Rural Development (Rural Housing Service,
Rural Business and Cooperative Service, and Rural Utilities Service) access to records, accounts, documents, information,
facilities, and staff:

1. You must cooperate with any compliance review or complaint investigation conducted by USDA Rural Development
(Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service).

2. Youmust give USDA Rural Development (Rural Housing Service, Rural Business and Cooperative Service, and Rural
Utilities Service) access to and the right to examine and copy records, accounts, and other documents and sources of
information related to the grant and permit access to facilities, personnel, and other individuals and information as may
be necessary, as required by Title V1, Title IX, Age, and Section 504 implementing regulations and other applicable
laws or program guidance.

3. You must keep such records and submit to the responsible Department official or designee timely, complete, and
accurate compliance reports at such times, and in such form and containing such information, as the responsible
Department official or his designee may determine to be necessary to ascertain whether you have complied or are
complying with relevant obligations.

4. You must comply with all other reporting, data collection, and evaluation requirements, as prescribed by law or detailed
in program guidance.

5. Make available to users, participants, beneficiaries and other interested persons such information regarding the
provisions of this agreement and the regulations, and in such manner as the Rural Development or the U.S. Department
of Agriculture finds necessary to inform such persons of the protection assured them against discrimination.

6.  If, during the past three years, you (the recipient) have been accused of discrimination on the grounds of race, color,
national origin (including limited English proficiency), sex, age, disability, religion, or familial status, you must provide
a list of all such proceedings, pending or completed, including outcome and copies of settlement agreements.

7. In the event any court or administrative agency makes a finding of discrimination on grounds of race, color, national
origin (including limited English proficiency), sex, age, disability, religion, or familial status against you, or you settle a
case or matter alleging such discrimination, you must forward a copy of the complaint and findings to USDA Rural
Development (Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service), Office of
Civil Rights.

The United States has the right to seek judicial enforcement of these obligations.

You also acknowledge and agree that you must comply (and require any subgrantees, subrecipients, contractors, successors,
transferees, and assignees to comply) with applicable provisions of program-specific nondiscrimination policy requirements found
at CFR Part 15, 7 CFR Part 15 b, 12 CFR Part 202, 7 CFR 1901, Subpart E., DR4300-003, DR4330-0300, DR4330-005.

Period of Obligation

In the case of any service, financial aid, covered employment, equipment, property, or structure provided, leased, or improved with
federal assistance extended to the Recipient by Rural Development (Rural Housing Service, Rural Business and Cooperative
Service, and Rural Utilities Service), this assurance obligates the Recipient for the period during which federal assistance is
extended. In the case of any transfer of such service, financial aid, equipment, property, or structure, this assurance obligates the
transferee for the period during which federal assistance is extended. If any personal property is so provided, this assurance obligates
the Recipient for the period during which it retains ownership or possession of the property. In all other cases, this assurance
obligates the Recipient for the period during which the federal assistance is extended to the Recipient by Rural Development (Rural
Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service).

Employment Practices

Where a primary objective of the federal assistance is to provide employment or where the Recipient’s employment practices affect
the delivery of services in programs or activities resulting from federal assistance extended by Rural Development (Rural Housing
Service, Rural Business and Cooperative Service, and Rural Utilities Service), the Recipient agrees not to discriminate on the
grounds of race, color, national origin, sex, age, or disability, in its employment practices. Such employment practices may include,
but are not limited to, recruitment, advertising, hiring, layoff or termination, promotion, demotion, transfer, rates of pay, training and
participation in upward mobility programs; or other forms of compensation and use of facilities.



Data Collection

The Recipient agrees to compile and maintain information pertaining to programs or activities developed as a result of the
Recipient’s receipt of federal assistance from Rural Development (Rural Housing Service, Rural Business and Cooperative Service,
and Rural Utilities Service). Such information shall include, but is not limited to the following: (1) the manner in which services are
or will be provided and related data necessary for determining whether any persons are or will be denied such services on the basis
of prohibited discrimination; (2) the population eligible to be served by race, color, national origin, sex, age, and disability; (3) data
regarding covered employment including use or planned use of bilingual public contact employees serving beneficiaries of the
program where necessary to permit effective participation by beneficiaries unable to speak or understand English; (4) the location of
existing or proposed facilities connected with the program and related information adequate for determining whether the location has
or will have the effect of unnecessarily denying access to any person on the basis of prohibited discrimination; (5) the present or
proposed membership by race, color, national origin, sex, age and disability in any planning or advisory body which is an integral
part of the program; and (6) any additional written data determined by Rural Development (Rural Housing Service, Rural Business
and Cooperative Service, and Rural Utilities Service) to be relevant to the obligation to assure compliance by recipients with laws
cited in this assurance agreement.

Under penalty of perjury, the undersigned officials certify that they have read and understand their obligations as herein described,
that the information submitted in conjunction with this Document is accurate and complete, and that the recipient is in compliance
with the nondiscrimination requirements set out above.

Rights and remedies provided for under this agreement shall be cumulative.

In witness whereof, Clty of Dunn on this

(name of recipient)
date has caused this agreement to be executed by its duly authorized officers and its seal affixed hereto, or, if a natural person, has
hereunto executed this agreement.

(SEAL) Recipient
8/27/2024
Date
Attest: William Elmore, Jr., Mayor
Melissa Matti, Interim City Clerk Title

Title



RD Instruction 1940-Q
Exhibit A-1

CERTIFICATION FOR CONTRACTS, GRANTS AND LOANS

The undersigned certifies, to the best of his or her knowledge and belief,
that:

1% No Federal appropriated funds have been paid or will be paid, by or
on behalf of the undersigned, to any person for influencing or attempting to
influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in
connection with the awarding of any Federal contract, the making of any
Federal grant or Federal loan, and the extension, continuation, renewal,
amendment, or modification of any Federal contract, grant or loan.

2 If any funds other than Federal appropriated funds have been paid or
will be paid to any person for influencing or attempting to influence an
officer or employee of any agency, a Member of Congress, an officer or
employee of Congress, or an employee of a Member of Congress in connection
with this Federal contract, grant or loan, the undersigned shall complete and
submit Standard Form - LLL, ''Disclosure of Lobbying Activities,'' in accordance
with its instructions.

3 The undersigned shall require that the language of this certification
be included in the award documents for all subawards at all tiers (including
contracts, subcontracts, and subgrants under grants and loans) and that all
subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which
reliance was placed when this transaction was made or entered into.
Submission of this certification is a prerequisite for making or entering into
this transaction imposed by section 1352, title 31, U.S. Code. Any person who
fails to file the required certification shall be subject tc a civil penalty
of not less than $10,000 and not more than $100,000 for each such failure.

William Elmore Jr. 08/27/2024
(name) (date)

Mayor

(title)

000

(08-21-91) PN 171



USDA-Rural Development
2736 NC Highway 210
Smithfield, NC 27577

Dear Sir:

This is to certify that _ City of Dunn is in compliance with Federal, State, and
Local requirements to include the following:

a) Compliance with special laws and regulations

b) Compliance with State Pollution Control or Environmental Protection Agency
standards

c) Consistency with other development plans of the area and State Strategic Plan.

d) State agency regulating water rights.

e) Compliance with the Civil Rights Act of 1964.

f) Compliance with Title IX of the Education Amendments of 1972

g) Compliance with Section 504 of the Rehabilitation Act of 1973.

h) Compliance with the Age Discrimination Act of 1975

William Elmore, Jr., Mayor

Date: 8/27/2024



CERTIFIED LIST OF OFFICERS/DIRECTORS

NAME OF APPLICANT: City of Dunn

PO BOX (if applicable) annd PHYSICAL ADDRESS OF SECURITY:
PO Box 1065, Dunn, NC 28335

PHONE NUMBER: 910-230-3500 ALTERNATE NUMBER:

CONTACT

PERSON: Steven Neuschafter, 401 East Broad Street, Dunn, NC 28335
(Name) (Address)
sneuschafter@dunn-nc.org
(Email Address)

OFFICERS AND DIRECTORS OF GOVERNING BODY
NAME OFFICE HELD TERMS OF OFFICE

William P. Elmore, Jr. Mayor 2027

J. Wesley Sills Councill 2027

April Gaulden Council 2027

Raquel McNeil Council 2027

Billy N. Tart Council 2027

Alan Hargis Councill 2027

Dr. David L. Bradham Councill 2027
Steven Neuschafter| City Manager

I certify that the above is the correct list of officers and directors of the:

City of Dunn as of 8/27/2024
(Applicant Name) (Date)
CERTIFIED CORRECT:
(SEAL)

Melissa Matti, Interim City Clerk
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Rural Development

Together, America Prospers

Rural Development

North Carolina
State Office

4405 Bland Road
Suite 260
Raleigh, NC 27609

Voice 919.873.2000
Fax 844.325.6921
TTY 711

August 27, 2024

City of Dunn

Attn: William Elmore, Jr., Mayor

401 East Broad Street - PO Box 1065
Dunn, NC 28335

Subject: Letter of Conditions for a Community Facilities Program Loan and Grant for
2024 Water and Sewer Equipment - Two Ford F150s, Kubota Tractors and
Ford F350

Dear Mayor Elmore,

This letter, with attachments, establishes conditions that must be understood and agreed to
by the applicant before further consideration may be given to the application for Federal
Assistance. The State and Area Office staff of USDA Rural Development (RD) will administer
the loan and/or grant funds for this project on behalf of the Rural Housing Service. All parties
may access information and regulations referenced in this letter at our website located at:
https://www.rd.usda.gov/programs-services/community-facilities. Any changes in project
cost, source of funds, scope of services, or any other significant change (this includes
significant changes in the Borrower’s financial condition, operation, organizational structure
or executive leadership) in the project or applicant must be reported to and approved by
USDA Rural Development by written amendment to this letter. Any changes not approved
by USDA Rural Development will be cause for discontinuing processing of the
application. If you do not meet the conditions of this letter, the Agency reserves the right to
withdraw Agency funding.

This letter is not to be considered as loan/grant approval or as representation to the
availability of funds. The application can be processed on the basis of a USDA Rural
Development loan not to exceed $175,000.00 and grant not to exceed $20,000.00. Funds for
this project are provided by the Rural Housing Service (RHS).

Please complete and return the attached Form RD 1942-46, “Letter of Intent to Meet
Conditions,” and Form RD 1940-1, “Request for Obligation of Funds,” within the nextten (10)
days, if you desire that we give further consideration to your application. The execution of
these and all other documents required by USDA Rural Development must be authorized by
appropriate resolutions of the applicant’s governing body.

The loan and grant will be considered approved on the date Form RD 1940-1, “Request for
Obligation of Funds,” is mailed by USDA Rural Development. This is also the date that the
interest rate is established. If the interest rate is lower at the time of loan closing, you must
make a request in writing to receive the lower rate in effect.

The loan will be repayable over a period not to exceed five (5) years from the date of loan
closing at the market interest rate. The first interest installment will be due no later than one
full year from the date of loan closing.

USDA is an equal opportunity provider, employer, and lender.



City of Dunn - 2024 Water and Sewer Equipment August 27, 2024
Letter of Conditions

Project Budget—Based on Standard Form 424, “Application for Federal Assistance,” the project cost
and funding will be as follows:

a.
Project Expenses Costs
Development
Land & Rights
Legal $1,532.00
Architect Fees
Interest
Equipment $196,744.00
Contingencies
Refinancing
Other (Described)

Resident Inspection
Total $198,276.00
Source of Funds
b.
Funds Total
USDA Loan $175,000.00
USDA Grant $20,000.00
Applicant Contributions | $3,276.00
Other
Total $198,276.00

Any changes in funding sources following obligation of Agency funds must be reported to the processing
official. Project feasibility and funding will be reassessed if there is a significant change in project costs
after bids are received. If actual project costs exceed the project cost estimates, an additional
contribution by the borrower may be necessary.

The applicant will ensure projects are completed in a timely, efficient, and economical manner. Section
| of the attached conditions (Items 1—18) must be satisfied prior to interim loan closing or before
construction begins, whichever occurs first, in either case not later than one (1) year from the date of this
letter. In the event the project has not advanced to the point of construction within one (1) year,
USDA Rural Development reserves the right to discontinue the processing of the application.

If you have any questions, feel free to contact this office.

Sincerely,

Tobacs Filwosd
TOBAIS FULLWOOD
Area Specialist

GC: Community Programs Director, USDA Rural Development,
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ATTACHMENT TO LETTER OF CONDITIONS

SECTION I, CONDITIONS TO BE SATISFIED PRIOR TO LOAN/GRANT CLOSING OR BEFORE
CONSTRUCTION BEGINS, WHICHEVER OCCURS FIRST

1. Reserves—The applicant will establish a separate debt service reserve account in an amount at
least equal to an average annual loan installment. This reserve will be accumulated at the rate of
at least one-tenth of the average annual installment each year until the required level is reached,
which is one average annual loan installment. The reserve account balance must be reported
annually to the State Office and included in the audit as a separate and identifiable line item as
restricted.

For any fiscal year end in which the debt service reserve account balance is less than the required
account total; the applicant will provide the Agency with a twelve month budget and plan to
correct the cash shortfall.

2. Disbursement of Funds

a. The applicant will provide evidence that funds from other sources will be made available for
the project cost in the amount of $3.276.00. This evidence should include a copy of the
loan/grant award that addresses how funds will be disbursed.

b. The applicant’s contribution of funds toward the project cost shall be considered the first
funds expended and must be deposited in its project account before construction is started.
Please provide Rural Development evidencing applicant’s contribution.

c. Agency funds will not be used to pre-finance funds committed to the project from other
sources.

d. The Debt Collection Improvement Act (DCIA) of 1996 requires that all Federal payments be
made by Electronic Funds Transfer/Automated Clearing House (EFT/ACH). Borrowers
receiving payments by EFT will have funds directly deposited to a specified account at a
financial institution with funds being available to the recipient on the date of payment. The
borrower should complete Form SF-3881, Electronic Funds Transfer Payment Enrollment
Form, for each account where funds will be electronically received. The completed form(s)
must be received by Rural Development at least forty-five (45) days prior to the first advance
of funds. Failure to do so could delay loan closing.

3. Security Requirements

a. Atloan closing the applicant will execute the attached Form RD 1942-47, “Loan Resolution
(Public Bodies)”. Please note the refinancing provision in paragraph 2. Also, on page 3 there
is a certification to be executed at loan closing.

b. The applicant will be required to execute and complete Form RD 3570-03, “Agreement for
Administrative Requirements for Community Facilities Grants” and “Notice of Federal
Interest” at the time of grant closing.

c. A UCC Financing Statement lien search will be conducted by the Agency to identify lien
priority position. Form UCC-1, “Financing Statement,” with Form UCC-1Ad, “UCC Financing
Statement Addendum,” as appropriate, or other action as allowed by State statute, will be

3
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prepared by USDA Rural Development and filed with the NC Secretary of State and a copy
recorded with the Harnett County Recorder (if applicable) to perfect a security interest in
collateral to encumber the following:

A $38.00filing fee (fee subject to change based on current NC Secretary of State fee schedule)
payable to the Secretary of State must be provided to the Agency at least 90 days prior to

loan closing.

d. An Installment Purchase Contract will be secured by the United States of America, acting
through the Rural Housing Service being named as the registered lien holder on the Certificate
of Title for the vehicles being financed.

e. Theapplicantisrequired to execute Form RD 440-15, Security Agreement, if required by OGC.

4. Insurance and Bonding Requirements—The applicant must provide evidence of adequate
insurance and fidelity bond coverage by loan closing or start of construction, whichever occurs
first. Adequate coverage, in accordance with USDA Rural Development’s regulations, must then
be maintained for the life of the loan and evidence must be submitted to Rural Development
annually. Evidence that coverage is being maintained must be provided annually thereafter. It is
the responsibility of the applicant and not that of USDA Rural Development to assure that
adequate insurance and fidelity bond coverage is maintained. Applicants are encouraged to
review coverage amounts and deductible provisions with their attorney, consulting engineer,
and/or insurance provider(s).

a. Property Insurance—Fire and extended coverage will be required on all above-ground
structures, including applicant-owned equipment and machinery housed therein. Provide
USDA Rural Development with proof of coverage and attach Lender’'s Loss Payable
Endorsement (438 BFU or equivalent) naming the UNITED STATES OF AMERICA as lender.

b. Corporate Liability Insurance - The Applicant will provide public liability, and property damage
insurance in an amount to adequately protect the applicant from civil action arising from the
function of the applicant relative to the project.

c. Workers’ Compensation Insurance—The applicant will be required to carry workers’
compensation insurance for all employees in accordance with the State law. Provide USDA
Rural Development with proof of coverage.

d. General liability and vehicular coverage must be maintained—Provide USDA Rural
Development with proof of coverage.

e. Fidelity Bond—Persons who have access to the funds and custody to any property will be
covered by a fidelity bond or an adequate crime policy that protects the applicant from an
employee crime. Coverage may be provided either for all individual positions or persons, or
through “blanket” coverage providing protection for all appropriate employees and/or
officials. The amount of coverage required by USDA Rural Development will be sufficient to
cover the total annual debt and reserve service requirements for the loan. The United States
of America will be named as co-obligee on the bond. A certified power-of-attorney with
effective date will be attached to each bond. Provide USDA Rural Development with a copy of
the bond and the power of attorney.
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5. Civil Rights & Equal Opportunity— The borrower/grantee has received an award of Federal
funding and is required to comply with U.S. statutory and public policy requirements, including
but not limited to:

a. Section 504 of the Rehabilitation Act of 1973 — Under Section 504 of the Rehabilitation Act
of 1973, as amended (29 U.S.C. 794), no handicapped individual in the United States shall,
solely by reason of their handicap, be excluded from participation in, be denied the benefits
of, or be subjected to discrimination under any program or activity receiving Agency financial
assistance. The Standard for compliance is the Architectural Barriers Act Accessibility
Standards (ABAAS).

b. Civil Rights Act of 1964 - All recipients are subject to, and facilities must be operated in
accordance with, Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq.) and 7 CFR
1901, Subpart E, particularly as it relates to conducting and reporting of compliance reviews.
Instruments of conveyance for loans and/or grants subject to the Act must contain the
covenant required by Paragraph 1901.202(e) of this Title.

c. The Americans with Disabilities Act (ADA) of 1990 - This Act (42 U.S.C. 12101 et seq.)
prohibits discrimination on the basis of disability in employment, State and local government
services, public transportation, public accommodations, facilities, and telecommunications.

d. Age Discrimination Act of 1975 — This Act (42 U.S.C. 6101 et seq.) provides that no person in
the United States shall on the basis of age, be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity receiving Federal
financial assistance.

e. Limited English Proficiency (LEP) under Executive Order 13166 - LEP statutes and
authorities prohibit exclusion from participation in, denial of benefits of, and discrimination
under Federally-assisted and/or conducted programs on the ground of race, color, or national
origin. Title VI of the Civil Rights Act of 1964 covers program access for LEP persons. LEP
persons are individuals who do not speak English as their primary language and who have a
limited ability to read, speak, write, or understand English. These individuals may be entitled
to language assistance, free of charge. The recipient must take reasonable steps to ensure
that LEP persons receive the language assistance necessary to have meaningful access to
USDA programs, services, and information the recipient provides. These protections are
pursuant to Executive Order 13166 entitled, “Improving Access to Services by Persons with
Limited English Proficiency” and further affirmed in the USDA Departmental Regulation 4330-
005, “Prohibition Against National Origin Discrimination Affecting Persons with Limited
English Proficiency in Programs and Activities Conducted by USDA.”

Agency financial programs must be extended without regard to race, color, religion, sex, national origin,
marital status, age, or physical or mental handicap. The recipient must display posters (provided
by the Agency) informing users of these requirements, and the Agency will monitor the recipient’s
compliance with these requirements during regular compliance reviews.

As a recipient of Rural Development funding, you are required to post a copy of the Non-
Discrimination Statement listed below in your office and in include in full, on all materials
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produced for public information, public education, and public distribution both print and non-
print.

Non-Discrimination Statement
“This institution is an equal opportunity provider and employer.”

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program
Discrimination Complaint Form, found online at https://www.ocio.usda.gov/document/ad-3027,
or at any USDA office, or call (866) 632-9992 to request the form. You may also write a letter
containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Office of the Assistant Secretary for Civil
Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, D.C. 20250-9410, by fax (202)
690-7442 or email at program.intake@usda.gov.

If the material is too small to permit the full statement to be included, the material at a minimum
includes the statement in print size no smaller than the text that “This institution is an equal
opportunity provider and employer.”

6. Written Agreements for Professional Services

a. The legal service agreement submitted by Pope Law Group, PA is satisfactory to USDA Rural
Development.

7. System Policies, Procedures, Contracts, and Agreements - The facility must be operated on a
sound business plan which involves adopting policies, procedures, and/or ordinances outlining
the conditions of service and use of the proposed system.

a. Conflict of Interest Policy - Prior to obligation of funds, you must certify in writing that your
organization has in place up-to-date written standards of conduct covering conflict of
interest. The standards of conduct must include disciplinary actions in the event of a violation
by officers, employees, or agents of the borrower. The standards identified herein apply to
any parent, affiliate or subsidiary organization of the borrower that is not a state or local
government, or Indian Tribe. Policies and accompanying documents shall be furnished to
Rural Development upon request.

You must also submit a disclosure of planned or potential transactions related to the use of
Federal funds that may constitute or present the appearance of personal or organizational
conflict of interest. Disclosure must be in the form of a written letter signed and dated by the
applicant’s official. A negative disclosure in the same format is required if no conflicts are
anticipated.

Sample conflict of interest policies may be found at the National Council of Nonprofits
website, https://www.councilofnonprofits.org/tools-resources/conflict-of-interest, or in
Internal Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy,” at
http://www.irs.gov/pub/irs-pdf/i1023.pdf. Though these examples reference non-profit
corporations, the requirement applies to all types of Agency borrowers.
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8.

10.

11.

T2

13.

Assistance in developing a conflict of interest policy is available through Agency-contracted
technical assistance providers if desired.

Electronic Funds Transfer—All loan funds will be transferred to borrowers via Electronic Funds
Transfer/Automated Clearinghouse Systems (EFT/ACH). Normal transfers will be ACH, with
money being placed in Borrower's account two business days after the USDA processing office
approves the pay request. The applicant must submit the Electronic Funds Transfer Form
containing the banking (ACH) information to the USDA Servicing Office at least 90 days prior to
the date of loan closing. Failure to do so could delay loan closing.

Aut i ts —The applicant is required to participate in the Pre-Authorized Debit (PAD)
payment process for all new and existing indebtedness to USDA Rural Development. [t will allow
for the applicant’s payment to be electronically debited from its account on the date their
payment is due. Form RD 3550-28, “Authorization Agreement for Pre-Authorized Payments,” is
attached. Please fill out and sign your “Individual/Company Information” section, then have your
financial institution/bank fill out the bottom portion prior to submitting the form to the USDA Rural
Development service office.

Loan Closing—The permanent loan will be closed in accordance with USDA Rural Development
instructions, the legal requirements of the USDA Office of General Counsel, and this Letter of
Conditions. Allapplicable closing documents, including bond documents, must be submitted to
USDA Rural Development at least 90 days prior to the planned closing date. Prior to loan closing,
a request for reimbursement must be submitted to USDA with all the supporting invoices.

Operating Budget— Prior to loan closing, USDA Rural Development must review the applicant’s
approved operating budget. The budget must balance and include the proposed USDA debt
service and reserve obligations. Each year the USDA loan is outstanding, the applicant will adopt
an annual budget which provides for the annual debt service and reserve payments.

System for Award Management Registration and Unique Entity ID—You as the recipient must
maintain the currency of your information in the System for Award Management (SAM) until you
submit the final financial report required under this award and all grant funds under this award
have been disbursed or de-obligated, whichever is later. This requires that you review and update
the information at least annually after the initial registration, and more frequently if required by
changes in your information or another award term. Recipients can register on-line at
(https://www.sam.gov) You as the recipient may not make a sub-award to an entity unless the
entity has provided its Unique Entity ID from SAM.gov to you.

Suspension and Debarment Screening - You will be asked to provide information on the
principals of your organization. Agency staff must conduct screening for suspension and
debarment of the entity, as well as its principals through the Do Not Pay Portal.
a. Principal -
i. An officer, director, owner, partner, principal investigator, or other person within
a participant with management or supervisory responsibilities related to a
covered transaction; or
ii. Aconsultant or other person, whether or not employed by the participant or paid
with federal funds, who -
1. Isin aposition to handle federal funds;
2. lIsina position to influence or control the use of those funds; or,
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Occupies a technical or professional position capable of substantially influencing the
development or outcome of an activity required to perform the covered transaction. (2 CFR
§180.995)

14. Litigation. You are required to notify the Agency within 30 days of receiving notification of being

involved in any type of litigation prior to loan closing or start of construction, whichever occurs
first. Additional documentation regarding the situation and litigation may be requested by the
Agency.

SECTION Il. LOAN CONDITIONS TO BE SATISFIED AFTER PROJECT COMPLETION

1k

2.

Financial Statements—To be submitted on an annual basis in accordance with the following:

a. Borrowers and grantees that meet the Federal awards expended threshold established in 2
CFR 200, Subpart F, “Audit Requirements” (expends $750,000 or more in federal financial
assistance per fiscal year) shall submit an_audit performed in accordance with the

requirements of 2 CFR 200, Subpart F. Audits shall be submitted to USDA Rural Development
in accordance with 2 CFR 200, Subpart F.

b. All borrowers exempt from USDA audit requirements and who do not otherwise have annual
audits, will within 60 days following the end of the borrower’s fiscal year furnish USDA with
annual financial statements, consisting of a verification of the organization’s balance sheet
and statement of income and expenses. The recipient may use Form RD 442-2, “Statement
of Budget, Income and Equity,” and 442-3, “Balance Sheet,” or similar format to provide the
financial information.

c. An annual audit may be submitted in lieu of annual financial statements for any borrower or
grantee that has an audit prepared at its own discretion and expense.

Audit agreement—If you are required to obtain the services of a licensed Certified Public
Accountant (CPA), you must enter into a written audit agreement with the auditor. The audit
agreement may include terms and conditions that you and auditor deem appropriate.

Limitations of Additional Debt- You will not borrow any money from any source or enter into any
contract or agreement or incur any other liabilities in connection with making extensions or
improvements to the Facility, exclusive of normal maintenance, without obtaining the prior
written consent of the Agency.

Compliance Reviews—Rural Development will be required to periodically conduct a
compliance review of this facility and operation. Compliance reviews will be completed during
the first year of operations and every three years thereafter. You will need to provide the local
office the statistical information as requested.

The Agency will conduct regular compliance reviews of the borrower and its operationin  accordance
with 7 CFR Part 1901, Subpart E, and 36 CFR 1191, Americans with Disabilities Act (ADA) Accessibility
Guidelines for Buildings and Facilities; Architectural Barriers Act (ABA) Accessibility Guidelines.
Compliance reviews will typically be conducted in conjunction with the security inspections
described in this letter. If beneficiaries (users) are required to complete an application or screening for

the

use of the facility or service that the recipient provides, the recipient must request and
collect data by race (American Indian or Alaska Native, Asian, Black or African American,
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White); ethnicity (Hispanic or Latino, Not Hispanic or Latino); and by sex. The Agency will utilize this
data as part of the required compliance review.

5.

Continuation of Financing Statement- At the time of renewal (every 5 years) the borrower must
provide a $38.00 (or applicable filing fee) check payable to the Secretary of State (fee subject to
change based on current Secretary of State fee schedule) for the continuation of the Financing
Statement until the loan is paid in full.

Security Inspections—Rural Development is required to conduct an inspection of the facility a
minimum of once every three years. The recipient must participate in these inspections and
provide the required information.

Graduation—You may be required to refinance (graduate) the unpaid balance of the RD loan, in
whole orin part, if at any time RD determines your entity is able to obtain a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for
similar purposes and periods of time, the recipient will be requested to refinance. The ability to
refinance will be assessed every other year for those loans that are five years old or older.

Prepayment and Extra Payments - Prepayments of scheduled installments, or any portion

thereof, may be made at any time at the option of borrower, with no penalty.

Security instruments, including bonding documents, must contain the following language
regarding extra payments, unless prohibited by State statute:

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the
option of borrower. Refunds, extra payments and loan proceeds obtained from outside sources
for the purpose of paying down the Agency debt, shall, after payment of interest, be applied to the
installments last to become due under this note and shall not affect the obligation of borrower to
pay the remaining installments as scheduled in your security instruments.

Financial Covenants

a) Beginning in the First Full Year of 2025, a debt service coverage ratio (DSCR) of a least 1.10
will be maintained with debt service to include the loan payments plus all required reserves.
If the DSCR drops below 1.10 for any audited year, or quarterly financial report, then an
independent management consultant shall be engaged at the expense of the Applicant to
prepare a fiscal strategy report that documents how the debt service requirement will be met.
This must be provided to the Agency no later than 90 days after any quarter in which the DSCR
drops below 1.10.

Debt service coverage is defined as net income plus depreciation and amortization
expenses plus interest expense on structured debt divided by the sum of all structured
debt payments including required reserve payments still due.
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Form RD 1942-46 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 6-10) RURAL DEVELOPMENT OMB NO. 0575-0015
OMB NO. 0570-0062

LETTER OF INTENT TO MEET CONDITIONS

Date 08-27-2024

TO: United States Department of Agriculture
USDA Rural Development

(Name of USDA Agency)

2736 NC Highway 210
Smithfield, NC 27577

(USDA Agency Office Address)

We have reviewed and understand the conditions set forth in your letter dated 08-27-2024 [t is our intent to meet all of

them not later than 08-27-2025

City of Dunn

(Name of Association)
BY

William Elmore, Jr - Mayor

(Title)

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a persons is not required to respond to a collection of information
unless it displays a valid OMB control number. The valid OMB control number for this information collection is 0375-0015 and 0570-0062. The time required to
complete this information collection is estimated to average 1 hour per response, including the time for reviewing instructions, searching existing data sources,
gathering and maintaining the data. needed, and completing and reviewing the collection of information,

Form RD 1942-46 (Rev. 6-10)
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USDA
Form RD 1942-47 LOAN RESOLHLION FORM APPROVED
(Rev. 12-97) (Public Bodies) OMB NO. 0575-0015

A RESOLUTION OF THE City Council

OF THE City of Dunn
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
A PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

2024 Water Plant Vehicles and Egquipment
FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the City of Dunn
(Public Body)
(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of
175,000.00
pursuant to the provisions of NC General Statutes 160 :and

WHEREAS, the Association intends to obtain assistance from the Rural Housing Service, Rural Business - Cooperative Service, Rural
Utilities Service, or their successor Agencies with the United States Department of Agriculture, (herein called the Government) acting
under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.) in the planning, financing, and
supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that no other acceptable purchaser for such
bonds is found by the Association:

NOW THEREFORE in consideration of the premises the Association hereby resolves:

1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such items
and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time it shall
appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes from
responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods of time as
required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U. S. C. 1983 (c)).

To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement.” and Form RD 400-1, "Equal Opportunity
Agreement," including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached as a rider to, each
construction contract and subcontract involving in excess of $ 10,000.

4. To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legal permissible
source.

5. That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any covenant or
agreement contained herein or in the instruments incident to making or insuring the loan, the Government at its option may (a)
declare the entire principal amount then outstanding and accrued interest immediately due and payable, (b) for the account of the
Association (payable from the source of funds pledged to pay the bonds or any other legally permissible source), incur and pay
reasonable expenses for repair, maintenance, and operation of the facility and such other reasonable expenses as may be necessary
to cure the cause of default, and/or (c) take possession of the facility, repair, maintain, and operate or rent it. Default under the
provisions of this resolution or any instrument incident to the making or insuring of the loan may be construed by the Government
to constitute default under any other instrument held by the Government and executed or assumed by the Association, and default
under any such instrument may be construed by the Government to constitute default hereunder.

6.  Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others to
do so without the prior written consent of the Government.

el

7.  Not to defease the bonds, or to borrow money, enter into any contract or agreement, or otherwise incur any liabilities for
any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed by
the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9.  To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility in
good condition.

10.  To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and the
establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and maintenance, debt
service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used to pay any
gxpenseg wgich are not directly incurred for the facility financed by the Government. No free service or use of the facility will

e permitted.

According to the Paperwork Reduction Act of 1993, no persons are required to respond 1o a collection of information unless it displays a valid OMB control number. The valid OMB
control number for this information collection is (O375-001 35, The time required to complete this information collection is estimated to average | hour per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.




11.
12.

2L

To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government.

To establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its request, and to forward to the Government such additional information and reports as it may from time to time
require.

I3.  To provide the Government at all reasonable times access to all books and records relating to the facility and access to the
property of the system so that the Government may ascertain that the Association is complying with the provisions hereof
and of the instruments incident to the making or insuring of the loan.

14. That if the Government requires that a reserve account be established and maintained, disbursements from that account
may be used when necessary for payments due on the bond if sufficient funds are not otherwise available. With the prior
written approval of the Government, funds may be withdrawn for:

(a) Paying the cost of repairing or replacing any damage to the facility caused by catastrophe.

(b) Repairing or replacing short-lived assets.

(c) Making extensions or improvements to the facility.

Any time funds are disbursed from the reserve account, additional deposits will be required until the reserve account has
reached the required funded level.

15. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain the
Government's concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services
which are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the purpose
of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17.  To accept a grant in an amount not to exceed § 20:900.90
under the terms offered by the Government; that the M&Yor
and City Clerk of the Association are hereby authorized and empowered to take all action necessary
or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant; and
to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless
otherwise specifically provided by the terms of such instrument, shall be binding upon the Association as long as the
bonds are held or insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided
for in more specific detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond
resolution or ordinance should be found to be inconsistent with the provisions hereof, these provisions shall be construed
as controlling between the Association and the Government or assignee
The vote was: Yeas Nays Absent
IN WITNESS WHEREOF, the City Council of the
City of Dunn has duly adopted this resolution and caused it
to be executed by the officers below in duplicate on this 27 day of August , 2024
(SEAL)

Attest:

By William Elmore, Jr.

Title Mayor

Melissa Matti, Interim City Clerk

Title



CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

I, the undersigned, as ofthe City of Dunn
hereby certify that the of such Association is composed of
members, of whom . constituting a quorum, were present at a meeting thereof duly called and
held on the day of . : and that the foregoing resolution was adopted at such meeting

by the vote shown above. I further certify that as of _the date of closing of the loan from the Government, said resolution

remains in effect and has not been rescinded or amended in any way.

Dated, this day of ;

Title




Form RD 3570-3 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 06-22) RURAL DEVELOPMENT OMB No. 0575-0173
Exp. Date: 2/28/2025

COMMUNITY FACILITIES GRANT AGREEMENT

Grantee and Agency

This Grant Agreement (Agreement) dated 8/27/2024 , is a contract for receipt of grant
funds under the Community Facility Grant program (7 C.F.R. part 3570, subpart B). These requirements do

not supersede the applicable requirements for receipt of Federal funds stated in 2 C.F.R. Part 200,

“UNIFORM ADMINISTRATIVE REQUIREMENTS, COST PRINCIPLES, AND AUDIT REQUIREMENTS
FOR FEDERAL AWARDS”, which are incorporated by reference into this Agreement. Further, 7 C.F.R. part
3570, subpart B, and all relevant regulatory requirements apply to applicants and are also incorporated by
reference into this Agreement.

This Agreement for the Project and Amount described below (the “Project Description™) and for the
Community Facilities grant, CFDA Number 10.766, is between the Grantee, a public body, nonprofit
corporation or Indian tribe (you), and the United States of America acting through the Rural Housing
Service (RHS or Agency).

L GENERAL AWARD INFORMATION

1. Grantee Name & Address 2. Unique Entity ID.
Dunn, City of
PO Box 1065 Dunn, NC 28335- MLLCTPVMBA39

3. Case No.

38-043-+*Fx+%1014

4. Federal Award Identification Number (FAIN) | 5. Award Date

10.766 8/27/2024
6. Performance Start Date 7. Performance End Date
8/27/2024 8/27/2029

8. Amount of Federal Funds Obligated for this | 9. Amount of Matching/Other Funds (if applicable)
Action, 20,000.00

and Total Amount of Federal Funds Obligated 0.00

195,000.00 E
10. Total Project Cost (Budget Approved 11. Award as Percentage of Total Project Cost
Amount)

198,276.00 10 o,
12. Grantee Contact (Name, Title, Contact Info) | 13. Agency Contact (Name, Title, Contact Info)
Steven Neuschafer, City Manager Tobais Fullwood, Area Specialist 3919-300

14. Description of Real Property covered by the | 15. Description of Equipment covered by the grant
grant

All equipment purchased by USDA Rural Development funds

A federal agency may not conduct or sponsor, and a person {s not required to respond to, nor shall a person be subject to a penalty for failure 1o comply with a collection of informarion subject 1o the
reguivements of the Paperwork Reduction Act unless thar collection af information displays a currenily valid OMB Control Number. The OMB Conrol Number for this information collection is 0375-0173 and
0575-0200. Public reporting for this collection of infe iy 1 te be approximately | hour per response, including the time for reviewing instrucrions, searching exisiing dara sonrces, gathering,
and mainiaining the data needed, completing, and reviewing the collection of informaiion. All responses to this colleciion af information are voluntary. However, in order io obiain or retain a benefit, the
informarion in this form is required by 7 CFR 3570-8, Conmunity Facilities Grant Program. amd Section 1002 of the American Rescwe Plan Act. Rural Development has no plans to publish information
colfected wnder the | sions af this g . Send garding this burden ar any other aspect of this colfection of information, including suggestions for reducing this burden to.

Infi Collection Ch Cfficer, Rural Development Inr Center, Regnl Managemem Division at JCRMTRegue sty usda gov
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The Agency has agreed to give the Grantee the Grant Funds, subject to the terms and conditions established
by the Agency. Provided, however, that any Grant Funds actually advanced and not needed for grant
purposes shall be returned immediately to the Agency. The Agency may terminate the grant in whole, or in
part, at any time before the date of completion, whenever it is determined that the Grantee has failed to
comply with the conditions of this Agreement or the applicable regulation.

1.  RESPONSIBILITIES

A. Grantee. The Grantee shall cause said project to be completed within the total sums
available to it, including Grant Funds, in accordance with any architectural or
engineering reports, and any necessary modifications, prepared by Grantee and
approved by the Agency as required by 7 C.F.R. part 3570. The Grantee will remain
in compliance with all applicable laws, regulations, Executive Orders, and other
generally applicable requirements for the duration of the Agreement including 7
C.F.R. part 3570, subpart B and 2 C.F.R. parts 200, 400, 415, 416,417, 418, 421,
and 422. The most commonly-referenced provisions are identified below.

1. Financial and Program Management. You must follow the financial and
performance management requirements in 2 C.F.R. § 200.300-.309.

a. Financial Management. You must maintain a financial management system
in compliance with 2 C.F.R. § 200.302.

b. Internal Controls. You must maintain internal controls in compliance with 2
C.F.R. § 200.303.

¢. Payments. You must comply with the payment requirements described in 2
C.F.R. § 200.305. Payment must be requested by using the SF-270, “Request
for Advance or Reimbursement” or SF-271, “Request for Reimbursement for
Construction Programs™ (as applicable). Receipts, hourly wage rate,
personnel payroll records, or other documentation must be provided upon
request from RHS if the request is for an advance; otherwise, the
documentation must be provided at the time of the request. Requests for
payment must be sent to the Agency contact listed in Section 1.14.

d. Revisions of the Work Plan and Budget. You must complete all elements
of the Work Plan in Attachment A in accordance with that Attachment and
must use project funds only for the purposes and activities specified in
Attachment A - Approved Work Plan and Budget. You must further complete
the outcomes shown for each Work Plan items within the time and scope
constraints shown in Attachment A. You must report any changes and request
prior approvals in accordance with 2 C.F.R. § 200.308.

e. Period of Performance. You may only incur costs chargeable to the award
in accordance with 2 C.F.R. § 200.309.

f. Bonding. You must maintain your fidelity bond coverage in the amount of
$ 000 for the Period of Performance of the award. (See 2 C.F.R.§ 200.304)
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g. Program Income. You must comply with the requirements of 2 C.F.R.

§ 200.307. Additionally, if program income is earned during the period of
performance, you may use it in accordance with 2 C.F.R. § 200.307(e)(2),
provided that you inform us in writing of your intent prior to the award date.
However, if you earn program income in excess of what can be used under 2
C.F.R. § 200.307(e)(2) or if you earn unanticipated program income, you must
comply with 2 C.F.R. § 200.307(e)(1). Costs incidental to the generation of
program income may be deducted from gross income to determine program
income, provided these costs have not been charged to the award.

2. Procurement and Property Standards. You must follow the procurement

O00®O

standards requirements in 2 C.F.R. § 200.310-.326.

Performance and Financial Monitoring and Reporting. You must follow the
requirements in 2 C.F.R. Part 170, including Appendix A, and 2 C.F.R. § 200.327-
.329, and submit reports as outlined below. Unless otherwise directed in the
addendum to this Agreement, the reports are due as indicated below.

a. Form SF-425, “Financial Status Report.” Reports are due 30 calendar days

after the reporting period ends. A final report is due within 120 days after the
Performance End Date specified in Section 1.8. of this Agreement or at the
completion of your project, whichever date is sooner. Your reporting periods
are below (mark one):

Annually: January | - December 31

Annually: July 1 - June 30

Semi-Annually: January 1 — June 30 and July 1 — December 31
Semi-Annually: April 1 — September 30 and October | —March 31

Quarterly: January | — March 31, April 1 — June 30, July 1 -
September 30, October | — December 31

b. Performance Reports. SF-PPR, “Performance Progress Report™ is due 30

calendar days after the reporting period ends. A final report is due within 120
days after the Performance End Date specified in Section 1.8. of this
Agreement or at the completion of your project, whichever date is sooner.
Your reporting periods are below (mark one):

O Annually: January 1 - December 31

@ Annually: July 1 - June 30

O Semi-Annually: January 1 — June 30 and July 1 — December 31
O Semi-Annually: April 1 — September 30 and October 1 — March 31

O Quarterly: January 1 — March 31, April 1 — June 30, July 1 -

September 30, October | — December 31

The performance narrative on the Performance Project Report shall include,
but is not limited to, the following:
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i.  Describe the activities that the funds reflected in the financial
status report were used for:

ii. A comparison of actual accomplishments to the objectives
established for that period;

iii.  Reasons why established objectives were not met, if applicable;

iv.  Problems, delays, or adverse conditions which will affect
attainment of overall project objectives, prevent meeting time
schedules or objectives, or preclude the attainment of project
work elements during established time periods. This disclosure
shall be accompanied by a statement of the action taken or
planned to resolve the situation;

v.  Objectives and timetables established for the next reporting
period;

The final report (due 120 calendar days after the period of performance end
date) will also address the following:

i.  What have been the most challenging or unexpected aspects of
this program?

ii.  What advice, best practices, and actions would you recommend
to other organizations planning a similar program that would
increase the success of their program? Please include strengths
and limitations of the program. If you had the opportunity, what
would you have done differently?

4. Operations. The Grantee will manage, operate and maintain the facility, including
this project if less than the whole of said facility, continuously in an efficient and
economical manner in accordance with 7 C.F.R. § 3570.61(e).

5. Funding. The Grantee will not use grant funds to replace any financial support
previously provided or assured from any other source. The Grantee agrees that the
Grantee’s level of expenditure for the Project shall be maintained and not reduced
as a result of Grant Funds in accordance with 7 C.F.R. § 3570.66.

6. Default. Upon any default under its representations or agreements contained in
this instrument, 2 C.F.R. Part 200, or 7 C.F.R. Part 3570, Grantee, at the option
and demand of the Agency, will immediately repay to the Agency the Grant Funds
with any legally permitted interest from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of
Federal assistance under the grant. The provisions of this Agreement may be
enforced by the Agency, at its option and without regard to prior waivers of
previous defaults by Grantee, by judicial proceedings to require specific
performance of the terms of this Agreement or by such other proceedings in law or
equity, in either Federal or State courts, as may be deemed necessary by the
Agency to assure compliance with the provisions of this Agreement and the laws
and regulations under which this grant is made.
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8.

Real Property. Use the real property including land, improvements, structures,
and appurtenances thereto, for authorized purposes of the grant as long as needed
and in accordance with 2 C.F.R. § 200.311; 2 C.F.R. § 200.312; 7 C.F.R.
§15.4(a)(2) and 7 C.F.R. § 3570.92. In accordance with Title VI of the Civil
Rights Act of 1964, deeds for real property must comply with the requirements
for the Reverter and Habendum clauses.

a. Title to real property shall vest in the Grantee subject to the condition that the
Grantee shall use the real property for the authorized purpose of the original
grant as long as needed.

b. The Grantee shall obtain the Agency's approval to use the real property in other
projects when the Grantee determines that the property is no longer needed for
the original grant purposes. Use in other projects shall be limited to those under
other Federal grant programs or programs that have purposes consistent with
those authorized for support by the Agency.

c. When the real property is no longer needed, as provided in paragraphs (a) and
(b) above, the Grantee shall request disposition instructions from the Agency.
The Agency will observe the following rules in the disposition instructions:

i.  The Grantee may be permitted to retain title after it compensates the
Federal government in an amount computed by applying the Federal
percentage of participation in the cost of the original Project to the
fair market value of the property;

ii.  The Grantee may be directed to sell the property under guidelines
provided by the Agency and pay the Federal government an amount
computed by applying the Federal percentage of participation in the
cost of the original Project to the proceeds from sale (after deducting
actual and reasonable selling and fix-up expenses, if any, from the
sales proceeds). When the Grantee is authorized or required to sell
the property, proper sales procedures shall be established that
provide for competition to the extent practical and result in the
highest possible return:

iii.  The Grantee may be directed to transfer title to the property to the
Federal government provided that in such cases the Grantee shall be
entitled to compensation computed by applying the Grantee's
percentage of participation in the cost of the program or Project to
the current fair market value of the property;

Equipment. Abide by the following conditions pertaining to equipment which is
furnished by the Agency or acquired wholly or in part with Grant Funds.
Equipment is defined at 2 C.F.R. § 200.33 and is tangible, non-expendable
personal property having a useful life of more than one year and an acquisition
cost of $5,000 or more per unit.
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a.

Use of equipment. The Grantee shall use the equipment in the Project for
which it was acquired as long as needed. When no longer needed for the original
project, the Grantee shall use the equipment in connection with its other
federally sponsored activities, if any, in the following order of priority:

i.  Activities sponsored by the Agency.

ii.  Activities sponsored by other Federal agencies.

Use of equipment. During the time that equipment is held for use on the project
for which it was acquired, the Grantee shall make it available for use on other
projects if such other use will not interfere with the work on the project for
which the property was originally acquired. First preference for such other use
shall be given to the Agency sponsored projects. Second preference will be
given to other federally sponsored projects.

Disposition of equipment. When the Grantee no longer needs the property as
provided in paragraph 1 (a) and (b) above, the equipment may be sold or used
for other activities in accordance with 2 C.F.R. § 200.313 and 7 C.F.R.
§15.4(a)(3) :

i.  Equipment with a current fair market value of less than $5,000. The
Grantee may use the property for other activities without
reimbursement to the Federal government or sell the property and
retain the proceeds.

ii.  Equipment with a current fair market value of $5,000 or more. The
Grantee may retain the property for other uses provided that
compensation is made to the Agency. The amount of compensation
shall be computed by applying the percentage of Federal
participation in the cost of the original Project to the current fair
market value of the property. If the Grantee has no need for the
equipment and the equipment has further use value, the Grantee shall
request disposition instructions from the Agency.

iii.  The Agency shall determine whether the equipment can be used to
meet RHS or its successor agency's requirements. If no such
requirements exist, the availability of the property shall be reported,
in accordance with the guidelines of the Federal Property
Management Regulations (FPMR), to the General Services
Administration by the Agency to determine whether a requirement
for the equipment exists in other Federal agencies. They shall issue
instructions to the Grantee no later than 120 days after the Grantee's
request and the following procedures shall govern:
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« If so instructed or if disposition instructions are not issued
within 120 calendar days after the Grantee's request, the
Grantee shall sell the equipment and reimburse the Agency an
amount computed by applying to the sales proceeds the
percentage of Federal participation in the cost of the original
project or program. However, the Grantee shall be permitted to
deduct and retain from the Federal share 10 percent of the
proceeds or $500, whichever is less, for the Grantee's selling
and handling expenses.

« If the Grantee is instructed to ship the property elsewhere, the
Grantee shall be reimbursed by the benefiting Federal agency
with an amount which is computed by applying the percentage
of the Grantee participation in the cost of the original grant
Project or program to the current fair market value of the
equipment plus any reasonable shipping or interim storage
costs incurred.

« If the Grantee is instructed to otherwise dispose of the
equipment, the Grantee shall be reimbursed by the Agency for
such costs incurred in its disposition.

d. The Grantee's property management standards for equipment shall be in accordance
with 2 CFR § 200.313 and shall include:

iii.

Property records which accurately provide for: a description of the
equipment; manufacturer's serial number or other identification number;
acquisition date and cost; source of the equipment; percentage (at the
end of budget year) of Federal participation in the cost of the Project for
which the equipment was acquired; location, use, and condition of the
equipment and the date the information was reported; and ultimate
disposition data including sales price, or the method used to determine
current fair market value if the Grantee reimburses the Agency for its
share.

A physical inventory of equipment shall be taken, and the results reconciled
with the equipment records at least once every two years to verify the
existence, current utilization, and continued need for the equipment.

A control system shall be in effect to ensure adequate safeguards to prevent
loss, damage, or theft of the equipment. Any loss, damage, or theft of
equipment shall be investigated and fully documented.

Adequate maintenance procedures shall be implemented to keep the
equipment in good condition.

Proper sales procedures shall be established for unneeded equipment which
would provide for competition to the extent practicable and result in the
highest possible return;
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9.

Earned Interest. Grantee agree to account for and to return to Agency interest earned on
grant funds pending their disbursement for program purposes when the Grantee is a unit of
local government. States and agencies or an instrumentality of a State shall not be held
accountable for interest earned on Grant Funds pending their disbursement.

. Record Retention and Access. You must retain records related to this work

performed under this Agreement and allow access to them in accordance with
2 CF.R. § 200.333-.337.

. Closeout. You must comply with the closeout requirements in 2 C.F.R.

§ 200.344.

. Post-Closeout Adjustments and Continuing Responsibilities.  You must

continue to comply with the requirements in 2 C.F.R. § 200.345 even after the
Period of Performance for this Agreement has ended.

. Cost Principles. You must comply with the provisions in 2 C.F.R. Part 200,

Subpart E.

. Audits. You must comply with the provisions in 2 C.F.R. Part 200, Subpart F.

. Civil Rights Compliance. Unless otherwise provided in the addendum, you

must comply with Executive Order 12898, Executive Order 13166- Limited
English Proficient, the Americans with Disabilities Act of 1990, Title VI of the
Civil Rights Act of 1964, and Section 504 of the Rehabilitation Act of 1973 as
applicable. You must make the public facility or services available to all persons
in the Grantee’s service area without discrimination as to race, color, religion,
sex, national origin, age, marital status or physical or mental disability at
reasonable rates, including assessments, taxes, or fees. You may make
modifications as long as they are reasonable and nondiscriminatory. Your
compliance shall include collection and maintenance of data on race, sex, and
national origin of your membership, ownership, and employees. This data must
be available to us for Civil Rights Compliance Reviews. You must submit to a
post-award compliance review conducted after the final disbursement of grant
funds has occurred.

Execute Agreements. The Grantee will execute any agreements required by
the Agency which the Grantee is legally authorized to execute. If any such
agreement has been executed by the Grantee as a result of a loan being made

to the Grantee by the Agency contemporaneously with the making of this grant,
that agreement applies equally to the grant and another identical agreement
need not be executed in connection with this grant.
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18.

20.

Universal Identifier and Central Contractor Registration.  The Grantee
must have a Unique Entity ID number in order to apply for, receive, and report
on a Federal award. Additionally, the Grantee must comply with the additional
requirements set forth in Attachment C regarding the Unique Entity 1D
Requirements and the Central Contractor Registry (CCR) Requirements found
at 2 CFR Part 25, including Appendix A. For the purposes of this Agreement,
“you” in Attachment B shall mean “Grantee” as defined hereunder;

Federal Funding Accountability and Transparency Act.  The Grantee is
responsible for complying with all requirements of the Federal award. For all
Federal awards, this includes the provisions of the Federal Funding
Accountability and Transparency Act (FFATA), which includes requirements
on executive compensation, and also requirements implementing the Act for
the Grantee at 2 CFR Part 25 Financial Assistance Use of Universal Identifier
and Central Contractor Registration and 2 CFR Part 170 Reporting Subaward
and Executive Compensation Information. See also statutory requirements for
whistleblower protections at 10 U.S.C. 2409, 41 U.S.C. 4712, 10 U.S.C. 2324,
41 U.S.C. 4304 and 4310. See also 2 C.F.R. § 200.11-200.113.

. Not encumber, transfer or dispose of the property or any part thereof, furnished

by the Agency or acquired wholly or in part with Agency funds without the
written consent of the Agency except as provided in paragraph 8 (c).

Not duplicate other Project purposes for which monies have been received, are
committed, or are applied to from other sources (public or private).

B. Rural Housing Service (RHS). RHS has agreed to give the Grantee the grant
funds, subject to the terms and conditions established by RHS. Provided, however,
that any grant funds actually advance and not needed for grant purposes shall be
returned immediately to RHS. RHS may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the
Grantee has failed to comply with the conditions of this Agreement or the
applicable regulation. RHS shall remain in compliance with all applicable laws,
regulations, Executive Orders, and other generally applicable requirements for the
duration of the Agreement. The most commonly-referenced provisions are
identified below.

Payments. We will advance or reimburse funds up to the Award Amount
identified in Section 1.9 upon the Grantee’s proper request according to Section
[LA.l.c.

Monitoring and Enforcement. We will monitor the project to ensure that you
are in compliance with the terms of the award. If we find that you are not in
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compliance, we will enforce the terms of this Agreement using the provisions of
2 C.F.R. §200.338-.342.

Will assist Grantee, within available appropriations, with such technical
assistance as Agency deems appropriate in planning the Project and
coordinating the plan with local official comprehensive plans for essential
community facilities and with any State or area plans for the area in which
the project is located.

o

b. Atits sole discretion and at any time may give any consent, deferment,
subordination, release, satisfaction, or termination of any or all of Grantee's
grant obligations, with or without valuable consideration, upon such terms
and conditions as Agency may determine to be (1) advisable to further the
purpose of the grant or to protect Agency's financial interest therein and (2)
consistent with both the statutory purposes of the grant and the limitations of
the statutory authority under which it is made.

Termination of This Agreement. This Agreement may be terminated for cause
in the event of default on the part of the Grantee or for convenience of the Agency
and Grantee prior to the date of completion of the grant purpose. Termination for
convenience will occur when both the Grantee and Agency agree that the
continuation of the Project will not produce beneficial results commensurate with
the further expenditure of funds. In all cases termination and notification will be
in accordance with 2 C.F.R. § 200.339 and 200.340.

C. Both Parties. The Grantee and RHS agree to the following:

.

Invalid Clauses. The invalidity of any one or more phrases, clauses, sentences,
paragraphs, or provisions of this Agreement shall not affect the remaining
portions of the Agreement.

Conflict between this Agreement and Other Applicable Regulations or
Laws. If there is a conflict between this Agreement and the applicable Program
Regulation, the applicable Program Regulation shall prevail. If there is a
conflict between this Agreement and another law or regulation, RHS shall seek
a legal opinion to determine which provision applies.

Dates. When the date fixed for the performance of an act under this Agreement
is on a weekend or Federal holiday, then the performance by the close of
business on the next Federal work day shall have the same force and effect as if
made performed or exercised on the specified date.
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The signatories below certify that they have authority to enter into this Agreement.

Approved by an Authorized Representative of the Grantee:

William Elmore, Jr.

Name (Please Print)

Mayor
Title (Please Print)

8/27/2024
Signature Date

Approved by the United States of America, Rural Housing Service by:

Tobais Fullwood

Name (Please Print)

Area Specialist

Title (Please Print)

8/27/2024
Signature Date
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Attachment A
Approved Work Plan and Budget
(The work plan must have time, scope, and outcome entries for each task.)

12
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ATTACHMENT B

I.  Reporting Executive Compensation.

A. Reporting Total Compensation of Recipient Executives.

1.

2

Applicability and what to report. You must report total compensation for each of your five
most highly compensated executives for the preceding completed fiscal year, if:
a. the total Federal funding authorized to date under this award is $25,000 or more;
b. in the preceding fiscal year, you received
i. 80 percent or more of your annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards); and
ii.  $25,000,000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards);
¢. The public does not have access to information about the compensation of the
executives through periodic reports filed under section 13(a) or 15(d) of the Securities
Exchange Act of 1934 (15 U.S.C. 78m(a), 780(d)) or section 6104 of the Internal
Revenue Code of 1986. (To determine if the public has access to the compensation
information, see the U.S. Security and Exchange Commission total compensation filings
at http://www.sec.gov/answers/execomp. html)

Where and when to report. You must report executive total compensation described in

paragraph b.1. of this award term:

a. As part of your registration profile at http://www.ccr.gov.

b. By the end of the month following the month in which this award is made, and annually
thereafter.

B. Reporting of Total Compensation of Subrecipient Executives.

Applicability and what to report. Unless you are exempt as provided in paragraph d. of this
award term, for each first-tier subrecipient under this award, you shall report the names and
total compensation of each of the subrecipient's five most highly compensated executives
for the subrecipient's preceding completed fiscal year, if
a. in the subrecipient's preceding fiscal year, the subrecipient received—
i. 80 percent or more of its annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 C.F.R. § 170.320 (and subawards); and
ii.  $25,000,000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts), and Federal financial assistance subject to the
Transparency Act (and subawards): and
b. The public does not have access to information about the compensation of the
executives through periodic reports filed under section 13(a) or 15(d) of the Securities
Exchange Act of 1934 (15 U.S.C. 78m(a), 780(d)) or section 6104 of the Internal
Revenue Code of 1986. (To determine if the public has access to the compensation
information, see the U.S. Security and Exchange Commission total compensation
filings at htip://www.sec.gov/answers/execomp.htm.)
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2. Where and when to report. You must report subrecipient executive total compensation
described in paragraph c.1. of this award term:

a. To the recipient.

b. By the end of the month following the month during which you make the subaward.
For example, if a subaward is obligated on any date during the month of October of a
given year ( i.e., between October 1 and 31), you must report any required
compensation information of the subrecipient by November 30 of that year.

C. Exemptions. If, in the previous tax year, you had gross income, from all sources, under
$300,000, you are exempt from the requirements to report:
1. Subawards, and
2. The total compensation of the five most highly compensated executives of any subrecipient.

D. Definitions. For purposes of this award term:
|. Entity means all of the following, as defined in 2 CFR part 25:

a. A Governmental organization, which is a State, local government, or Indian tribe;
b. A foreign public entity;
¢. A domestic or foreign nonprofit organization;
d. A domestic or foreign for-profit organization;
e. A Federal agency, but only as a subrecipient under an award or subaward to a
f. non-Federal entity.
2. Executive means officers, managing partners, or any other employees in management
positions.
3. Subaward:

a. This term means a legal instrument to provide support for the performance of any
portion of the substantive project or program for which you received this award and that
you as the recipient award to an eligible subrecipient.

b. The term does not include your procurement of property and services needed to carry
out the project or program.

c. A subaward may be provided through any legal agreement, including an agreement that
you or a subrecipient considers a contract.

4. Subrecipient means an entity that:

a. Receives a subaward from you (the recipient) under this award; and

b. Is accountable to you for the use of the Federal funds provided by the subaward.

5. Total compensation means the cash and noncash dollar value earned by the executive
during the recipient's or subrecipient's preceding fiscal year and includes the following (for
more information see 17 C.F.R. § 229.402(c)(2)):

a. Salary and bonus.

b. Awards of stock, stock options, and stock appreciation rights. Use the dollar amount
recognized for financial statement reporting purposes with respect to the fiscal year in
accordance with the Statement of Financial Accounting Standards No. 123 (Revised
2004) (FAS 123R), Shared Based Payments.

c. Earnings for services under non-equity incentive plans. This does not include group
life, health, hospitalization or medical reimbursement plans that do not discriminate in
favor of executives, and are available generally to all salaried employees.

d. Change in pension value. This is the change in present value of defined benefit and
actuarial pension plans.

e. Above-market earnings on deferred compensation which is not tax-qualified.

f.  Other compensation, if the aggregate value of all such other compensation (e.g.
severance, termination payments, value of life insurance paid on behalf of the
employee, perquisites or property) for the executive exceeds $10,000.
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ATTACHMENT C

I. System for Award Management and Universal Identifier Requirements
A. Requirement for Registration with the General Services Administration's System for Award

Management. Unless you are exempted from this requirement under 2 CFR 25.110, you as the
recipient must maintain the currency of your information in the CCR until you submit the final
financial report required under this award or receive the final payment, whichever is later. This
requires that you review and update the information at least annually after the initial
registration, and more frequently if required by changes in your information or another award
term.

B. Requirement for Unique Entity [D Numbers.

The Grantee must have a Unique Entity ID number in order to apply for, receive, and report
on a Federal award. The DUNS Number is no longer valid for federal award identification.

On April 4, 2022, the Unique Entity ID from SAM.gov is now the authoritative identifier
for those doing business with the federal government.

C. Definitions. For purposes of this award term:

1. System for Award Management (SAM) means the Federal repository into which an entity
must provide information required for the conduct of business as a recipient. Additional
information about registration procedures may be found at the SAM Internet site (currently
at http://www.sam.gov).

2. The Unique Entity ID from SAM.gov is now the authoritative identifier for those doing
business with the federal government. The Unique Entity ID is generated in SAM.gov. If
you are registered in SAM.gov (active or not), you already have a Unique Entity ID. Itis
viewable at SAM.gov. If you are new to SAM.gov and will be registering for the first time,
you will get your Unique Entity ID (SAM) during registration.

3. Entity, as it is used in this award term, means all of the following, as defined at 2 CFR part

25, subpart C:

a. A Governmental organization, which is a State, local government, or Indian Tribe;

b. A foreign public entity;

c. A domestic or foreign nonprofit organization;

d. A domestic or foreign for-profit organization; and

e. A Federal agency, but only as a subrecipient under an award or subaward to a non-
Federal entity.

4. Subaward:

a. This term means a legal instrument to provide support for the performance of any
portion of the substantive project or program for which you received this award and
that you as the recipient award to an eligible subrecipient.

b. The term does not include your procurement of property and services needed to carry
out the project or program.

¢. A subaward may be provided through any legal agreement, including an agreement that
you consider a contract.

wn



USDA
Form RD 1940-1

REQUEST FOR OBLIGATION OF FUNDS

FORM APPROVED

(Rev. 06-10) OMB No. 0570-0062
INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete Items 1 through 29 and applicable Items 30 through 34. See FMI.
1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID
38-043-**%*%*%]1274 2024
2. BORROWER NAME 3. NUMBER NAME FIELDS
8l tY of Dunn (1, 2, or 3 from ltem 2)
4. STATE NAME
PO Box 1065 North Carolina
5. COUNTY NAME
Dunn Harnett
GENERAL BORROWER/LOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICaAglR'E NIN—— 8. COLLATERAL CODE 9. EMPLOYEE
oo . 1- STATE 4 - MACHINERY ONLY
CLASSIFICATION 3 P 7 - NONPROFIT-SECULAR se?:i?s% 5 - LIVESTOCK ONLY RE]"‘;I:LEDIESHJP CODE
Powme  4ovseac|  3-CoReomAToN g iGlonof N BASED il el 2 MEWBER OF FAMLY
[ §:i:}:ﬁk s 4 |® 'Fﬁf.‘éﬁ SOF 1?-_F'oi1J_zLElg COLLEGE/UNIVERSITY 4 2l c!i?aTTEr 2:%1'; E‘rR i é-ﬁ"fcsm I 32;2505: RELATIVE
10. SEX CODE 3 L N e i 11. MARITAL STATUS 12. VETERAN CODE 13. CREDIT REPORT
1-MALE 5- ORGhN.FEMALE OWNED 1 - MARRIED 3 - UNMARRIED (INCLUDES 1-YES 1-YES
6 |2-remaLe & - PUBLIC BODY 2-SEPARATED  WIDOWED/DIVORCED) 2-NO 2.NO
14. DIRECT PAYMENT 15. TYPE OF PAYMENT 16. FEE INSPECTION
2| Pene 2| 2 ANNUALLY 4-OQUARTERLY 2| 2o
17. COMMUNITY SIZE 18. USE OF FUNDS CODE
1-10000 OR LESS (FOR SFH AND {See FM”
2 - OVER 10,000 HPG ONLY)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION
ASSISTANCE 1 -OBLIGATION ONLY -
2 - OBLIGATION/CHECK REQUES"
075 [ o 8 | l 3 - CORRECTION OF OBLIGATION
23. TYPE OF SUBMISSION 24, AMOUNT OF LOAN 25. AMOUNT OF GRANT
1 - INITIAL
I 2 -SUBSEQUENT $175,000.00
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL
MO DAY YR
4 % 5
COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS
30. PROFIT TYPE 7 i
2 - LIMITED PROFIT
1-FULL PROFIT 3 - NONPROFIT :
COMPLETE FOR EM LOANS ONLY COMPLETE FOR CREDIT SALE-ASSUMPTION
31. DISASTER DESIGNATION NUMBER 32. TYPE OF SALE
2 - ASSUMPTION ONLY 4 -ASSUMPTION WITH
{Sae FMI} I 1 -CREDIT SALE ONLY 3 -CREDIT SALE WITH SUBSEQUENT LOAN SUBSEQUENT LOAN
FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY
33. OBLIGATION DATE 34. BEGINNING FARMER/RANCHER
MO DA YR
I (See FMI)
If the decision contained above in this form results in dental, reduction or cancellation of USDA assistance, you may appeal this decision and have a hearing or you may request a review in lien af a hearing
Please use the form we have inchwded for this purpose
Position 2

ORIGINAL - Borrower's Case Folder COPY 1 - Finance Office COPY 2 - Applicant/Lender COPY 3 - State Office

According o the Paperwork Reduction Act of 1995, an agency may not condiel or sponsar. and a person is not required o vespond 1o a collection of informanon wnless it displays a valid OME conirol number. The valid
OMB control number for this informarion collection ts 0370-0062. The time required to complete this information collection is estimated 1o average I3 mimaes per response, incliding the time for reviewing instrictions,
searching existing data sowrces, gathering and maimaining the data needed, and completing and reviewing the collection of information.



CERTIFICATION APPROVAL

For All Farmers Programs EM. OL, FO, and SW Loans

This loan is approved subject to the availability of funds. Ifthis loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility. a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the
15-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing.

35.  COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL

Loan and Grant approval subject to meeting all requirements of the processing
checklist, Letter of Conditions, Office of General Counsel Loan Closing
Instructions and the attached Community Facilities Grant Agreement conditions.

36. 1HEREBY CERTIFY that | am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. [ agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. I certify that no part of the sum
specified herein has been received. | have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved, | elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If I check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both."

Date August 27 20 24

L]

William Elmore, Jr. - Mayor
(Signature of Applicant)

Date 20

(Signature of Co-Applicant)

37. I HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. | hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such
amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of

assistance.
(Signature of Approving Official)
Typed or Printed Name: Reginald Speight
Date Approved: Title: State Director
38.  TO THE APPLICANT: As of this date , this is notice that your application for financial assistance

from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.



“The grantee understands the requirements for receipt of funds under the
Community Facilities Grant Program. The grantee assures and certifies that it is
in compliance with all applicable laws, regulations, Executive Orders, and other
applicable requirements, including those set forth in Form RD 3570-3, 7 CFR
parts 3015, 3016, or 3019 as subsequently modified, and the letter of conditions.
The following conditions may apply if CFG funds were used to purchase
equipment or obtain or improve real property:

“The grantee understands that any property acquired or improved with Federal
grant funds may have use and disposition conditions which apply to the property
as provided by 7 CFR parts 3015, 3016, or 3019 in effect at this time and as may
be subsequently modified.”

“The grantee understands that any sale or transfer of property is subject to the
interest of the United States Government in the market value in proportion to its
participation in the project as provided by 7 CFR parts 3015, 3016, or 3019 in
effect at this time and as may be subsequently modified.”

H:\word\Important Documents\Attachment to 1940-1 (Grant Request).doc



USDA
Form RD 1940-1
(Rev. 06-10)

REQUEST FOR OBLIGATION OF FUNDS

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete ltems 1 through 29 and applicable Items 30 through 34. See FMI.

FORM APPROVED
OMB No. 0570-0062

1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID
38-043-***%*x]1274 2024
2. BORROWER NAME 3. NUMBER NAME FIELDS
Ci ty Of Dunn (1, 2, or 3 from ftem 2)
4. STATE NAME
PO Box 1065 North Carolina
5. COUNTY NAME
Dumnn Harnett
GENERAL BORROWER/LOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICANT 8. COLLATERAL CODE 9. EMPLOYEE
CLASSIFICATION 1 - INDIVIDUAL 1 RONRDET St 1-REALESTATE 4 -MACHINERY ONLY | RELATIONSHIP CODE
it 8- NONPROFIT-FAITHBASED gi%",ﬁf;mm Zjﬂ;ﬁiﬁf&?"” 1- EMPLOYEE
2-BUACK =i 4 PUBLIC BODY el AND CHATTEL 7 SECURED BY 8 SN D LML
: : " 3- CLOSE RELATIVE
| 3. AAN 4 I 5 ;:gﬁ‘%%s(jF :(:_{P]L-.rlal_EI: COLLEGE/UNIVERSITY 3 C’*ﬁﬁ%gﬁéﬁ?ﬁ i RBSNECSCT I Ay
10. SEX CODE }:GRay ALE ownen 11. MARITAL STATUS 12. VETERAN CODE 13. CREDIT REPORT
1- MALE 5 - ORGAN FEMALE OWNED 1-MARRIED 3 - UNMARRIED (INCLUDES 1-YES 1-YES
2 -FEMALE 6 - PUBLIC BODY l 2-SEPARATED  WIDOWED/DIVORCED) 2-NO 2 [ 2-NO
14. DIRECT PAYMENT 15. TYPE OF PAYMENT 16. FEE INSPECTION
| orw AR v |0
17. COMMUNITY SIZE 18. USE OF FUNDS CODE
1-10 000 OR LESS (FOR SFH AND [588 FM|:I
2 - OVER 10,000 HPG ONLY)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION
ASSISTANCE 1 -OBLIGATION ONLTC S -
2 - OBLIGATION/CHE!
303 | i 8 I i co:REc.TmNch O't(al.lﬁg%osn
23. TYPE OF SUBMISSION 24. AMOUNT OF LOAN 25. AMOUNT OF GRANT
1- INITIAL
2 -SUBSEQUENT
| 20,000
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL
MO DAY YR
0 %

COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS

30. PROFIT TYPE
2 - LIMITED PROFIT
1- FULL PROFIT 3 - NONPROFIT

COMPLETE FOR EM LOANS ONLY

COMPLETE FOR CREDIT SALE-ASSUMPTION

31. DISASTER DESIGNATION NUMBER

32. TYPE OF SALE

2 - ASSUMPTION ONLY

4 -ASSUMPTION WATH

(Se8 FM) 1-CREDIT SALEONLY 3 -CREDIT SALE WITH SUBSEQUENT LOAN SUBSEQUENT LOAN
FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY
33. OBLIGATION DATE 34. BEGINNING FARMER/RANCHER
MO DA YR
I (See FMI)
If the deciston comatned above i this form results in denial. reduction or cancellation of USDA assistance, yon may appeal this decision and have a hearing or you may request a review in liew of a hearing
Please use the form we have chwded for this purpose
Position 2

ORIGINAL - Borrower's Case Folder COPY 1 - Finance Office COPY 2 - Applicant/Lender COPY 3 - State Office

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is nol required to respond 1o a collection of information wnless it displays a valid OME control munber. The valid
OME control mumber for this information collection is 0570-0062. The time required to complete this information collection is estimared to average 13 mimites per response, including the time for reviewing instrietions,
searching existing data sources. gathering and maintaining the data needed, and completing and reviewing ihe collection of information



CERTIFICATION APPROVAL
For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the
15-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing.

35.  COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL

Loan and Grant approval subject to meeting all requirements of the processing
checklist, Letter of Conditions, Office of General Counsel Loan Closing
Instructions and the attached Community Facilities Grant Agreement conditions.

36. 1 HEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. I agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. I certify that no part of the sum
specified herein has been received. I have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved, I elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If | check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both."

Date August 27 20 24

£

William Elmore, Jr. - Mayor
(Signature of Applicant)

Date 20

(Signature of Co-Applicant)

37. I HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. [ hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such
amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of

assistance.
(Signature of Approving Official)
Typed or Printed Name: Reginald Speight
Date Approved: Title: State Director
38.  TO THE APPLICANT: As of this date , this is notice that your application for financial assistance

from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.



“The grantee understands the requirements for receipt of funds under the
Community Facilities Grant Program. The grantee assures and certifies that it is
in compliance with all applicable laws, regulations, Executive Orders, and other
applicable requirements, including those set forth in Form RD 3570-3, 7 CFR
parts 3015, 3016, or 3019 as subsequently modified, and the letter of conditions.
The following conditions may apply if CFG funds were used to purchase
equipment or obtain or improve real property:

“The grantee understands that any property acquired or improved with Federal
grant funds may have use and disposition conditions which apply to the property
as provided by 7 CFR parts 3015, 3016, or 3019 in effect at this time and as may
be subsequently modified.”

“The grantee understands that any sale or transfer of property is subject to the
interest of the United States Government in the market value in proportion to its
participation in the project as provided by 7 CFR parts 3015, 3016, or 3019 in
effect at this time and as may be subsequently modified.”

H:\word\Important Documents\Attachment to 1940-1 (Grant Request).doc



Form Approved

USDA-RD Position 3
Form RD 442-7 OMB No. 0575-0015
(Rev. 3-02) OPERATING BUDGET Exp Date 12/31/2024
Schedule 1
Name Address
Dunn, City of PO Box 1065 Dunn, NC 28335~
Applicant Fiscal Year County State (Including ZIP Code)
From To Harnett NC 28335-
20 20 20 20 24 First Full Year
OPERATING INCOME M (2 3) (4) (5)
1. Total Revenue 13,828,387 14,000,000
2.
3
4,
5. Miscellaneous 0 C 0 0
6. Less: Allowances and Deductions |( p[( ) X )i 0)
7. Total Operating Income
(Add Lines 1 through 6) 0 ( a 13,828,587 14,000,000
OPERATING EXPENSES
8. Total Expense 12,042,109 12,663,490
9.
10.
&S
12.
13.
14,
15. Interest (RD) 0 q 236,358 260,552
16. Depreciation 0 0 ] 750,000 800,000
17. Total Operating Expense 0 0 13,028,467, 13,724,042
(Add lines 8 through 16)
18. NET OPERATING INCOME 0 0 ( 800,120 275.958
(LOSS) (Line 7 less 17)
NONOPERATING INCOME
19,
20.
21. Total Nonoperating Income 0 d o 0
(Add Lines 19 and 20)
22, NET INCOME (LOSS,
(Add Lines 18 and 21) (Transfer
to Line A Schedule 2) 0 C a 800,120 275.958
Budget and Projected Cash Flow Approved by Governing Body
Attest: 8/27/2024
Melissa Matti, Interim City Clerk Date
8/27/2024
William Elmore, Jr., Mayor Date

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponser, and a person is not required to respond to a collection of information unless it displays a valid OMB control
number. The valid OMB control number for this information collection is 0575-0015. The time required to complete this infarmation collection is estimated to average 5 hours per response, including the

time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.



Schedule 2
PROJECTED CASH FLOW

First
20 20 20 20 Full Year

A. Line 22 from Schedule 1 Income (Loss) 0 (i 0 800,120 275,958
Add

B. ltems in Operations not Requiring Cash:
1. Depreciation (Line 16, Schedule 1) 0 (] 0 750,000 £00.000
2. Others: ( ( 0 0 0

C. Cash Provided from:
1. Proceeds from RD loan/grant 198,000
2. Proceeds from others 0
3. Increase (Decrease) in Accounts Payable,
Accruals and other Current Liabilities

4. Decrease (Increase) in Accounts Receivable,
inventories and Other Current AssetyExclude Cash)
5. Other:

6.

D.Total all A, B and C Items 0 0 1,748,120 1,075,958

E. Less: Cash Expended for:

1. All Construction, Equipment and New Capital Items
(Loan and grant funds) 198,276

2. Replacement and Additions to Existing Property, Plant and
Equipment
3. Principal Payment RD Loan 32311
4. Principal Payment Other Loans 913.569 1025810
5. Other:
6. Total E 1 through 5 ( ¥ 0 1,111,845 1,058,121
Add
F. Beginning Cash Balances 5.949.935 5949935 6.586.210

G. Ending Cash Balances (Total of D minus E 6 plus F) " 5,949,935 6,586,210 6,604,047

Item G Cash Balances Composed of:
Construction Account
Revenue Account
Debt Payment Account 1,206,517 1,149,927, 1,317.189
O&M Account 1,849 806 2416.874 2.015.875
Reserve Account 263.391 265,000/ 270.000
Funded Depreciation Account
Others: 2,633,221 2,754,409 3.000,983

Total - Agrees with Item G N 000 595293500 6.586.210.00] 6,604,047.00




BUDGET ATTACHEMNT

Income Detail

Miscellaneous 0.00 0.00 0.00

0.00 0.00

Less: Allowances and 0.00 0.00 0.00 0.00 0.00

Total Revenue 0.00 0.00 0.00 13,828,587.00  14,000,000.00

TOTALS 13,828,587 14,000,000
Expense Detail

Interest 0.00 0.00 0.00 236,358.00

260,552.00
0.00 0.00 0.00 750,000.00 800,000.00
Total Expense 0.00 0.00 0.00 12,042,109.00 12,663,490.00

TOTALS 13,028,467 13,724,042




NC Instruction 1942-A & 1942-C
Guide 8 (9/97)

REQUEST FOR LOWER INTEREST RATE

Applicant: City of Dunn

Project: 2024 - Water and Sewer Equipment

Loan Amount: $175.000.00

[ hereby request the interest rate of the referenced loan be the lower of the rate in effect at
the time of loan approval or the time of loan closing.

ELMORE WILLIAMS, JR.

MAYOR

(Title)



Form RD 400-1 FORM APPROVED
(Rev. 8-22) UNITED STATES DEPARTMENT OF AGRICULTURE OMB No. 0575-0201
o Exp. Date: 07/31/2025

EQUAL OPPORTUNITY AGREEMENT

This agreement, dated 08-27-2024 between
City of Dunn

(herein called "Recipient” whether one or more) and United States Department of Agriculture (USDA), pursuant to the rules and
regulations of the Secretary of Labor (herein called the 'Secretary') issued under the authority of Executive Order 11246 as amended,
witnesseth:

In consideration of financial assistance (whether by a loan, grant, loan guaranty, or other form of financial assistance) made or to be
made by the USDA to Recipient, Recipient hereby agrees, if the cash cost of construction work performed by Recipient or a construction
contract financed with such financial assistance exceeds $10,000 - unless exempted by rules, regulations or orders of the Secretary of
Labor issued pursuant to Section 204 of Executive Order 11246 of September 24, 1965.

1. To incorporate or cause to be incorporated into any contract for construction work, or modification thereof, subject to the
relevant rules, regulations, and orders of the Secretary or of any prior authority that remain in effect, which is paid for in whole or in part
with the aid of such financial assistance, the following "Equal Opportunity Clause":

During the performance of this contract, the contractor agrees as follows:

(a) The contractor will not discriminate against any employee or applicant for employment because of race, color, religion, sex or
national origin. The contractor will take affirmative action to ensure that applicants are employed, and that employees are
treated during employment, without regard to their race, color, religion, sex or national origin. Such action shall include, but
not be limited, to the following: employment, upgrading, demotion or transfer; recruitment or recruitment advertising; layoff
or termination; rates of pay or other forms of compensation; and selection for training, including apprenticeship. The contractor
agrees to post in conspicuous places, available to employees and applicants for employment, notices to be provided by the
USDA setting forth the provisions of this nondiscrimination clause.

(b) The contractor will, in all solicitations or advertisements for employees placed by or on behalf of the contractor, state that all
qualified applicants will receive consideration for employment without regard to race, color, religion, sex or national origin.

(¢) The contractor will send to each labor union or representative of workers with which he has a collective bargaining agreement
or other contract or understanding. a notice, to be provided by the USDA, advising the said labor union or workers'
representative of the contractor's commitments under this agreement and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.

(d) The contractor will comply with all provisions of Executive Order 11246 of September 24,1965, and of all rules, regulations
and relevant orders of the Secretary of Labor.

(e) The contractor will furnish all information and reports required by Executive Order 11246 of September 24, 1963, rules,
regulations, and orders, or pursuant thereto, and will permit access to his books, records, and accounts by the USDA Civil
Rights Office, and the Secretary of Labor for purposes of investigation to ascertain compliance with such rules,
regulations, and orders.

(f) In the event of the contractor's noncompliance with the nondiscrimination clauses of this contract or with any of the said rules,
regulations, or orders, this contract may be cancelled, terminated, or suspended in whole or in part and the contractor may be
declared ineligible for further Government contracts or federally assisted construction contracts in accordance with procedures
authorized in Executive Order No. 11246 of September 24, 1965, and such other sanctions may be imposed and remedies
invoked as provided in Executive Order No. 11246 of September 24, 1965, or by rule, regulation or order of the Secretary of
Labor, or as otherwise provided by Law,

(g) The contractor will include the provisions of paragraph 1 and paragraph (a) through (g) in every subcontract or purchase order,
unless exempted by the rules, regulations, or orders of the Secretary of Labor issued pursuant to Section 204 of Executive Order
No. 11246 of September 24, 1965, so that such provisions will be binding upon each subcontractor or vendor. The
contractor will take such action with respect to any subcontract or purchase order as the USDA may direct as a means of
enforcing such provisions, including sanctions for noncompliance: Provided, however, that in the event the contractor becomes
involved in, or is threatened with, litigation with a subcontractor or vendor as a result of such direction by the USDA, the
contractor may request the United States to enter into such litigation to protect the interest of the United States.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is nol required lo respond
to, a collection of information unless it displays a valid OMB control number. The valid OMB control number for this information
collections is 0573-0018. The time required fo complete this information collection is estimated to average 10 minutes per response,
including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data nee ed, an
completing and reviewing the collection of information.

Position 6 RD 400-1 (Rev. 5-00)



2. To be bound by the above equal opportunity clause with respect to its own employment practices when it participates in federally
assisted construction work: Provided, that if the organization so participating is a State or local government, the above equal
opportunity clause is not applicable to any agency, instrumentality or subdivision of such government which does not participate in
work on or under the contract.

3. To notify all prospective contractors to file the required 'Compliance Statement’, Form RD 400-6, with their bids.

4, Form AD-425, Instructions to Contractors, will accompany the notice of award of the contract. Bid conditions for all nonexempt
federal and federally assisted construction contracts require inclusion of the appropriate "Hometown" or "Imposed” plan affirmative
action and equal employment opportunity requirements. All bidders must comply with the bid conditions contained in the invitation to
be considered responsible bidders and hence eligible for the award.

5. To assist and cooperate actively with USDA and the Secretary in obtaining the compliance of contractors and subcontractors with
the equal opportunity clause and rules, regulations, and relevant orders of the Secretary, that will furnish USDA and the Secretary such
information such as , but not limited to, Form AD-560, Certification of Nonsegregated Facilities, to submit the Monthly Employment
Utilization Report, Form CC-257, as they may require for the supervision of such compliance, and that it will otherwise assist USDA in
the discharge of USDA's primary responsibility for securing compliance.

6. To refrain from entering into any contract or contract modification subject to such Executive Order 11246 of September 24, 1965,
with a contractor debarred from, or who has not demonstrated eligibility for, Government contracts and Federally assisted construction
contracts pursuant to the Executive Order and will carry out such sanctions and penalties for violation of the equal opportunity clause as
may be imposed upon contractors and subcontractors by USDA or the Secretary of Labor pursuant to Part II, Subpart D, of the
Executive Order.

7. That if the recipient fails or refuses to comply with these undertakings, the USDA may take any or all of the following actions:
Cancel, terminate, or suspend in whole or in part this grant (contract, loan, insurance, guarantee); refrain from extending any further
assistance to the organization under the program with respect to which the failure or refund occurred until satisfactory assurance of
future compliance has been received from such organization; and refer the case to the Department of Justice for appropriate legal
proceedings.

Signed by the Recipient on the date first written above.

Recipient Recipient

(CORPORATE SEAL) City of Dunn

Name of Corporate Recipient

Attest:

By
Melissa Matti, Interim City Clerk William Elmore, Jr., Mayor




USDA-RD Position 3

Form RD 1910-11

(Rev. 9-02) UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL DEVELOPMENT

APPLICANT CERTIFICATION
FEDERAL COLLECTION POLICIES FOR CONSUMER OR COMMERCIAL DEBTS

The Federal Government is authorized to check credit information about the applicant(s) including using the federal Credit Alert Interactive
Voice Response System (CAIVRS) or its successors to check to see if the applicant(s) are delinquent or in default on a Federal debt.

The Federal Government is also authorized by law to take any or all of the following actions in the event your loan payments become
delinquent or you default on your loan:

. Report your name and account information to a credit reporting agency, and the Credit Alert Interactive Voice Response
System (CAIVRS).

«  Assess interest and penalty charges for the period of time that payment is not made.

«  Assess charges to cover additional administrative costs incurred by the government to service your account.

«  Offset amounts to be paid to you from your Federal income tax refund.

«  Offset amounts to be paid to you under other Federal Programs.

= Refer your account to a private collection agency to collect the amount due.

« Foreclose on any security you have given for the loan.

«  Pursue legal action to collect through the courts.

«  Report any written off debt to the Internal Revenue Service as taxable income.

« Ifyou are a current or retired Federal employee, take action to offset your salary, or civil service retirement benefits.

= Debar or suspend you from doing business with the Federal Government either as a participant or principal throughout the
executive branch of the Federal Government for the period of debarment or suspension.

» Refer any debt that is delinquent to the Treasury Offset Program (TOP) in accordance with the Debt Collection

Improvement Act of 1996.
»  Refer any eligible debt that is delinquent to the Treasury for cross servicing in accordance with the Debt Collection

Improvement Act of 1996.
«  Garnish your wages as allowed by the Debt Collection Improvement Act of 1996.

Any or all of these actions may be used to recover any debts owed when it is determined to be in the interest of the Government to do so.

CERTIFICATION: I/we have read and I/we understand the actions the Federal Government may take in the event that I/we fail to meet
my/our scheduled payments in accordance with the terms and conditions of my/our agreement. I/we understand that the above list is not
all inclusive and that the Federal Government may deem additional actions necessary to collect should I/we become delinquent.

08-27-2024 08-27-2024
(Signature-Individual(s)) (Date) (Signature-Individual(s)) (Date)
08-27-2024 .
(Date) Clty of Dunn
(SEAL) (Name of Applicant)

(Signature of Authorized Entity Official)

ATTEST: William Elmore, Jr., Mayor
(Title of Authorized Entity Official)

PO Box 1065

(Signature of Attesting Official) (Address)
Melissa Matti, Interim City Clerk Dunn, NC 28335-
(Title of Attesting OfTicial) (City, State, and Zip Code)

RD 1910-11 (Rev. 9-02)



FORM APPROVED

USDA OMB No. 0575-0201
Form RD 400-4 Position 3 Exp. Date: 07/31/2025
(Rev. 08-22)

ASSURANCE AGREEMENT
(Under Title VI, Civil Rights Act of 1964)

The City of Dunn

(name of recipient)

PO Box 1065 Dunn, NC 28335-

(address)

As a condition of receipt of Federal financial assistance, you acknowledge and agree that you must comply (and require any
subgrantees, subrecipients, contractors, successors, transferees, and assignees to comply) with applicable provisions of national
laws and policies prohibiting discrimination, including but not limited to:

1. Title VI of the Civil Rights Act of 1964, as amended, which prohibits you from discriminating on the basis of race,
color, or national origin (42 U.S.C. 2000d et seq.), and 7 CFR Part 15, 7 CFR 1901, Subpart E.

As clarified by Executive Order 13166, Improving Access to Services for Persons with Limited English Proficiency, and
resulting agency (Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service) guidance,
national origin discrimination includes discrimination on the basis of limited English proficiency (LEP). To ensure
compliance with Title VI, you must take reasonable steps to ensure that LEP persons have meaningful access to your
programs [in accordance with USDA RD LEP Guidance for RD Funded (Assisted) Programs]. Meaningful access may
entail providing language assistance services, including oral and written translation, where necessary. You are encouraged
to consider the need for language services for LEP persons served or encountered both in developing your budgets and in
conducting your programs and activities. For assistance and information regarding your LEP obligations, go to
http://www.lep.gov;

2. Title IX of the Education Amendments of 1972, as amended, which prohibits you from discriminating on the basis of
sex in education programs or activities (20 U.S.C. 1681 et seq.)[as implemented by 7 CFR Part 15, 7 CFR 1901, Subpart
E];

3. The Age Discrimination Act of 1975, as amended, which prohibits you from discriminating on the basis of age
(42 U.S.C. 6101 et seq.) [as implemented by 7 CFR Part 15, 7 CFR 1901, Subpart E];

4. Section 504 of the Rehabilitation Act of 1973, as amended, which prohibits you from discriminating on the basis of
disability (29 U.S.C. 794) [as implemented by 7 CFR Part 15, 7 CFR Part 15b, 7 CFR 1901, Subpart E];

5. Title VIII of the Civil Rights Act, which prohibits you from discriminating in the sale, rental, financing, and
advertising of dwellings, or in the provision of services in connection therewith, on the basis of race, color, national
origin, religion, disability, familial status, and sex (42 U.S.C. 3601 et seq.), as implemented by the Department of
Housing and Urban Development at 24 CFR part 100. The prohibition on disability discrimination includes the
requirement that new multifamily housing with four or more dwelling units, i.e., the public and common use areas and
individual apartment units (all units in buildings with elevators and ground-floor units in buildings without elevators) be
designed and constructed with certain accessible features, see 24 CFR Part 100.201; and

6. Titles Il and 111 of the Americans with Disabilities Act, which prohibit you from discriminating on the basis of
disability in the operation of public entities, public and private transportation systems, places of public accommodation,
and certain testing entities (42 U.S.C. §§ 12131-12189), as implemented by Department of Justice regulations at28
C.F.R. parts 35 and 36, and 7 CFR Part 15, 7 CFR Part 15b, 7 CFR 1901, Subpart E.

According 1o the Paperwork Reduction Act of 1995, no persons are required to respond to a collection of information unless it displays a valid OMBE control number. The valid OMB
control number for this information collection is 0375-0018. The time reguired to complete this information is estimated to average 15 minutes per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the colleciion of information.




You also acknowledge and agree that you must comply (and require any subgrantees, subrecipients, contractors, successors,
transferees, and assignees to comply) with applicable provisions governing USDA Rural Development (Rural Housing Service,
Rural Business and Cooperative Service, and Rural Utilities Service) access to records, accounts, documents, information,
facilities, and staff:

1. You must cooperate with any compliance review or complaint investigation conducted by USDA Rural Development
(Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service).

2. You must give USDA Rural Development (Rural Housing Service, Rural Business and Cooperative Service, and Rural
Utilities Service) access to and the right to examine and copy records, accounts, and other documents and sources of
information related to the grant and permit access to facilities, personnel, and other individuals and information as may
be necessary, as required by Title VI, Title IX, Age, and Section 504 implementing regulations and other applicable
laws or program guidance.

3. You must keep such records and submit to the responsible Department official or designee timely, complete, and
accurate compliance reports at such times, and in such form and containing such information, as the responsible
Department official or his designee may determine to be necessary to ascertain whether you have complied or are
complying with relevant obligations.

4. You must comply with all other reporting, data collection, and evaluation requirements, as prescribed by law or detailed
in program guidance.

5. Make available to users, participants, beneficiaries and other interested persons such information regarding the
provisions of this agreement and the regulations, and in such manner as the Rural Development or the U.S. Department
of Agriculture finds necessary to inform such persons of the protection assured them againstdiscrimination.

6. If, during the past three years, you (the recipient) have been accused of discrimination on the grounds of race, color,
national origin (including limited English proficiency), sex, age, disability, religion, or familial status, you must provide
a list of all such proceedings, pending or completed, including outcome and copies of settlement agreements.

7. In the event any court or administrative agency makes a finding of discrimination on grounds of race, color, national
origin (including limited English proficiency), sex, age, disability, religion, or familial status against you, or you settle a
case or matter alleging such discrimination, you must forward a copy of the complaint and findings to USDA Rural
Development (Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service), Office of
Civil Rights.

The United States has the right to seek judicial enforcement of these obligations.

You also acknowledge and agree that you must comply (and require any subgrantees, subrecipients, contractors, successors,
transferees, and assignees to comply) with applicable provisions of program-specific nondiscrimination policy requirements found
at CFR Part 15, 7 CFR Part 15 b, 12 CFR Part 202, 7 CFR 1901, Subpart E., DR4300-003, DR4330-0300, DR4330-005.

Period of Obligation

In the case of any service, financial aid, covered employment, equipment, property, or structure provided, leased, or improved with
federal assistance extended to the Recipient by Rural Development (Rural Housing Service, Rural Business and Cooperative
Service, and Rural Utilities Service), this assurance obligates the Recipient for the period during which federal assistance is
extended. In the case of any transfer of such service, financial aid, equipment, property, or structure, this assurance obligates the
transferee for the period during which federal assistance is extended. If any personal property is so provided, this assurance obligates
the Recipient for the period during which it retains ownership or possession of the property. In all other cases, this assurance
obligates the Recipient for the period during which the federal assistance is extended to the Recipient by Rural Development (Rural
Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service).

Employment Practices

Where a primary objective of the federal assistance is to provide employment or where the Recipient’s employment practices affect
the delivery of services in programs or activities resulting from federal assistance extended by Rural Development (Rural Housing
Service, Rural Business and Cooperative Service, and Rural Utilities Service), the Recipient agrees not to discriminate on the
grounds of race, color, national origin, sex, age, or disability, in its employment practices. Such employment practices may include,
but are not limited to, recruitment, advertising, hiring, layoff or termination, promotion, demotion, transfer, rates of pay, training and
participation in upward mobility programs: or other forms of compensation and use of facilities.



Data Collection

The Recipient agrees to compile and maintain information pertaining to programs or activities developed as a result of the
Recipient’s receipt of federal assistance from Rural Development (Rural Housing Service, Rural Business and Cooperative Service,
and Rural Utilities Service). Such information shall include, but is not limited to the following: (1) the manner in which services are
or will be provided and related data necessary for determining whether any persons are or will be denied such services on the basis
of prohibited discrimination; (2) the population eligible to be served by race, color, national origin, sex, age, and disability; (3) data
regarding covered employment including use or planned use of bilingual public contact employees serving beneficiaries of the
program where necessary to permit effective participation by beneficiaries unable to speak or understand English; (4) the location of
existing or proposed facilities connected with the program and related information adequate for determining whether the location has
or will have the effect of unnecessarily denying access to any person on the basis of prohibited discrimination; (5) the present or
proposed membership by race, color, national origin, sex, age and disability in any planning or advisory body which is an integral
part of the program; and (6) any additional written data determined by Rural Development (Rural Housing Service, Rural Business
and Cooperative Service, and Rural Utilities Service) to be relevant to the obligation to assure compliance by recipients with laws
cited in this assurance agreement.

Under penalty of perjury, the undersigned officials certify that they have read and understand their obligations as herein described,
that the information submitted in conjunction with this Document is accurate and complete, and that the recipient is in compliance
with the nondiscrimination requirements set out above.

Rights and remedies provided for under this agreement shall be cumulative.

In witness whereof, C’ty of Dunn on this
(name of recipient)

date has caused this agreement to be executed by its duly authorized officers and its seal affixed hereto, or, if a natural person, has

hereunto executed this agreement.

(SEAL) Recipient
8/27/2024
Date
Attest: William Elmore, Jr., Mayor
Melissa Matti, Interim City Clerk Title

Title



RD Instruction 1940-Q
Exhibit A-1

CERTIFICATION FOR CONTRACTS, GRANTS AND LOANS

The undersigned certifies, to the best of his or her knowledge and belief,
that:

1 No Federal appropriated funds have been paid or will be paid, by or
on behalf of the undersigned, to any person for influencing or attempting to
influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in
connection with the awarding of any Federal contract, the making of any
Federal grant or Federal loan, and the extension, continuation, renewal,
amendment, or modification of any Federal contract, grant or loan.

2 If any funds other than Federal appropriated funds have been paid or
will be paid to any person for influencing or attempting to influence an
officer or employee of any agency, a Member of Congress, an officer or
employee of Congress, or an employee of a Member of Congress in connection
with this Federal contract, grant or loan, the undersigned shall complete and
submit Standard Form - LLL, ''Disclosure of Lobbying Activities,'' in accordance

with its instructions.

3 The undersigned shall require that the language of this certification
be included in the award documents for all subawards at all tiers (including
contracts, subcontracts, and subgrants under grants and loans) and that all
subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which
reliance was placed when this transaction was made or entered into.
Submission of this certification is a prerequisite for making or entering into
this transaction imposed by section 1352, title 31, U.S. Code. Any person who
fails to file the required certification shall be subject to a civil penalty
of not less than $10,000 and not more than $100,000 for each such failure.

William Elmore Jr. 08/27/2024
{name} (date)

Mayvor

(title)

000

(08-21-31) PN 171



USDA-Rural Development
2736 NC Highway 210
Smithfield, NC 27577

Dear Sir:

This is to certify that __City of Dunn is in compliance with Federal, State, and
Local requirements to include the following:

a) Compliance with special laws and regulations

b) Compliance with State Pollution Control or Environmental Protection Agency
standards

c) Consistency with other development plans of the area and State Strategic Plan.

d) State agency regulating water rights.

e) Compliance with the Civil Rights Act of 1964.

f) Compliance with Title IX of the Education Amendments of 1972

g) Compliance with Section 504 of the Rehabilitation Act of 1973.

h) Compliance with the Age Discrimination Act of 1975

William Elmore, Jr., Mayor

Date: 8/27/2024



CERTIFIED LIST OF OFFICERS/DIRECTORS

NAME OF APPLICANT: ~City of Dunn

PO BOX (if applicable) and PHYSICAL ADDRESS OF SECURITY:
PO Box 1065, Dunn, NC 28335

PHONE NUMBER: 910-230-3500 ALTERNATE NUMBER:

gggggﬁjﬁ Steven Neuschafter, 401 East Broad Street, Dunn, NC 28335
(Name) (Address)
sneuschafter@dunn-nc.org
(Email Address)

OFFICERS AND DIRECTORS OF GOVERNING BODY
NAME OFFICE HELD TERMS OF OFFICE

William P. Elmore, Jr. Mayor 2027

J. Wesley Sills Council 2027

April Gaulden Council 2027

Raquel McNeil Council 2027

Billy N. Tart Council 2027

Alan Hargis Council 2027

Dr. David L. Bradham Council 2027
Steven Neuschafter| City Manager

I certify that the above is the correct list of officers and directors of the:

City of Dunn as of 8/27/2024
(Applicant Name) (Date)
CERTIFIED CORRECT:
(SEAL)

Melissa Matti, Interim City Clerk



USDA United States

- Together, America Prospers

Rural Development

R, e,
August 27,2024

Rural Development

North Carolina City of Dunn

State Office Attn: William Elmore, Jr., Mayor

4405 Bland Road 401 East Broad Street - PO Box 1065
Suite 2saon o Dunn, NC 28334

Raleigh, NC 27609

Subject:  Letter of Conditions for a Community Facilities Program Loan and Grant for

Voice 919.873.2000 2024 Public Works Vehicles — Two Ford F350, Ford F150 and other equipment
Fax 844.325.6921
TTY 711

Dear Mayor Elmore,

This letter, with attachments, establishes conditions that must be understood and agreed to
by the applicant before further consideration may be given to the application for Federal
Assistance. The State and Area Office staff of USDA Rural Development (RD) will administer
the loan and/or grant funds for this project on behalf of the Rural Housing Service. All parties
may access information and regulations referenced in this letter at our website located at:
https://www.rd.usda.gov/programs-services/community-facilities. Any changes in project
cost, source of funds, scope of services, or any other significant change (this includes
significant changes in the Borrower’s financial condition, operation, organizational structure
or executive leadership) in the project or applicant must be reported to and approved by
USDA Rural Development by written amendment to this letter. Any changes not approved
by USDA Rural Development will be cause for discontinuing processing of the
application. If you do not meet the conditions of this letter, the Agency reserves the right to
withdraw Agency funding.

This letter is not to be considered as loan/grant approval or as representation to the
availability of funds. The application can be processed on the basis of a USDA Rural
Development loan not to exceed $134,000.00 and grant not to exceed $25,000.00. Funds for
this project are provided by the Rural Housing Service (RHS).

Please complete and return the attached Form RD 1942-46, “Letter of Intent to Meet
Conditions,” and Form RD 1940-1, “Request for Obligation of Funds,” within the next ten (10)
days, if you desire that we give further consideration to your application. The execution of
these and all other documents required by USDA Rural Development must be authorized by
appropriate resolutions of the applicant’s governing body.

The loan and grant will be considered approved on the date Form RD 1940-1, “Request for
Obligation of Funds,” is mailed by USDA Rural Development. This is also the date that the
interest rate is established. If the interest rate is lower at the time of loan closing, you must
make a request in writing to receive the lower rate in effect.

The loan will be repayable over a period not to exceed 5 years from the date of loan closing at

the market interest rate. The first interest installment will be due no later than one full year
from the date of loan closing.

USDA is an equal opportunity provider, employer, and lender.
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Project Budget—Based on Standard Form 424, “Application for Federal Assistance,” the project cost
and funding will be as follows:

a.
Project Expenses Costs
Development
Land & Rights
Legal $1,532.00
Architect Fees
Interest
Equipment $157,631.00
Contingencies
Refinancing
Other (Described)

Resident Inspection
Total $159,163.00
Source of Funds
b.
Funds Total
USDA Loan $134,000.00
USDA Grant $25,000.00
Applicant Contributions | $163.00
Other
Total $159,163.00

Any changes in funding sources following obligation of Agency funds must be reported to the processing
official. Project feasibility and funding will be reassessed if there is a significant change in project costs
after bids are received. If actual project costs exceed the project cost estimates, an additional
contribution by the borrower may be necessary.

The applicant will ensure projects are completed in a timely, efficient, and economical manner. Section
I of the attached conditions (Items 1—18) must be satisfied prior to interim loan closing or before
construction begins, whichever occurs first, in either case not later than one (1) year from the date of this
letter. In the event the project has not advanced to the point of construction within one (1) year,
USDA Rural Development reserves the right to discontinue the processing of the application.

If you have any questions, feel free to contact this office.

Sincerely,

7obaca Frllivood
TOBAIS FULLWOOD
Area Specialist

Ge: Community Programs Director, USDA Rural Development,
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ATTACHMENT TO LETTER OF CONDITIONS

SECTION |. CONDITIONS TO BE SATISFIED PRIOR TO LOAN/GRANT CLOSING OR BEFORE
CONSTRUCTION BEGINS, WHICHEVER OCCURS FIRST

1. Reserves—The applicant will establish a separate debt service reserve account in an amount at
least equal to an average annual loan installment. This reserve will be accumulated at the rate of
at least one-tenth of the average annual installment each year until the required level is reached,
which is one average annual loan installment. The reserve account balance must be reported
annually to the State Office and included in the audit as a separate and identifiable line item as
restricted.

For any fiscalyear end in which the debt service reserve account balance is less than the required
account total; the applicant will provide the Agency with a twelve month budget and plan to
correct the cash shortfall.

2. Disb tof F

a.

The applicant will provide evidence that funds from other sources will be made available for
the project cost in the amount of $163.00. This evidence should include a copy of the
loan/grant award that addresses how funds will be disbursed.

The applicant’s contribution of funds toward the project cost shall be considered the first
funds expended and must be deposited in its project account before construction is started.
Please provide Rural Development evidencing applicant’s contribution.

Agency funds will not be used to pre-finance funds committed to the project from other
sources.

The Debt Collection Improvement Act (DCIA) of 1996 requires that all Federal payments be
made by Electronic Funds Transfer/Automated Clearing House (EFT/ACH). Borrowers
receiving payments by EFT will have funds directly deposited to a specified account at a
financial institution with funds being available to the recipient on the date of payment. The
borrower should complete Form SF-3881, Electronic Funds Transfer Payment Enrollment
Form, for each account where funds will be electronically received. The completed form(s)
must be received by Rural Development at least forty-five (45) days prior to the first advance
of funds. Failure to do so could delay loan closing.

3. Security Requirements

a.

At loan closing the applicant will execute the attached Form RD 1942-47, “Loan Resolution
(Public Bodies)”. Please note the refinancing provision in paragraph 2. Also, on page 3 there
is a certification to be executed at loan closing.

The applicant will be required to execute and complete Form RD 3570-03, “Agreement for
Administrative Requirements for Community Facilities Grants” and “Notice of Federal
Interest” at the time of grant closing.

A UCC Financing Statement lien search will be conducted by the Agency to identify lien
priority position. Form UCC-1, “Financing Statement,” with Form UCC-1Ad, “UCC Financing
Statement Addendum,” as appropriate, or other action as allowed by State statute, will be

3
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prepared by USDA Rural Development and filed with the NC Secretary of State and a copy
recorded with the Harnett County Recorder (if applicable) to perfect a security interest in
collateral to encumber the following:

A $38.00filing fee (fee subject to change based on current NC Secretary of State fee schedule)
payable to the Secretary of State must be provided to the Agency at least 90 days prior to

loan closing.

d. An Installment Purchase Contract will be secured by the United States of America, acting
through the Rural Housing Service being named as the registered lien holder on the Certificate
of Title for the vehicles being financed.

e. Theapplicantis required to execute Form RD 440-15, Security Agreement, if required by OGC.

4. Insurance and Bonding Requirements—The applicant must provide evidence of adequate
insurance and fidelity bond coverage by loan closing or start of construction, whichever occurs

first. Adequate coverage, in accordance with USDA Rural Development’s regulations, must then
be maintained for the life of the loan and evidence must be submitted to Rural Development
annually. Evidence that coverage is being maintained must be provided annually thereafter. It is
the responsibility of the applicant and not that of USDA Rural Development to assure that
adequate insurance and fidelity bond coverage is maintained. Applicants are encouraged to
review coverage amounts and deductible provisions with their attorney, consulting engineer,
and/or insurance provider(s).

a. Property Insurance—Fire and extended coverage will be required on all above-ground
structures, including applicant-owned equipment and machinery housed therein. Provide
USDA Rural Development with proof of coverage and attach Lender’'s Loss Payable
Endorsement (438 BFU or equivalent) naming the UNITED STATES OF AMERICA as lender.

b. Corporate Liability Insurance - The Applicant will provide public liability, and property damage
insurance in an amount to adequately protect the applicant from civil action arising from the
function of the applicant relative to the project.

c. Workers’ Compensation Insurance—The applicant will be required to carry workers’
compensation insurance for all employees in accordance with the State law. Provide USDA
Rural Development with proof of coverage.

d. General liability and vehicular coverage must be maintained—Provide USDA Rural
Development with proof of coverage.

e. Fidelity Bond—Persons who have access to the funds and custody to any property will be
covered by a fidelity bond or an adequate crime policy that protects the applicant from an
employee crime. Coverage may be provided either for all individual positions or persons, or
through “blanket” coverage providing protection for all appropriate employees and/or
officials. The amount of coverage required by USDA Rural Development will be sufficient to
cover the total annual debt and reserve service requirements for the loan. The United States
of America will be named as co-obligee on the bond. A certified power-of-attorney with
effective date will be attached to each bond. Provide USDA Rural Development with a copy of
the bond and the power of attorney.
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5. Civil Rights & Equal Opportunity— The borrower/grantee has received an award of Federal
funding and is required to comply with U.S. statutory and public policy requirements, including
but not limited to:

a. Section 504 of the Rehabilitation Act of 1973 - Under Section 504 of the Rehabilitation Act
of 1973, as amended (29 U.S.C. 794), no handicapped individual in the United States shall,
solely by reason of their handicap, be excluded from participation in, be denied the benefits
of, or be subjected to discrimination under any program or activity receiving Agency financial
assistance. The Standard for compliance is the Architectural Barriers Act Accessibility
Standards (ABAAS).

b. Civil Rights Act of 1964 - All recipients are subject to, and facilities must be operated in
accordance with, Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq.) and 7 CFR
1901, Subpart E, particularly as it relates to conducting and reporting of compliance reviews.
Instruments of conveyance for loans and/or grants subject to the Act must contain the
covenant required by Paragraph 1901.202(e) of this Title.

¢. The Americans with Disabilities Act (ADA) of 1990 - This Act (42 U.S.C. 12101 et seq.)
prohibits discrimination on the basis of disability in employment, State and local government
services, public transportation, public accommodations, facilities, and telecommunications.

d. Age Discrimination Act of 1975 — This Act (42 U.S.C. 6101 et seq.) provides that no person in
the United States shall on the basis of age, be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity receiving Federal
financial assistance.

e. Limited English Proficiency (LEP) under Executive Order 13166 - LEP statutes and
authorities prohibit exclusion from participation in, denial of benefits of, and discrimination
under Federally-assisted and/or conducted programs on the ground of race, color, or national
origin. Title VI of the Civil Rights Act of 1964 covers program access for LEP persons. LEP
persons are individuals who do not speak English as their primary language and who have a
limited ability to read, speak, write, or understand English. These individuals may be entitled
to language assistance, free of charge. The recipient must take reasonable steps to ensure
that LEP persons receive the language assistance necessary to have meaningful access to
USDA programs, services, and information the recipient provides. These protections are
pursuant to Executive Order 13166 entitled, “Improving Access to Services by Persons with
Limited English Proficiency” and further affirmed in the USDA Departmental Regulation 4330-
005, “Prohibition Against National Origin Discrimination Affecting Persons with Limited
English Proficiency in Programs and Activities Conducted by USDA.”

Agency financial programs must be extended without regard to race, color, religion, sex, national origin,
marital status, age, or physical or mental handicap. The recipient must display posters (provided
by the Agency) informing users of these requirements, and the Agency will monitor the recipient’s
compliance with these requirements during regular compliance reviews.

As a recipient of Rural Development funding, you are required to post a copy of the Non-
Discrimination Statement listed below in your office and in include in full, on all materials
produced for public information, public education, and public distribution both print and non-
print.
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Non-Discrimination Statement
“This institution is an equal opportunity provider and employer.”

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program
Discrimination Complaint Form, found online at https://www.ocio.usda.gov/document/ad-3027,
or at any USDA office, or call (866) 632-9992 to request the form. You may also write a letter
containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Office of the Assistant Secretary for Civil
Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, D.C. 20250-9410, by fax (202)
690-7442 or email at program.intake@usda.gov.

If the material is too small to permit the full statement to be included, the material at a minimum
includes the statement in print size no smaller than the text that “This institution is an equal
opportunity provider and employer.”

6. Written Agreements for Professional Services
a. The legal service agreement submitted by Pope Law Group, PA is satisfactory to USDA Rural
Development.
7. System Policies, Procedures, Contracts, and Agreements - The facility must be operated on a

sound business plan which involves adopting policies, procedures, and/or ordinances outlining
the conditions of service and use of the proposed system.

a. Conflict of Interest Policy - Prior to obligation of funds, you must certify in writing that your
organization has in place up-to-date written standards of conduct covering conflict of
interest. The standards of conduct mustinclude disciplinary actions in the event of a violation
by officers, employees, or agents of the borrower. The standards identified herein apply to
any parent, affiliate or subsidiary organization of the borrower that is not a state or local
government, or Indian Tribe. Policies and accompanying documents shall be furnished to
Rural Development upon request.

You must also submit a disclosure of planned or potential transactions related to the use of
Federal funds that may constitute or present the appearance of personal or organizational
conflict of interest. Disclosure must be in the form of a written letter signed and dated by the
applicant’s official. A negative disclosure in the same format is required if no conflicts are
anticipated.

Sample conflict of interest policies may be found at the National Council of Nonprofits
website, https://www.councilofnonprofits.org/tools-resources/conflict-of-interest, or in
Internal Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy,” at
http://www.irs.gov/pub/irs-pdf/i1023.pdf. Though these examples reference non-profit
corporations, the requirement applies to all types of Agency borrowers.

Assistance in developing a conflict of interest policy is available through Agency-contracted
technical assistance providers if desired.
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8.

10.

i i

42,

13.

Electronic Funds Transfer—All loan funds will be transferred to borrowers via Electronic Funds
Transfer/Automated Clearinghouse Systems (EFT/ACH). Normal transfers will be ACH, with
money being placed in Borrower's account two business days after the USDA processing office
approves the pay request. The applicant must submit the Electronic Funds Transfer Form
containing the banking (ACH) information to the USDA Servicing Office at least 90 days prior to
the date of loan closing. Failure to do so could delay loan closing.

Automatic Payments -The applicant js required to participate in the Pre-Authorized Debit (PAD)
payment process for all new and existing indebtedness to USDA Rural Development. [t will allow
for the applicant’s payment to be electronically debited from its account on the date their
payment is due. Form RD 3550-28, “Authorization Agreement for Pre-Authorized Payments,” is
attached. Please fill out and sign your “Individual/Company Information” section, then have your
financialinstitution/bank fill out the bottom portion prior to submitting the form to the USDA Rural
Development service office.

Loan Closing—The permanent loan will be closed in accordance with USDA Rural Development
instructions, the legal requirements of the USDA Office of General Counsel, and this Letter of
Conditions. All applicable closing documents, including bond documents, must be submitted to
USDA Rural Development at least 90 days prior to the planned closing date. Priorto loan closing,
a request for reimbursement must be submitted to USDA with all the supporting invoices.

Operating Budget— Prior to loan closing, USDA Rural Development must review the applicant’s
approved operating budget. The budget must balance and include the proposed USDA debt
service and reserve obligations. Each year the USDA loan is outstanding, the applicant will adopt
an annual budget which provides for the annual debt service and reserve payments.

_and Unique Entity ID—You as the recipient must
maintain the currency of your information in the System for Award Management (SAM) until you
submit the final financial report required under this award and all grant funds under this award
have been disbursed or de-obligated, whichever is later. This requires that you review and update
the information at least annually after the initial registration, and more frequently if required by
changes in your information or another award term. Recipients can register on-line at
(https://www.sam.gov) You as the recipient may not make a sub-award to an entity unless the
entity has provided its Unique Entity ID from SAM.gov to you.

Suspension and Debarment Screening - You will be asked to provide information on the

principals of your organization. Agency staff must conduct screening for suspension and
debarment of the entity, as well as its principals through the Do Not Pay Portal.
a. Principal -
i. An officer, director, owner, partner, principal investigator, or other person within
a participant with management or supervisory responsibilities related to a
covered transaction; or
ii. A consultant or other person, whether or not employed by the participant or paid
with federal funds, who -
1. Isina position to handle federal funds;
2. Isin a position to influence or control the use of those funds; or,
Occupies a technical or professional position capable of substantially influencing the
development or outcome of an activity required to perform the covered transaction. (2 CFR
§180.995)
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14. Litigation. You are required to notify the Agency within 30 days of receiving notification of being
involved in any type of litigation prior to loan closing or start of construction, whichever occurs
first. Additional documentation regarding the situation and litigation may be requested by the
Agency.

SECTION IIl. LOAN CONDITIONS TO BE SATISFIED AFTER PROJECT COMPLETION

1. Financial Statements—To be submitted on an annual basis in accordance with the following:

a. Borrowers and grantees that meet the Federal awards expended threshold established in 2
CFR 200, Subpart F, “Audit Requirements” (expends $750,000 or more in federal financial
assistance per fiscal year) shall submit an_audit performed in accordance with the
requirements of 2 CFR 200, Subpart F. Audits shall be submitted to USDA Rural Development
in accordance with 2 CFR 200, Subpart F.

b. All borrowers exempt from USDA audit requirements and who do not otherwise have annual
audits, will within 60 days following the end of the borrower’s fiscal year furnish USDA with
annual financial statements, consisting of a verification of the organization’s balance sheet
and statement of income and expenses. The recipient may use Form RD 442-2, “Statement
of Budget, Income and Equity,” and 442-3, “Balance Sheet,” or similar format to provide the
financial information.

. An annual audit may be submitted in lieu of annual financial statements for any borrower or
grantee that has an audit prepared at its own discretion and expense.

2. Audit agreement—If you are required to obtain the services of a licensed Certified Public
Accountant (CPA), you must enter into a written audit agreement with the auditor. The audit
agreement may include terms and conditions that you and auditor deem appropriate.

3. Limitations of Additional Debt- You will not borrow any money from any source or enter into any
contract or agreement or incur any other liabilities in connection with making extensions or
improvements to the Facility, exclusive of normal maintenance, without obtaining the prior
written consent of the Agency.

4. Compliance Reviews—Rural Development will be required to periodically conduct a
compliance review of this facility and operation. Compliance reviews will be completed during
the first year of operations and every three years thereafter. You will need to provide the local
office the statistical information as requested.

The Agency will conduct regular compliance reviews of the borrower and its operation in accordance with
7 CFR Part 1901, Subpart E, and 36 CFR 1191, Americans with Disabilities Act (ADA) Accessibility
Guidelines for Buildings and Facilities; Architectural Barriers Act (ABA) Accessibility Guidelines.
Compliance reviews will typically be conducted in conjunction with the security inspections described
in this letter. If beneficiaries (users) are required to complete an application or screening for the use of
the facility or service that the recipient provides, the recipient must request and collect data by race
(American Indian or Alaska Native, Asian, Black or African American, White); ethnicity (Hispanic or Latino,
Not Hispanic or Latino); and by sex. The Agency will utilize this data as part of the required compliance
review.
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5.

Continuation of Financing Statement- At the time of renewal (every 5 years) the borrower must
provide a $38.00 (or applicable filing fee) check payable to the Secretary of State (fee subject to
change based on current Secretary of State fee schedule) for the continuation of the Financing
Statement until the loan is paid in full.

Security Inspections—Rural Development is required to conduct an inspection of the facility a
minimum of once every three years. The recipient must participate in these inspections and
provide the required information.

Graduation—You may be required to refinance (graduate) the unpaid balance of the RD loan, in
whole orin part, if at any time RD determines your entity is able to obtain a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for
similar purposes and periods of time, the recipient will be requested to refinance. The ability to
refinance will be assessed every other year for those loans that are five years old or older.

Prepayment and Extra Payments - Prepayments of scheduled installments, or any portion

thereof, may be made at any time at the option of borrower, with no penalty.

Security instruments, including bonding documents, must contain the following language
regarding extra payments, unless prohibited by State statute:

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the
option of borrower. Refunds, extra payments and loan proceeds obtained from outside sources
forthe purpose of paying down the Agency debt, shall, after payment of interest, be applied to the
installments last to become due under this note and shall not affect the obligation of borrower to
pay the remaining installments as scheduled in your security instruments.

Financial Covenants

a) Beginning in the First Full Year of 2025, a debt service coverage ratio (DSCR) of a least 1.10
will be maintained with debt service to include the loan payments plus all required reserves.
If the DSCR drops below 1.10 for any audited year, or quarterly financial report, then an
independent management consultant shall be engaged at the expense of the Applicant to
prepare a fiscal strategy report that documents how the debt service requirement will be met.
This must be provided to the Agency no later than S0 days after any quarter in which the DSCR
drops below 1.10.

Debt service coverage is defined as net income plus depreciation and amortization
expenses plus interest expense on structured debt divided by the sum of all structured
debt payments including required reserve payments still due.
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Form RD 1942-46 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 6-10) R RENELOEMENT OMB NO. 0575-0015
OMB NO. 0570-0062

LETTER OF INTENT TO MEET CONDITIONS

Date 08-27-2024

TO: United States Department of Agriculture
USDA Rural Development

(Name of USDA Agency)

2736 NC Highway 210
Smithfield, NC 27577

(USDA Agency Office Address)

We have reviewed and understand the conditions set forth in your letter dated 08-27-2024 [t is our intent to meet all of

them not later than 08-27-2025

City of Dunn

(Name of Association)
BY

William Elmore, Jr - Mayor

(Title)

Aceording to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a persons is not required to respond to a collection of information
unless it displays a valid OMB control number. The valid OMB control number for this information collection is 0575-0015 and 0570-0062. The time required 1o
complete this information collection is estimated 1o average | hour per response, including the time for reviewing instructions, searching existing data sources,
gathering and maintaining the data. needed. and completing and reviewing the collection of information.

Form RD 1942-46 (Rev. 6-10)
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USDA
Form RD 1942-47 LOAN RESOLUTION FORM APPROVED
(Rev. 12-97) (Public Bodies) OMB NO. 0575-0015

A RESOLUTION OF THE city Council

OFTHE City of Dunn
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
A PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

2024 Public Works Vehicles

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the City of Dunn

(Public Body)

(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

134,000.00

pursuant to the provisions of NC General Statutes 160 . and

WHEREAS, the Association intends to obtain assistance from the Rural Housing Service, Rural Business - Cooperative Service, Rural
Utilities Service, or their successor Agencies with the United States Department of Agriculture, (herein called the Government) acting
under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.) in the planning, financing, and
supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that no other acceptable purchaser for such
bonds is found by the Association:

NOW THEREFORE in consideration of the premises the Association hereby resolves:

2.

To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such items
and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time it shall
appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes from
responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods of time as
required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U. S. C. 1983 (¢)).

To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement," and Form RD 400-1 , "Equal Opportunity
Agreement," including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached as a rider to, each
construction contract and subcontract involving in excess of $ 10,000.

To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legal permissible
source.

That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any covenant or
agreement contained herein or in the instruments incident to making or insuring the loan, the Government at its option may (a)
declare the entire principal amount then outstanding and accrued interest immediately due and payable, (b) for the account of the
Association (payable from the source of funds pledged to pay the bonds or any other legally permissible source), incur and pay
reasonable expenses for repair, maintenance, and operation of the facility and such other reasonable expenses as may be necessary
to cure the cause of default, and/or (c) take possession of the facility, repair, maintain, and operate or rent it. Default under the
provisions of this resolution or any instrument incident to the making or insuring of the loan may be construed by the Government
to constitute default under any other instrument held by the Government and executed or assumed by the Association, and default
under any such instrument may be construed by the Government to constitute default hereunder.

Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others to
do so without the prior written consent of the Government.

Not to defease the bonds, or to borrow money, enter into any contract or agreement, or otherwise incur any liabilities for
any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed by
the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility in
good condition.

To provide for the receipt of adequate revenues to meet the requirements of debt service. operation and maintenance, and the
establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and maintenance, debt
service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used to pay any
expenses which are not directly incurred for the facility financed by the Government. No free service or use of the facility will
be permitted.

According 1o the Paperwork Reduction Act of 1993, no persony are required to respond to a collection of information unless it displays a valid OMB control number. The valid OMB
contral munber for this information collection is (0373-0015. The time required to complete this information collection is estimated to average 1 hour per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.,




1L,

To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government,

12. 1o establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
w1th_cut its request, and to forward to the Government such additional information and reports as it may from time to time
require.

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access to the
property of the system so that the Government may ascertain that the Association is complying with the provisions hereof
and of the instruments incident to the making or insuring of the loan.

14 That if the Government requires that a reserve account be established and maintained, disbursements from that account
may be used when necessary for payments due on the bond if sufficient funds are not otherwise available. With the prior
written approval of the Government, funds may be withdrawn for:

(a) Paying the cost of repairing or replacing any damage to the facility caused by catastrophe.

(b) Repairing or replacing short-lived assets.

(¢) Making extensions or improvements to the facility.

Any time funds are disbursed from the reserve account, additional deposits will be required until the reserve account has
reached the required funded level.

I5. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain the
Government's concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services
which are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the purpose
of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17. To accept a grant in an amount not to exceed $ 23,000
under the terms offered by the Government; that the Mayor
and City Clerk of the Association are hereby authorized and empowered to take all action necessary
or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant; and
to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless
otherwise specifically provided by the terms of such instrument, shall be binding upon the Association as long as the
bonds are held or insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided
for in more specific detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond
resolution or ordinance should be found to be inconsistent with the provisions hereof, these provisions shall be construed
as controlling between the Association and the Government or assignee
The vote was: Yeas Nays _ Absent
IN WITNESS WHEREOF, the City Council of the
City of Dunn has duly adopted this resolution and caused it
to be executed by the officers below in duplicate on this 27 day of August , 2024
(SEAL)

Altest:

By William Elmore, Jr.

Title Mayor

Melissa Matti, Interim City Clerk

Title



CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

I, the undersigned, as ofthe City of Dunn

hereby certify that the of such Association is composed of

members, of whom » constituting a quorum, were present at a meeting thereof duly called and

held on the day of S : and that the foregoing resolution was adopted at such meeting

by the vote shown above. I further certify that as of ,the date of closing of the loan from the Government, said resolution
remains in effect and has not been rescinded or amended in any way.

Dated, this day of

Title
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Exp. Date: 2/28/2025

COMMUNITY FACILITIES GRANT AGREEMENT

Grantee and Agency

This Grant Agreement (Agreement) dated 8/27/2024 . is a contract for receipt of grant
funds under the Community Facility Grant program (7 C.F.R. part 3570, subpart B). These requirements do

not supersede the applicable requirements for receipt of Federal funds stated in 2 C.F.R. Part 200,

“UNIFORM ADMINISTRATIVE REQUIREMENTS, COST PRINCIPLES. AND AUDIT REQUIREMENTS
FOR FEDERAL AWARDS?”, which are incorporated by reference into this Agreement. Further, 7 C.F.R. part
3570, subpart B, and all relevant regulatory requirements apply to applicants and are also incorporated by
reference into this Agreement.

This Agreement for the Project and Amount described below (the “Project Description™) and for the
Community Facilities grant, CFDA Number 10.766, is between the Grantee, a public body, nonprofit
corporation or Indian tribe (you), and the United States of America acting through the Rural Housing
Service (RHS or Agency).

I. GENERAL AWARD INFORMATION

1. Grantee Name & Address 2. Unique Entity ID.
Dunn, City of
PO Box 1065 Dunn, NC 28335- MLLCTPVMBA39
3. Case No.

38-043-*%%¥x1214

4. Federal Award Identification Number (FAIN) | 5. Award Date

10.766 8/27/2024
6. Performance Start Date 7. Performance End Date
8/27/2024 8/27/2024

8. Amount of Federal Funds Obligated for this | 9. Amount of Matching/Other Funds (if applicable)
Action, $25,000.00

and Total Amount of Federal Funds Obligated $163.00

159,000.00
10. Total Project Cost (Budget Approved I1. Award as Percentage of Total Project Cost
Amount)

159,163.00 16 o
12. Grantee Contact (Name, Title, Contact Info) | 13. Agency Contact (Name, Title, Contact Info)
Steve Neuschafer, City Manager Tobais Fullwood, Area Specialist 919-300-¢

14. Description of Real Property covered by the | 15. Description of Equipment covered by the grant
grant

All equipment purchased by USDA Rural Development funds

A federal agency may not conduct or sponsor. and a person is not required to respond 1o, nor shall a person be subfect to a penalty for fatlure to comply with a collection af informarion subject to the
requirements of the Paperwork Reduction Act unless that collection of information displays a currently valid OMB Control Number. The OME Control Number for this information collection is 03730173 and
0575-0200. Public reporting for this collection of information is estimated to be approxi ly 1 hour per resy . inchuding the time for reviewing instructions, searching existing dawa sources, gathering
and maintaining the data needed, completing, and reviewing the collection of information. All responses to this collection af information are voluntary. However, in order to obtain or retain a benefit. the
information in this form is requived by 7 CFR 3570-8, Commumity Facifities CGrant Program, and Section 1002 af the American Resene Plan Act. Rural Development has no plans o publish information

collected mnder the provisions of this program. Send comments regarding this burden extimate or any other aspect of this collection of informetion, including swggestions for reducing this burden ro.
Information Collection Clearance Officer, Rural Develoy } Center, Regul Management Division ai JCRMTReguests@usda gov.
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The Agency has agreed to give the Grantee the Grant Funds, subject to the terms and conditions established
by the Agency. Provided, however, that any Grant Funds actually advanced and not needed for grant
purposes shall be returned immediately to the Agency. The Agency may terminate the grant in whole, or in
part, at any time before the date of completion, whenever it is determined that the Grantee has failed to
comply with the conditions of this Agreement or the applicable regulation.

1. RESPONSIBILITIES

A. Grantee. The Grantee shall cause said project to be completed within the total sums
available to it, including Grant Funds, in accordance with any architectural or
engineering reports, and any necessary modifications, prepared by Grantee and
approved by the Agency as required by 7 C.F.R. part 3570. The Grantee will remain
in compliance with all applicable laws, regulations, Executive Orders, and other
generally applicable requirements for the duration of the Agreement including 7
C.F.R. part 3570, subpart B and 2 C.F.R. parts 200, 400, 415, 416, 417, 418, 421,
and 422. The most commonly-referenced provisions are identified below.

I Financial and Program Management. You must follow the financial and
performance management requirements in 2 C.F.R. § 200.300-.309.

a. Financial Management. You must maintain a financial management system
in compliance with 2 C.F.R. § 200.302.

b. Internal Controls. You must maintain internal controls in compliance with 2
C.F.R. § 200.303.

¢. Payments. You must comply with the payment requirements described in 2
C.F.R. § 200.305. Payment must be requested by using the SF-270, “Request
for Advance or Reimbursement™ or SF-271, “Request for Reimbursement for
Construction Programs” (as applicable). Receipts, hourly wage rate,
personnel payroll records, or other documentation must be provided upon
request from RHS if the request is for an advance; otherwise, the
documentation must be provided at the time of the request. Requests for
payment must be sent to the Agency contact listed in Section [.14.

d. Revisions of the Work Plan and Budget. You must complete all elements
of the Work Plan in Attachment A in accordance with that Attachment and
must use project funds only for the purposes and activities specified in
Attachment A - Approved Work Plan and Budget. You must further complete
the outcomes shown for each Work Plan items within the time and scope
constraints shown in Attachment A. You must report any changes and request
prior approvals in accordance with 2 C.F.R. § 200.308.

e. Period of Performance. You may only incur costs chargeable to the award
in accordance with 2 C.F.R. § 200.309.

f.  Bonding. You must maintain your fidelity bond coverage in the amount of
$ 000 for the Period of Performance of the award. (See 2 C.F.R.§ 200.304)
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2.

g. Program Income. You must comply with the requirements of 2 C.F.R.
§ 200.307. Additionally, if program income is earned during the period of
performance, you may use it in accordance with 2 C.F.R. § 200.307(e)(2).
provided that you inform us in writing of your intent prior to the award date.
However, if you earn program income in excess of what can be used under 2
C.F.R. § 200.307(e)(2) or if you earn unanticipated program income, you must
comply with 2 C.F.R. § 200.307(e)(1). Costs incidental to the generation of
program income may be deducted from gross income to determine program
income, provided these costs have not been charged to the award.

Procurement and Property Standards. You must follow the procurement
standards requirements in 2 C.F.R. § 200.310-.326.

Performance and Financial Monitoring and Reporting. You must follow the
requirements in 2 C.F.R. Part 170, including Appendix A, and 2 C.F.R. § 200.327-
.329, and submit reports as outlined below. Unless otherwise directed in the
addendum to this Agreement, the reports are due as indicated below.

a. Form SF-425, “Financial Status Report.” Reports are due 30 calendar days
after the reporting period ends. A final report is due within 120 days after the
Performance End Date specified in Section 1.8. of this Agreement or at the
completion of your project, whichever date is sooner. Your reporting periods
are below (mark one):

O Annually: January | - December 31

@ Annually: July 1 - June 30

O Semi-Annually: January 1 — June 30 and July 1 — December 31
O Semi-Annually: April 1 — September 30 and October 1 — March 31

O Quarterly: January | —March 31, April | — June 30, July 1 —
September 30, October | — December 31

b. Performance Reports. SF-PPR, “Performance Progress Report™ is due 30
calendar days after the reporting period ends. A final report is due within 120
days after the Performance End Date specified in Section I.8. of this
Agreement or at the completion of your project, whichever date is sooner.
Your reporting periods are below (mark one):

O Annually: January | - December 31

@ Annually: July 1 - June 30

O Semi-Annually: January | — June 30 and July 1 — December 31
O Semi-Annually: April 1 — September 30 and October 1 — March 31

O Quarterly: January 1 —March 31, April 1 — June 30, July 1 —
September 30, October | — December 31

The performance narrative on the Performance Project Report shall include,
but is not limited to, the following:
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i.  Describe the activities that the funds reflected in the financial
status report were used for;

ii. A comparison of actual accomplishments to the objectives
established for that period:

iii.  Reasons why established objectives were not met, if applicable;

iv.  Problems, delays, or adverse conditions which will affect
attainment of overall project objectives, prevent meeting time
schedules or objectives, or preclude the attainment of project
work elements during established time periods. This disclosure
shall be accompanied by a statement of the action taken or
planned to resolve the situation;

v.  Objectives and timetables established for the next reporting
period;

The final report (due 120 calendar days after the period of performance end
date) will also address the following:

i.  What have been the most challenging or unexpected aspects of
this program?

ii.  What advice, best practices, and actions would you recommend
to other organizations planning a similar program that would
increase the success of their program? Please include strengths
and limitations of the program. If you had the opportunity, what
would you have done differently?

4. Operations. The Grantee will manage, operate and maintain the facility. including
this project if less than the whole of said facility, continuously in an efficient and
economical manner in accordance with 7 C.F.R. § 3570.61(e).

5. Funding. The Grantee will not use grant funds to replace any financial support
previously provided or assured from any other source. The Grantee agrees that the
Grantee’s level of expenditure for the Project shall be maintained and not reduced
as a result of Grant Funds in accordance with 7 C.F.R. § 3570.66.

6. Default. Upon any default under its representations or agreements contained in
this instrument, 2 C.F.R. Part 200, or 7 C.F.R. Part 3570, Grantee. at the option
and demand of the Agency, will immediately repay to the Agency the Grant Funds
with any legally permitted interest from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of
Federal assistance under the grant. The provisions of this Agreement may be
enforced by the Agency, at its option and without regard to prior waivers of
previous defaults by Grantee, by judicial proceedings to require specific
performance of the terms of this Agreement or by such other proceedings in law or
equity, in either Federal or State courts, as may be deemed necessary by the
Agency to assure compliance with the provisions of this Agreement and the laws
and regulations under which this grant is made.
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7

8.

Real Property. Use the real property including land, improvements, structures,
and appurtenances thereto, for authorized purposes of the grant as long as needed
and in accordance with 2 C.F.R. § 200.311: 2 C.F.R. § 200.312; 7 C.F.R.
§15.4(a)(2) and 7 C.F.R. § 3570.92. In accordance with Title VI of the Civil
Rights Act of 1964, deeds for real property must comply with the requirements
for the Reverter and Habendum clauses.

a. Title to real property shall vest in the Grantee subject to the condition that the
Grantee shall use the real property for the authorized purpose of the ori ginal
grant as long as needed.

b. The Grantee shall obtain the Agency's approval to use the real property in other
projects when the Grantee determines that the property is no longer needed for
the original grant purposes. Use in other projects shall be limited to those under
other Federal grant programs or programs that have purposes consistent with
those authorized for support by the Agency.

¢. When the real property is no longer needed. as provided in paragraphs (a) and
(b) above. the Grantee shall request disposition instructions from the Agency.
The Agency will observe the following rules in the disposition instructions:

i.  The Grantee may be permitted to retain title after it compensates the
Federal government in an amount computed by applying the Federal
percentage of participation in the cost of the original Project to the
fair market value of the property:;

ii.  The Grantee may be directed to sell the property under guidelines
provided by the Agency and pay the Federal government an amount
computed by applying the Federal percentage of participation in the
cost of the original Project to the proceeds from sale (after deducting
actual and reasonable selling and fix-up expenses, if any, from the
sales proceeds). When the Grantee is authorized or required to sell
the property. proper sales procedures shall be established that
provide for competition to the extent practical and result in the
highest possible return;

iii. ~ The Grantee may be directed to transfer title to the property to the
Federal government provided that in such cases the Grantee shall be
entitled to compensation computed by applying the Grantee's
percentage of participation in the cost of the program or Project to
the current fair market value of the property:

Equipment. Abide by the following conditions pertaining to equipment which is
furnished by the Agency or acquired wholly or in part with Grant Funds.
Equipment is defined at 2 C.F.R. § 200.33 and is tangible. non-expendable
personal property having a useful life of more than one year and an acquisition
cost of $5,000 or more per unit.
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a. Use of equipment. The Grantee shall use the equipment in the Project for

which it was acquired as long as needed. When no longer needed for the original
project, the Grantee shall use the equipment in connection with its other
federally sponsored activities, if any, in the following order of priority:

I.  Activities sponsored by the Agency.

iil.  Activities sponsored by other Federal agencies.

. Use of equipment. During the time that equipment is held for use on the project

for which it was acquired, the Grantee shall make it available for use on other
projects if such other use will not interfere with the work on the project for
which the property was originally acquired. First preference for such other use
shall be given to the Agency sponsored projects. Second preference will be
given to other federally sponsored projects.

Disposition of equipment. When the Grantee no longer needs the property as
provided in paragraph 1 (a) and (b) above, the equipment may be sold or used
for other activities in accordance with 2 C.F.R. § 200.313 and 7 C.F.R.

§15.4(a)(3) :

i.  Equipment with a current fair market value of less than $5.000. The
Grantee may use the property for other activities without
reimbursement to the Federal government or sell the property and
retain the proceeds.

ii.  Equipment with a current fair market value of $5.000 or more. The
Grantee may retain the property for other uses provided that
compensation is made to the Agency. The amount of compensation
shall be computed by applying the percentage of Federal
participation in the cost of the original Project to the current fair
market value of the property. If the Grantee has no need for the
equipment and the equipment has further use value, the Grantee shall
request disposition instructions from the Agency.

iii.  The Agency shall determine whether the equipment can be used to
meet RHS or its successor agency's requirements. If no such
requirements exist, the availability of the property shall be reported,
in accordance with the guidelines of the Federal Property
Management Regulations (FPMR), to the General Services
Administration by the Agency to determine whether a requirement
for the equipment exists in other Federal agencies. They shall issue
instructions to the Grantee no later than 120 days after the Grantee's
request and the following procedures shall govern:
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+ If'so instructed or if disposition instructions are not issued
within 120 calendar days after the Grantee's request, the
Grantee shall sell the equipment and reimburse the Agency an
amount computed by applying to the sales proceeds the
percentage of Federal participation in the cost of the original
project or program. However, the Grantee shall be permitted to
deduct and retain from the Federal share 10 percent of the
proceeds or $500, whichever is less, for the Grantee's selling
and handling expenses.

» If the Grantee is instructed to ship the property elsewhere, the
Grantee shall be reimbursed by the benefiting Federal agency
with an amount which is computed by applying the percentage
of the Grantee participation in the cost of the original grant
Project or program to the current fair market value of the
equipment plus any reasonable shipping or interim storage
costs incurred.

+ If the Grantee is instructed to otherwise dispose of the
equipment, the Grantee shall be reimbursed by the Agency for
such costs incurred in its disposition.

d. The Grantee's property management standards for equipment shall be in accordance
with 2 CFR § 200.313 and shall include:

Property records which accurately provide for: a description of the
equipment; manufacturer's serial number or other identification number:
acquisition date and cost; source of the equipment; percentage (at the
end of budget year) of Federal participation in the cost of the Project for
which the equipment was acquired; location, use, and condition of the
equipment and the date the information was reported; and ultimate
disposition data including sales price, or the method used to determine
current fair market value if the Grantee reimburses the Agency for its
share.

A physical inventory of equipment shall be taken, and the results reconciled
with the equipment records at least once every two years to verify the
existence, current utilization, and continued need for the equipment.

A control system shall be in effect to ensure adequate safeguards to prevent
loss, damage, or theft of the equipment. Any loss, damage, or theft of
equipment shall be investigated and fully documented.

Adequate maintenance procedures shall be implemented to keep the
equipment in good condition.

Proper sales procedures shall be established for unneeded equipment which
would provide for competition to the extent practicable and result in the
highest possible return;
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9. Earned Interest. Grantee agree to account for and to return to Agency interest earned on
grant funds pending their disbursement for program purposes when the Grantee is a unit of
local government. States and agencies or an instrumentality of a State shall not be held
accountable for interest earned on Grant Funds pending their disbursement.

10. Record Retention and Access. You must retain records related to this work
performed under this Agreement and allow access to them in accordance with
2 C.F.R. § 200.333-.337.

['1. Closeout. You must comply with the closeout requirements in 2 C.F.R.
§ 200.344.

|2. Post-Closeout Adjustments and Continuing Responsibilities.  You must
continue to comply with the requirements in 2 C.F.R. § 200.345 even after the
Period of Performance for this Agreement has ended.

I3. Cost Principles. You must comply with the provisions in 2 C.F.R. Part 200,
Subpart E.

[4. Audits. You must comply with the provisions in 2 C.F.R. Part 200, Subpart F.

I5. Civil Rights Compliance. Unless otherwise provided in the addendum. you
must comply with Executive Order 12898, Executive Order 13166- Limited

English Proficient, the Americans with Disabilities Act of 1990, Title VI of the
Civil Rights Act of 1964, and Section 504 of the Rehabilitation Act of 1973 as
applicable. You must make the public facility or services available to all persons
in the Grantee’s service area without discrimination as to race, color, religion,
sex, national origin, age, marital status or physical or mental disability at
reasonable rates, including assessments, taxes, or fees. You may make
modifications as long as they are reasonable and nondiscriminatory. Your
compliance shall include collection and maintenance of data on race. sex, and
national origin of your membership, ownership, and employees. This data must
be available to us for Civil Rights Compliance Reviews. You must submit to a
post-award compliance review conducted after the final disbursement of grant
funds has occurred.

16. Execute Agreements. The Grantee will execute any agreements required by
the Agency which the Grantee is legally authorized to execute. If any such
agreement has been executed by the Grantee as a result of a loan being made
to the Grantee by the Agency contemporaneously with the making of this grant,
that agreement applies equally to the grant and another identical agreement
need not be executed in connection with this grant.
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17.

18.

19;

20.

Universal Identifier and Central Contractor Registration. The Grantee
must have a Unique Entity ID number in order to apply for, receive, and report
on a Federal award. Additionally, the Grantee must comply with the additional
requirements set forth in Attachment C regarding the Unique Entity ID
Requirements and the Central Contractor Registry (CCR) Requirements found
at 2 CFR Part 25, including Appendix A. For the purposes of this Agreement,
“you™ in Attachment B shall mean “Grantee” as defined hereunder;

Federal Funding Accountability and Transparency Act.  The Grantee is
responsible for complying with all requirements of the Federal award. For all
Federal awards, this includes the provisions of the Federal Funding
Accountability and Transparency Act (FFATA), which includes requirements
on executive compensation, and also requirements implementing the Act for
the Grantee at 2 CFR Part 25 Financial Assistance Use of Universal Identifier
and Central Contractor Registration and 2 CFR Part 170 Reporting Subaward
and Executive Compensation Information. See also statutory requirements for
whistleblower protections at 10 U.S.C. 2409, 41 U.S.C. 4712, 10 U.S.C. 2324,
41 U.S.C. 4304 and 4310. See also 2 C.F.R. § 200.11-200.113.

Not encumber, transfer or dispose of the property or any part thereof, furnished
by the Agency or acquired wholly or in part with Agency funds without the
written consent of the Agency except as provided in paragraph 8 (c).

Not duplicate other Project purposes for which monies have been received, are
committed, or are applied to from other sources (public or private).

B. Rural Housing Service (RHS). RHS has agreed to give the Grantee the grant
funds, subject to the terms and conditions established by RHS. Provided, however.
that any grant funds actually advance and not needed for grant purposes shall be
returned immediately to RHS. RHS may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the
Grantee has failed to comply with the conditions of this Agreement or the
applicable regulation. RHS shall remain in compliance with all applicable laws,
regulations, Executive Orders, and other generally applicable requirements for the
duration of the Agreement. The most commonly-referenced provisions are
identified below.

Payments. We will advance or reimburse funds up to the Award Amount
identified in Section 1.9 upon the Grantee’s proper request according to Section
IL.A.1.c.

Monitoring and Enforcement. We will monitor the project to ensure that you
are in compliance with the terms of the award. If we find that you are not in
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compliance, we will enforce the terms of this Agreement using the provisions of
2 C.F.R. § 200.338-.342.

a.  Will assist Grantee, within available appropriations, with such technical
assistance as Agency deems appropriate in planning the Project and
coordinating the plan with local official comprehensive plans for essential
community facilities and with any State or area plans for the area in which
the project is located.

b. Atits sole discretion and at any time may give any consent, deferment,
subordination, release, satisfaction, or termination of any or all of Grantee's
grant obligations, with or without valuable consideration, upon such terms
and conditions as Agency may determine to be (1) advisable to further the
purpose of the grant or to protect Agency's financial interest therein and (2)
consistent with both the statutory purposes of the grant and the limitations of
the statutory authority under which it is made.

3. Termination of This Agreement. This Agreement may be terminated for cause
in the event of default on the part of the Grantee or for convenience of the Agency
and Grantee prior to the date of completion of the grant purpose. Termination for
convenience will occur when both the Grantee and Agency agree that the
continuation of the Project will not produce beneficial results commensurate with
the further expenditure of funds. In all cases termination and notification will be
in accordance with 2 C.F.R. § 200.339 and 200.340.

C. Both Parties. The Grantee and RHS agree to the following:

I Invalid Clauses. The invalidity of any one or more phrases, clauses, sentences,
paragraphs. or provisions of this Agreement shall not affect the remaining
portions of the Agreement.

2. Conflict between this Agreement and Other Applicable Regulations or
Laws. If there is a conflict between this Agreement and the applicable Program
Regulation, the applicable Program Regulation shall prevail. If there is a
conflict between this Agreement and another law or regulation, RHS shall seek
a legal opinion to determine which provision applies.

3. Dates. When the date fixed for the performance of an act under this Agreement
is on a weekend or Federal holiday, then the performance by the close of
business on the next Federal work day shall have the same force and effect as if
made performed or exercised on the specified date.
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The signatories below certify that they have authority to enter into this Agreement.

Approved by an Authorized Representative of the Grantee:

William Elmore, Jr.

Name (Please Print)

Mayor
Title (Please Print)

8/27/2024
Signature Date

Approved by the United States of America, Rural Housing Service by:

Tobais Fullwood

Name (Please Print)

Area Specialist

Title (Please Print)

8/27/2024

Signature Date
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Attachment A
Approved Work Plan and Budget

(The work plan must have time, scope, and outcome entries for each task.)
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ATTACHMENT B

I.

Reporting Executive Compensation.
A. Reporting Total Compensation of Recipient Executives.

|. Applicability and what to report. You must report total compensation for each of your five
most highly compensated executives for the preceding completed fiscal year, if:
a. the total Federal funding authorized to date under this award is $25.000 or more;
b. in the preceding fiscal year, you received
i. 80 percent or more of your annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards); and
ii.  $25.000,000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards);
¢. The public does not have access to information about the compensation of the
executives through periodic reports filed under section 13(a) or 15(d) of the Securities
Exchange Act of 1934 (15 U.S.C. 78m(a), 780(d)) or section 6104 of the Internal
Revenue Code of 1986. (To determine if the public has access to the compensation
information, see the U.S. Security and Exchange Commission total compensation filings
at http://www.sec.gov/answers/execomp. html)

2. Where and when to report. You must report executive total compensation described in
paragraph b.1. of this award term:
a. As part of your registration profile at http://www.ccr.gov.
b. By the end of the month following the month in which this award is made, and annually
thereafter.

B. Reporting of Total Compensation of Subrecipient Executives.

L. Applicability and what to report. Unless you are exempt as provided in paragraph d. of this
award term, for each first-tier subrecipient under this award, you shall report the names and
total compensation of each of the subrecipient's five most highly compensated executives
for the subrecipient's preceding completed fiscal year, if

a. in the subrecipient's preceding fiscal year, the subrecipient received—

i. 80 percent or more of its annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 C.F.R. § 170.320 (and subawards): and

ii.  $25,000,000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts). and Federal financial assistance subject to the
Transparency Act (and subawards); and
b.  The public does not have access to information about the compensation of the

executives through periodic reports filed under section 13(a) or 15(d) of the Securities

Exchange Act of 1934 (15 U.S.C. 78m(a), 780(d)) or section 6104 of the Internal

Revenue Code of 1986. (To determine if the public has access to the compensation

information, see the U.S. Security and Exchange Commission total compensation

filings at http://www.sec.gov/answers/execomp.htm.)



Form RD 3570-3

2. Where and when to report. You must report subrecipient executive total compensation
described in paragraph c.1. of this award term:

a. To the recipient.

b. By the end of the month following the month during which you make the subaward.
For example, if a subaward is obligated on any date during the month of October of a
given year ( i.e., between October 1 and 31), you must report any required
compensation information of the subrecipient by November 30 of that year.

C. Exemptions. If, in the previous tax year, you had gross income, from all sources, under
$300,000, you are exempt from the requirements to report:
I. Subawards, and
2. The total compensation of the five most highly compensated executives of any subrecipient.

D. Definitions. For purposes of this award term:

I Entity means all of the following, as defined in 2 CFR part 25:

A Governmental organization, which is a State, local government, or Indian tribe;
A foreign public entity;

A domestic or foreign nonprofit organization:

A domestic or foreign for-profit organization;

A Federal agency, but only as a subrecipient under an award or subaward to a

. non-Federal entity.

Executive means officers, managing partners, or any other employees in management
positions.

3. Subaward:

a. This term means a legal instrument to provide support for the performance of any
portion of the substantive project or program for which you received this award and that
you as the recipient award to an eligible subrecipient.

b.  The term does not include your procurement of property and services needed to carry
out the project or program.

m0 e o

2

¢. A subaward may be provided through any legal agreement, including an agreement that
you or a subrecipient considers a contract.

4. Subrecipient means an entity that:

a. Receives a subaward from you (the recipient) under this award:; and

b. Is accountable to you for the use of the Federal funds provided by the subaward.

3. Total compensation means the cash and noncash dollar value earned by the executive
during the recipient's or subrecipient's preceding fiscal year and includes the following (for
more information see 17 C.F.R. § 229.402(c)(2)):

a. Salary and bonus.

b. Awards of stock, stock options, and stock appreciation rights. Use the dollar amount
recognized for financial statement reporting purposes with respect to the fiscal year in
accordance with the Statement of Financial Accounting Standards No. 123 (Revised
2004) (FAS 123R), Shared Based Payments.

c.  Earnings for services under non-equity incentive plans. This does not include group
life, health, hospitalization or medical reimbursement plans that do not discriminate in
favor of executives, and are available generally to all salaried employees.

d. Change in pension value. This is the change in present value of defined benefit and
actuarial pension plans.

e. Above-market earnings on deferred compensation which is not tax-qualified.

f. - Other compensation, if the aggregate value of all such other compensation (e.g.
severance, termination payments, value of life insurance paid on behalf of the
employee, perquisites or property) for the executive exceeds $10.000.



Form RD 3570-3

ATTACHMENT C

L.

System for Award Management and Universal Identifier Requirements
A. Requirement for Registration with the General Services Administration's System for Award

Management. Unless you are exempted from this requirement under 2 CFR 25.110, you as the
recipient must maintain the currency of your information in the CCR until you submit the final
financial report required under this award or receive the final payment, whichever is later. This
requires that you review and update the information at least annually after the initial
registration, and more frequently if required by changes in your information or another award
term.

. Requirement for Unique Entity ID Numbers.

The Grantee must have a Unique Entity ID number in order to apply for, receive, and report
on a Federal award. The DUNS Number is no longer valid for federal award identification.

On April 4, 2022, the Unique Entity ID from SAM.gov is now the authoritative identifier
for those doing business with the federal government.

C. Definitions. For purposes of this award term:

1. System for Award Management (SAM) means the Federal repository into which an entity
must provide information required for the conduct of business as a recipient. Additional
information about registration procedures may be found at the SAM Internet site (currently
at http://www.sam.gov).

2. The Unique Entity ID from SAM.gov is now the authoritative identifier for those doing
business with the federal government. The Unique Entity ID is generated in SAM.gov. If
you are registered in SAM.gov (active or not), you already have a Unique Entity ID. Itis
viewable at SAM.gov. If you are new to SAM.gov and will be registering for the first time,
you will get your Unique Entity ID (SAM) during registration.

3. Entity, as it is used in this award term, means all of the following, as defined at 2 CFR part

25, subpart C:

a. A Governmental organization, which is a State, local government, or Indian Tribe;

b. A foreign public entity;

c. A domestic or foreign nonprofit organization;

d. A domestic or foreign for-profit organization; and

e. A Federal agency, but only as a subrecipient under an award or subaward to a non-
Federal entity.

4. Subaward:

a. This term means a legal instrument to provide support for the performance of any
portion of the substantive project or program for which you received this award and
that you as the recipient award to an eligible subrecipient.

b. The term does not include your procurement of property and services needed to carry
out the project or program.

¢. A subaward may be provided through any legal agreement, including an agreement that
you consider a contract.



USDA
Form RD 1940-1
(Rev. 06-10)

FORM APPROVED

REQUEST FOR OBLIGATION OF FUNDS il g e

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete Items 1 through 29 and applicable Items 30 through 34. See FMI.

1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID
38-043-**%x*%]1214 2024
2. BORROWER NAME 3. NUMBER NAME FIELDS
C i t V O f Dunn (1, 2, or 3 from ltem 2)
4. STATE NAME
PO Box 1065 North Carolina
5. COUNTY NAME
Dunn Harnett
GENERAL BORROWER/LOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICﬁAyR'I; i 8. COLLATERAL CODE 9. EMPLOYEE
. . OF FAl i - M. INERY ONI
CEASSEIATION 3R, 7-NOWPRORTSECULAR sccuned - 5-incstoocomy | RE-ATIONSHIP CODE
1 -we 4-HisPANIC o RPORATION 9. INDIAN TRIBE i‘;’iﬁiﬁ:? i;g:g::é’;;: 2- MEMBER OF FAMILY
2 = 10-PUBLIC COLLEGE/UNIVERSITY 3 - CLOSE RELATIVE
I 3- AlIAN 4 [Pphmanc.oF i AL I 4-AssOC
10. SEX CODE J EM Yt nen 11. MARITAL STATUS 12. VETERAN CODE 13. CREDIT REPORT
1-MALE 5 - ORGAN FEMALE OWNED 1 - MARRIED 3 - UNMARRIED (INCLUDES 1-YES 1-YES
6 2 -FEMALE 6 - PUBLIC BODY 2-SEPARATED  WIDOWEDIDIVORCED) 2-NO 2 | 2-NO

14. DIRECT PAYMENT 15. TYPE OF PAYMENT 16. FEE INSPECTION

1-MONTHLY 3 - SEMI-ANNUALLY 1-YES
2 I (See FMI) 2 | 2- ANNUALLY 4 - QUARTERLY 2 lz-No
17. COMMUNITY SIZE 18. USE OF FUNDS CODE
1-10 000 OR LESS (FOR SFH AND (See FMI)

2- OVER 10,000 HPG ONLY)

COMPLETE FOR OBLIGATION OF FUNDS

19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION

ASSISTANCE ;'OBLIG@\‘“ON ONLY 2

- IGATION CK R
075 | (See FM) 8 3 CORRECTION OF OSLIBATION
23. TYPE OF SUBMISSION 24. AMOUNT OF LOAN 25. AMOUNT OF GRANT
1 - INITIAL

I 2 -SUBSEQUENT 134,000.00
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL

MO DAY YR
4 % 5

COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS

30. PROFIT TYPE 2- LIMITED PROFIT

1-FULL PROFIT 3 - NONPROFIT

COMPLETE FOR EM LOANS ONLY

COMPLETE FOR CREDIT SALE-ASSUMPTION

31. DISASTER DESIGNATION NUMBER

32. TYPE OF SALE

2 - ASSUMPTION ONLY

{38e Kl 1-CREDIT SALEONLY 3 -CREDIT SALE WITH SUBSEQUENT LOAN SUBSEQUENT LOAN
FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY
33. OBLIGATION DATE 34. BEGINNING FARMER/RANCHER

4 -ASSUMPTION WITH

MO DA YR

I (See FMI)

if the decision consained above in this form results in denial, reduction or cancellanion of USDA assistance. vou may appeal this decision and have a hearing or you may request a review in lien of a hearing,
Pleae use the form we have inchaded for this purpose
Position 2

COPY 1 - Finance Office COPY 3 - State Office

ORIGINAL - Borrower's Case Folder COPY 2 - Applicant/Lender

According to the Paperwork Reduction Act of 1993, an agency may not conduet or sponsor. and a person is nol required 1o respond 1o a collection of information unless it displays a valid OMB control munber. The valid
COMB control number for this informarion colfection is 0570-0062. The time required to complete this information collecrion is extimated to average 15 mimites per rexponse, inclding the nme for reviewing instictions,
searching existing data sources. gathering and maintaining the data noeded, and completing and reviewing the collection of information.



CERTIFICATION APPROVAL
For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the
I5-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing.

el
n

COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL

Loan and Grant approval subject to meeting all requirements of the processing
checklist, Letter of Conditions, Office of General Counsel Loan Closing
Instructions and the attached Community Facilities Grant Agreement conditions.

36. 1 HEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. I agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. I certify that no part of the sum
specified herein has been received. | have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved. I elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If 1 check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both."

Date August 27 20 24

William Elmore, Jr., Mayor

(Signature of Applicant)

Date =790

(Signature of Co-Applicant)

37. 1 HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. I hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such
amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of

assistance.
(Signature of Approving Official)
Typed or Printed Name: Reginald Speight
Date Approved: Title: State Director
38.  TO THE APPLICANT: As of this date , this is notice that your application for financial assistance

from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.



“The grantee understands the requirements for receipt of funds under the
Community Facilities Grant Program. The grantee assures and certifies that it is
in compliance with all applicable laws, regulations, Executive Orders, and other
applicable requirements, including those set forth in Form RD 3570-3, 7 CFR
parts 3015, 3016, or 3019 as subsequently modified, and the letter of conditions.
The following conditions may apply if CFG funds were used to purchase
equipment or obtain or improve real property:

“The grantee understands that any property acquired or improved with Federal
grant funds may have use and disposition conditions which apply to the property
as provided by 7 CFR parts 3015, 3016, or 3019 in effect at this time and as may
be subsequently modified.”

“The grantee understands that any sale or transfer of property is subject to the
interest of the United States Government in the market value in proportion to its
participation in the project as provided by 7 CFR parts 3015, 3016, or 3019 in
effect at this time and as may be subsequently modified.”

H:\word\Important Documents\Attachment to 1940-1 (Grant Request).doc



usbDA

Form RD 1940-1 E FORM APPROVED
) REQUEST FOR OBLIGATION OF FUNDS OMB No. 0870:0082
(Rev. 06-10)
INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete Items 1 through 29 and applicable Items 30 through 34. See FMI.
1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID
38-043-%**x*x%x]1274 2024
2. BORROWER NAME 3. NUMBER NAME FIELDS
C l tV O f Dunn [ (1, 2, or 3 from Item 2)
4. STATE NAME
PQ Box 1065 North Carolina
5. COUNTY NAME
Dunn Harnett
GENERAL BORROWER/LOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICEAQIRE s 8. COLLATERAL CODE 9. EMPLOYEE
- . OF FARI i i
SLABRIICATION 3 RNA,,  7-NoteRoRTSECULAR secuned - 5. ivgstookony | REATIONSHIP CODE
1 -WHITE 4 - HISPANIC 2 SORPORATION 5 inbiaN TRIBE i:x';;ﬂ‘éf “;'_‘;:gzggu”;: 2 - MEMBER OF FAMILY
N Y L i W < e
10. SEX CODE - SRtAY SWle ownep 11. MARITAL STATUS 12. VETERAN CODE 13. CREDIT REPORT
1-MALE 5 - ORGAN FEMALE OWNED 1 - MARRIED 3 - UNMARRIED (INCLUDES 1-YES 1-YES
I?-FEMALE & - PUBLIC BODY 2- SEPARATED  WIDOWEDVDIVORCED) | 2-ND 2] 2n0
14. DIRECT PAYMENT 15. TYPE OF PAYMENT 16. FEE INSPECTION
oo P e
17. COMMUNITY SIZE 18. USE OF FUNDS CODE
1-10000 ORLESS (FOR SFH AND
2 - OVER 10,000 HPG ONLY) f (See FMI)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION
ASSISTANCE 1 -OBLIGATION ONLY =
- OBLIG HECK REQ
303 | (seerw g | § e
23. TYPE OF SUBMISSION 24. AMOUNT OF LOAN 25. AMOUNT OF GRANT
1« INITIAL
2-SUBSEQUENT
I 25,000
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL
MO DAY YR
0 % |
COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS
30. PROFIT TYPE
2 - LIMITED PROFIT
1-FULL PROFIT 3 - NONPROFIT
COMPLETE FOR EM LOANS ONLY COMPLETE FOR CREDIT SALE-ASSUMPTION
31. DISASTER DESIGNATION NUMBER 32. TYPE OF SALE
2- ASSUMPTION ONLY 4 -ASSUMPTION WITH
[oa e 1-CREDIT SALE ONLY 3 -CREDIT SALE WITH SUBSEQUENT LOAN SUBSEQUENT LOAN
FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY
33. OBLIGATION DATE 34. BEGINNING FARMER/RANCHER
MO DA YR
I (See FMI)

1f the decision comained above in this farm vesults in denial, reduction or cancellation of USDA assistance, you may appeal this decision and have a hearing or you may request @ review in liew of a hearing.
Pleave use the form we have included for this purpose

Position 2
ORIGINAL - Borrower's Case Folder COPY 1 - Finance Office COPY 2 - Applicant/Lender COPY 3 - State Office
Aceording to the Paperwork Reduction Act of 1993, an agency may noi condiict or spansar, and a person is nol required 1o respond to a collection of information unless it displays a valid OMB control mumber, The valid

OME cantrol mumber for this informartion collection is 0570-0062. The time required to complete this information collection is estimated fo average 15 minites per response, inchwding the time for reviewing instructions,
searching extsting data sources, gathering and maintaining the data needed and completing and reviewing the collecnon of information.



CERTIFICATION APPROVAL

For All Farmers Programs EM, OL, FO, and SW Loans

L
n

Date August 27 20 24

Date

37.

This loan is approved subject to the availability of funds. Ifthis loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the
I5-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing.

COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL

Loan and Grant approval subject to meeting all requirements of the processing
checklist, Letter of Conditions, Office of General Counsel Loan Closing
Instructions and the attached Community Facilities Grant Agreement conditions.

I HEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. I agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. I certify that no part of the sum
specified herein has been received. I have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved, | elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If I check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both."

William Elmore, Jr. - Mayor
(Signature of Applicant)

20

(Signature of Co-Applicant)

I HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. | hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such
amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of
assistance.

(Signature of Approving Official)

Typed or Printed Name: Reginald Speight

Date Approved: Title: State Director

38.

TO THE APPLICANT: As of this date , this is notice that your application for financial assistance
from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.




“The grantee understands the requirements for receipt of funds under the
Community Facilities Grant Program. The grantee assures and certifies that it is
in compliance with all applicable laws, regulations, Executive Orders, and other
applicable requirements, including those set forth in Form RD 3570-3, 7 CFR
parts 3015, 3016, or 3019 as subsequently modified, and the letter of conditions.
The following conditions may apply if CFG funds were used to purchase
equipment or obtain or improve real property:

“The grantee understands that any property acquired or improved with Federal
grant funds may have use and disposition conditions which apply to the property
as provided by 7 CFR parts 3015, 3016, or 3019 in effect at this time and as may
be subsequently modified.”

“The grantee understands that any sale or transfer of property is subject to the
interest of the United States Government in the market value in proportion to its
participation in the project as provided by 7 CFR parts 3015, 3016, or 3019 in
effect at this time and as may be subsequently modified.”

H:\word\Important Documents\Attachment to 1940-1 (Grant Request).doc



USDA-RD Position 3 Form Approved

Form RD 442-7 OMB No. 0575-0015
(Rev. 3-02) OPERATING BUDGET Exp Date 12/31/2024
Schedule 1
Name Address
Dunn, City of PO Box 1065 Dunn, NC 28335-
Applicant Fiscal Year County State (Including ZIP Code)
From To Harnett NC 28335-
20 20 20 20 24 First Full Year
OPERATING INCOME M @ @) @ ®)
1. Total Revenue 13,828,587 14,000,000
2
3
4,
5. Miscellaneous 0 0 ( 0 0
6. Less: Allowances and Deductions |( D|( e Xi( M 0)
7. Total Operating Income i
(Addf_jnes 7 rhraugh 6} 0 0 13,828,587 14,000,000
OPERATING EXPENSES
8. Total Expense 12,042,109 12,666.210
9.
10.
11.
12.
13
14.
15. Interest (RD) 0 0 a 236,358 260,552
16. Depreciation 0 0 750,000 800,000
17. Total Operating Expense 0 0 q 13,028,467 13,726,762
(Add lines 8 through 16)
18. NET OPERATING INCOME 0 q 800.120 273,238
(LOSS) (Line 7 less 17)
NONOPERATING INCOME
19.
20.
21. Total Nonoperating Income 0 ol c 0
(Add Lines 19 and 20)
22. NET INCOME  (LOSS
(Add Lines 18 and 21) (Transfer
to Line A Schedule 2) 0 o { 800,12 273,238
Budget and Projected Cash Flow Approved by Governing Body
Attest: 8/27/2024
Melissa Matti, Interim City Clerk Date
8/27/2024
William Elmore, Jr., Mayor Date

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponser, and a person is not required to respond to a collection of information unless it displays a valid OMB control
number. The valid OMB control number for this information collection is 0575-0015, The time required to complete this information collection is estimated to average 5 hours per response, including the
time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the callection of information.



Schedule 2
PROJECTED CASH FLOW
First
20 20 20 20 4 Full Year

A. Line 22 from Schedule 1 Income (Loss) 0 800,120 273,238

Add
B. Items in Operations not Requiring Cash:

1. Depreciation (Line 16, Schedule 1) { 0 750,000 800,000

2. Others: (] 0 0 0
C. Cash Provided from:

1. Proceeds from RD loan/grant 159,000

2. Proceeds from others

3. Increase (Decrease) in Accounts Payable,

Accruals and other Current Liabilities

4. Decrease (Increase) in Accounts Receivable,

inventories and Other Current AssetyFxclude Cash)

5. Other:

6.
D. Total all A, B and C Items { 0 1,709,120 1.073.238
E. Less: Cash Expended for:

1. All Construction, Equipment and New Capital Items

(Loan and grant funds) 159.087

2. Replacement and Additions to Existing Property, Plant and

Equipment

3. Principal Payment RD Loan 24,741

4. Principal Payment Other Loans 913.569 1,033,390

5. Other:

6. Total E 1 through 5 ( 0 1,072.656 1,058,131

Add
F. Beginning Cash Balances 5.949.935 5.949.935 6.586.399
G. Ending Cash Balances (Total of D minus E 6 plus F) ( 5,949 935 6,586,399 6,601,506
Item G Cash Balances Composed of:

Construction Account

Revenue Account

Debt Payment Account 1,206,517 1,154,249 1,302,764

O&M Account 1.846.806 2417150 2,032,168

Reserve Account 263.391 265,000 270,000

Funded Depreciation Account

Others: Restricted 2,633,221 2,750,000 2,996,574
Total - Agrees with Item G 0.0 5.949.935.00| 6.586,399.00]  6,601,506.00




BUDGET ATTACHEMNT

Income Detail

Income Source Yearl 0 b { z3 | _202 Fi 3 r
Miscellaneous 0.00 0.00 0.00 0.00 ' 0.00

Less: Allowances and 0.00 0.00 0.00 0.00 0.00

Total Revenue 0.00 0.00 0.00 13,828,587.00 14,000,000.00
TOTALS 13,828,587 14,000,000

Expense Detail

Interest 0.00 0.00 0.00 236,358.00 260,552.00
0.00 0.00 0.00 750,000.00 800,000.00
Total Expense 0.00 0.00 0.00 12,042,109.00 12,666,210.00

TOTALS 13,028,467 13,726,762




NC Instruction 1942-A & 1942-C
Guide 8 (9/97)

REQUEST FOR LOWER INTEREST RATE

Applicant: City of Dunn

Project: 2024 - Public Works Equipment

Loan Amount: $134.000.00

I hereby request the interest rate of the referenced loan be the lower of the rate in effect at
the time of loan approval or the time of loan closing.

ELMORE WILLIAMS, JR.

MAYOR
(Title)




Form RD 400-1 FORM APPROVED
(Rev. 8-22) UNITED STATES DEPARTMENT OF AGRICULTURE OMB No. 0575-0201

Exp. Date: 07/31/2025
EQUAL OPPORTUNITY AGREEMENT

This agreement, dated 08-27-2024 between
City of Dunn
(herein called "Recipient" whether one or more) and United States Department of Agriculture (USDA), pursuant to the rules and

regulations of the Secretary of Labor (herein called the ‘Secretary') issued under the authority of Executive Order 11246 as amended,
witnesseth:

In consideration of financial assistance (whether by a loan, grant, loan guaranty, or other form of financial assistance) made or to be
made by the USDA to Recipient, Recipient hereby agrees, if the cash cost of construction work performed by Recipient or a construction
contract financed with such financial assistance exceeds $10,000 - unless exempted by rules, regulations or orders of the Secretary of
Labor issued pursuant to Section 204 of Executive Order 11246 of September 24, 1965.

1. To incorporate or cause to be incorporated into any contract for construction work. or modification thereof, subject to the
relevant rules, regulations, and orders of the Secretary or of any prior authority that remain in effect, which is paid for in whole or in part
with the aid of such financial assistance, the following "Equal Opportunity Clause";

During the performance of this contract, the contractor agrees as follows:

(a) The contractor will not discriminate against any employee or applicant for employment because of race, color, religion, sex or
national origin. The contractor will take affirmative action to ensure that applicants are employed, and that employees are
treated during employment, without regard to their race, color, religion, sex or national origin. Such action shall include, but
not be limited, to the following: employment, upgrading, demotion or transfer; recruitment or recruitment advertising; layoff
or termination; rates of pay or other forms of compensation; and selection for training, including apprenticeship. The contractor
agrees to post in conspicuous places, available to employees and applicants for employment, notices to be provided by the
USDA setting forth the provisions of this nondiscrimination clause.

(b) The contractor will, in all solicitations or advertisements for employees placed by or on behalf of the contractor, state that all
qualified applicants will receive consideration for employment without regard to race, color, religion, sex or national origin.

(¢) The contractor will send to each labor union or representative of workers with which he has a collective bargaining agreement
or other contract or understanding, a notice, to be provided by the USDA, advising the said labor union or workers'
representative of the contractor's commitments under this agreement and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.

(d) The contractor will comply with all provisions of Executive Order 11246 of September 24,1965, and of all rules, regulations
and relevant orders of the Secretary of Labor.

(e) The contractor will furnish all information and reports required by Executive Order 11246 of September 24, 1963, rules,
regulations, and orders, or pursuant thereto, and will permit access to his books, records, and accounts by the USDA Civil
Rights Office, and the Secretary of Labor for purposes of investigation to ascertain compliance with such rules.
regulations, and orders.

() In the event of the contractor's noncompliance with the nondiscrimination clauses of this contract or with any of the said rules,
regulations, or orders, this contract may be cancelled, terminated, or suspended in whole or in part and the contractor may be
declared ineligible for further Government contracts or federally assisted construction contracts in accordance with procedures
authorized in Executive Order No. 11246 of September 24, 1965, and such other sanctions may be imposed and remedies
invoked as provided in Executive Order No. 11246 of September 24, 1965, or by rule, regulation or order of the Secretary of
Labor, or as otherwise provided by Law.

(g) The contractor will include the provisions of paragraph 1 and paragraph (a) through (g) in every subcontract or purchase order,
unless exempted by the rules, regulations, or orders of the Secretary of Labor issued pursuant to Section 204 of Executive Order
No. 11246 of September 24, 1965, so that such provisions will be binding upon each subcontractor or vendor. The
contractor will take such action with respect to any subcontract or purchase order as the USDA may direct as a means of
enforcing such provisions, including sanctions for noncompliance: Provided, however, that in the event the contractor becomes
involved in, or is threatened with, litigation with a subcontractor or vendor as a result of such direction by the USDA, the
contractor may request the United States to enter into such litigation to protect the interest of the United States.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond
to, a collection of information unless it displays a valid OMB control number. The valid OMB control number Jfor this information
collections is 0573-0018. The time required fo complete this information collection is estimated to average 10 minutes per response,
including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data nee(ggﬂ anc
completing and reviewing the collection of information.

Position 6 RD 400-1 (Rev. 5-00)



2. To be bound by the above equal opportunity clause with respect to its own employment practices when it participates in federally
assisted construction work: Provided, that if the organization so participating is a State or local government, the above equal
opportunity clause is not applicable to any agency, instrumentality or subdivision of such government which does not participate in
work on or under the contract.

3. To notify all prospective contractors to file the required 'Compliance Statement', Form RD 400-6, with their bids.

4. Form AD-425, Instructions to Contractors, will accompany the notice of award of the contract. Bid conditions for all nonexempt
federal and federally assisted construction contracts require inclusion of the appropriate "Hometown" or "Imposed" plan affirmative
action and equal employment opportunity requirements. All bidders must comply with the bid conditions contained in the invitation to
be considered responsible bidders and hence eligible for the award.

5. To assist and cooperate actively with USDA and the Secretary in obtaining the compliance of contractors and subcontractors with
the equal opportunity clause and rules, regulations, and relevant orders of the Secretary, that will furnish USDA and the Secretary such
information such as , but not limited to, Form AD-560, Certification of Nonsegregated Facilities, to submit the Monthly Employment
Utilization Report, Form CC-257, as they may require for the supervision of such compliance, and that it will otherwise assist USDA in
the discharge of USDA's primary responsibility for securing compliance.

6. To refrain from entering into any contract or contract modification subject to such Executive Order 11246 of September 24, 1965,
with a contractor debarred from, or who has not demonstrated eligibility for, Government contracts and Federally assisted construction
contracts pursuant to the Executive Order and will carry out such sanctions and penalties for violation of the equal opportunity clause as
may be imposed upon contractors and subcontractors by USDA or the Secretary of Labor pursuant to Part II, Subpart D, of the
Executive Order.

7. That if the recipient fails or refuses to comply with these undertakings, the USDA may take any or all of the following actions:
Cancel, terminate, or suspend in whole or in part this grant (contract, loan, insurance, guarantee); refrain from extending any further
assistance to the organization under the program with respect to which the failure or refund occurred until satisfactory assurance of
future compliance has been received from such organization; and refer the case to the Department of Justice for appropriate legal
proceedings.

Signed by the Recipient on the date first written above.

Recipient Recipient

(CORPORATE SEAL) City of Dunn

Name of Corporate Recipient

Attest:

By
Melissa Matti, Interim City Clerk William Elmore, Jr., Mayor




USDA-RD Position 3
Form RD 1910-11
(Rev. 9-02) UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL DEVELOPMENT

APPLICANT CERTIFICATION
FEDERAL COLLECTION POLICIES FOR CONSUMER OR COMMERCIAL DEBTS

The Federal Government is authorized to check credit information about the applicant(s) including using the federal Credit Alert Interactive
Voice Response System (CAIVRS) or its successors to check to see if the applicant(s) are delinquent or in default on a Federal debt.

The Federal Government is also authorized by law to take any or all of the following actions in the event your loan payments become
delinquent or you default on your loan:

= Report your name and account information to a credit reporting agency, and the Credit Alert Interactive Voice Response
System (CAIVRS).
Assess interest and penalty charges for the period of time that payment is not made.

+  Assess charges to cover additional administrative costs incurred by the government to service your account.

= Offset amounts to be paid to you from your Federal income tax refund.

= Offset amounts to be paid to you under other Federal Programs.

*  Refer your account to a private collection agency to collect the amount due.
Foreclose on any security you have given for the loan.

= Pursue legal action to collect through the courts.

= Report any written off debt to the Internal Revenue Service as taxable income.

* If you are a current or retired Federal employee, take action to offset your salary, or civil service retirement benefits.

*  Debar or suspend you from doing business with the Federal Government either as a participant or principal throughout the
executive branch of the Federal Government for the period of debarment or suspension.

*  Refer any debt that is delinquent to the Treasury Offset Program (TOP) in accordance with the Debt Collection

Improvement Act of 1996,
*  Refer any eligible debt that is delinquent to the Treasury for cross servicing in accordance with the Debt Collection

Improvement Act of 1996.
«  Garnish your wages as allowed by the Debt Collection Improvement Act of 1996.

Any or all of these actions may be used to recover any debts owed when it is determined to be in the interest of the Government to do s0.

CERTIFICATION: I/we have read and I/we understand the actions the Federal Government may take in the event that I/we fail to meet
my/our scheduled payments in accordance with the terms and conditions of my/our agreement. I/we understand that the above list is not
all inclusive and that the Federal Government may deem additional actions necessary to collect should I/we become delinquent.

08-27-2024 08-27-2024
(Signature-Individual(s)) (Date) (Signature-Individual(s)) (Date)
08-27-2024 :
(Date) City of Dunn
(SEAL) (Name of Applicant)

(Signature of Authorized Entity Official)

ATTEST: William Elmore, Jr., Mayor
(Title of Authorized Entity Official)

PO Box 1065

(Signature of Attesting Official) (Address)
Melissa Matti, Interim City Clerk Dunn, NC 28335-
(Title of Attesting Official) (City, State, and Zip Code)

RD 1910-11 (Rev. 9-02)



FORM APPROVED

USDA OMB No. 0575-0201
Form RD 400-4 Position 3 Exp. Date: 07/31/2025
(Rev. 08-22)

ASSURANCE AGREEMENT
(Under Title VI, Civil Rights Act of 1964)

The City of Dunn

(name of recipient)

PO Box 1065 Dunn, NC 28335-

(address)

As a condition of receipt of Federal financial assistance, you acknowledge and agree that you must comply (and require any
subgrantees, subrecipients, contractors, successors, transferees, and assignees to comply) with applicable provisions of national
laws and policies prohibiting discrimination, including but not limited to:

I. Title VI of the Civil Rights Act of 1964, as amended, which prohibits you from discriminating on the basis of race,
color, or national origin (42 U.S.C. 2000d et seq.), and 7 CFR Part 15, 7 CFR 1901, Subpart E.

As clarified by Executive Order 13166, Improving Access to Services for Persons with Limited English Proficiency, and
resulting agency (Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service) guidance,
national origin discrimination includes discrimination on the basis of limited English proficiency (LEP). To ensure
compliance with Title VI, you must take reasonable steps to ensure that LEP persons have meaningful access to your
programs [in accordance with USDA RD LEP Guidance for RD Funded (Assisted) Programs]. Meaningful access may
entail providing language assistance services, including oral and written translation, where necessary. You are encouraged
to consider the need for language services for LEP persons served or encountered both in developing your budgets and in
conducting your programs and activities. For assistance and information regarding your LEP obligations. go to
http://www.lep.gov;

2. Title IX of the Education Amendments of 1972, as amended, which prohibits you from discriminating on the basis of
sex in education programs or activities (20 U.S.C. 1681 et seq.)[as implemented by 7 CFR Part 15, 7 CFR 1901, Subpart
EJ;

3. The Age Discrimination Act of 1975, as amended, which prohibits you from discriminating on the basis of age
(42 U.S.C. 6101 et seq.) [as implemented by 7 CFR Part 15, 7 CFR 1901, Subpart E]:

4. Section 504 of the Rehabilitation Act of 1973, as amended, which prohibits you from discriminating on the basis of
disability (29 U.S.C. 794) [as implemented by 7 CFR Part 15, 7 CFR Part 15b, 7 CFR 1901, Subpart EJ;

5. Title VIII of the Civil Rights Act, which prohibits you from discriminating in the sale, rental, financing, and
advertising of dwellings, or in the provision of services in connection therewith, on the basis of race, color, national
origin, religion, disability, familial status, and sex (42 U.S.C. 3601 et seq.), as implemented by the Department of
Housing and Urban Development at 24 CFR part 100. The prohibition on disability discrimination includes the
requirement that new multifamily housing with four or more dwelling units, i.e., the public and common use areas and
individual apartment units (all units in buildings with elevators and ground-floor units in buildings without elevators) be
designed and constructed with certain accessible features, see 24 CFR Part 100.201; and

6. Titles I1 and 111 of the Americans with Disabilities Act, which prohibit you from discriminating on the basis of
disability in the operation of public entities, public and private transportation systems, places of public accommodation,
and certain testing entities (42 U.S.C. §§ 12131-12189), as implemented by Department of Justice regulations at28
C.F.R. parts 35 and 36, and 7 CFR Part 15, 7 CFR Part 15b, 7 CFR 1901, Subpart E.

According 1o the Paperwork Reduction Act of 1993, no persons are required to respond to a collection of information unless it displays a valid OMB control number. The valid OMB
control number for this information collection is 0375-0018. The time required to complete this information is estimated 1o average 15 minutes per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information




You also acknowledge and agree that you must comply (and require any subgrantees, subrecipients, contractors, successors,
transferees, and assignees to comply) with applicable provisions governing USDA Rural Development (Rural Housing Service,
Rural Business and Cooperative Service, and Rural Utilities Service) access to records, accounts, documents, information,
facilities, and staff:

1. You must cooperate with any compliance review or complaint investigation conducted by USDA Rural Development
(Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service).

2. Youmust give USDA Rural Development (Rural Housing Service, Rural Business and Cooperative Service, and Rural
Utilities Service) access to and the right to examine and copy records, accounts, and other documents and sources of
information related to the grant and permit access to facilities, personnel, and other individuals and information as may
be necessary, as required by Title VI, Title IX, Age, and Section 504 implementing regulations and other applicable
laws or program guidance.

3. Youmust keep such records and submit to the responsible Department official or designee timely, complete, and
accurate compliance reports at such times, and in such form and containing such information, as the responsible
Department official or his designee may determine to be necessary to ascertain whether you have complied or are
complying with relevant obligations.

4. You must comply with all other reporting, data collection, and evaluation requirements, as prescribed by law or detailed
in program guidance.

5. Make available to users, participants, beneficiaries and other interested persons such information regarding the
provisions of this agreement and the regulations, and in such manner as the Rural Development or the U.S. Department
of Agriculture finds necessary to inform such persons of the protection assured them against discrimination.

6.  If, during the past three years, you (the recipient) have been accused of discrimination on the grounds of race, color,
national origin (including limited English proficiency), sex, age, disability, religion, or familial status, you must provide
a list of all such proceedings, pending or completed, including outcome and copies of settlement agreements.

7. Inthe event any court or administrative agency makes a finding of discrimination on grounds of race, color, national
origin (including limited English proficiency), sex, age, disability, religion, or familial status against you, or you settle a
case or matter alleging such discrimination, you must forward a copy of the complaint and findings to USDA Rural
Development (Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service), Office of
Civil Rights.

The United States has the right to seek judicial enforcement of these obligations.

You also acknowledge and agree that you must comply (and require any subgrantees, subrecipients, contractors, successors,
transferees, and assignees to comply) with applicable provisions of program-specific nondiscrimination policy requirements found
at CFR Part 15, 7 CFR Part 15 b, 12 CFR Part 202, 7 CFR 1901, Subpart E., DR4300-003, DR4330-0300, DR4330-005.

Period of Obligation

In the case of any service, financial aid, covered employment, equipment, property, or structure provided, leased, or improved with
federal assistance extended to the Recipient by Rural Development (Rural Housing Service, Rural Business and Cooperative
Service, and Rural Utilities Service), this assurance obligates the Recipient for the period during which federal assistance is
extended. In the case of any transfer of such service, financial aid, equipment, property, or structure, this assurance obligates the
transferee for the period during which federal assistance is extended. If any personal property is so provided, this assurance obligates
the Recipient for the period during which it retains ownership or possession of the property. In all other cases, this assurance
obligates the Recipient for the period during which the federal assistance is extended to the Recipient by Rural Development (Rural
Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service).

Employment Practices

Where a primary objective of the federal assistance is to provide employment or where the Recipient’s employment practices affect
the delivery of services in programs or activities resulting from federal assistance extended by Rural Development (Rural Housing
Service, Rural Business and Cooperative Service, and Rural Utilities Service), the Recipient agrees not to discriminate on the
grounds of race, color, national origin, sex, age, or disability, in its employment practices. Such employment practices may include,
but are not limited to, recruitment, advertising, hiring, layoff or termination, promotion, demotion, transfer, rates of pay, training and
participation in upward mobility programs; or other forms of compensation and use of facilities.



Data Collection

The Recipient agrees to compile and maintain information pertaining to programs or activities developed as a result of the
Recipient’s receipt of federal assistance from Rural Development (Rural Housing Service, Rural Business and Cooperative Service,
and Rural Utilities Service). Such information shall include, but is not limited to the following: (1) the manner in which services are
or will be provided and related data necessary for determining whether any persons are or will be denied such services on the basis
of prohibited discrimination; (2) the population eligible to be served by race, color, national origin, sex, age, and disability; (3) data
regarding covered employment including use or planned use of bilingual public contact employees serving beneficiaries of the
program where necessary to permit effective participation by beneficiaries unable to speak or understand English; (4) the location of
existing or proposed facilities connected with the program and related information adequate for determining whether the location has
or will have the effect of unnecessarily denying access to any person on the basis of prohibited discrimination; (5) the present or
proposed membership by race, color, national origin, sex, age and disability in any planning or advisory body which is an integral
part of the program; and (6) any additional written data determined by Rural Development (Rural Housing Service, Rural Business
and Cooperative Service, and Rural Utilities Service) to be relevant to the obligation to assure compliance by recipients with laws
cited in this assurance agreement.

Under penalty of perjury, the undersigned officials certify that they have read and understand their obligations as herein described,
that the information submitted in conjunction with this Document is accurate and complete, and that the recipient is in compliance
with the nondiscrimination requirements set out above.

Rights and remedies provided for under this agreement shall be cumulative.

In witness whereof, Clty of Dunn on this
(name of recipient)

date has caused this agreement to be executed by its duly authorized officers and its seal affixed hereto, or, if a natural person, has

hereunto executed this agreement.

(SEAL) Recipient
8/27/2024

Date

Attest: William Elmore, Jr., Mayor

Melissa Matti, Interim City Clerk Title

Title



RD Instruction 1940-Q
Exhibit A-1

CERTIFICATION FOR CONTRACTS, GRANTS AND LOANS

The undersigned certifies, to the best of his or her knowledge and belief,
that:

& No Federal appropriated funds have been paid or will be paid, by or
on behalf of the undersigned, to any person for influencing or attempting to
influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in
connection with the awarding of any Federal contract, the making of any
Federal grant or Federal loan, and the extension, continuation, renewal,
amendment, or modification of any Federal contract, grant or loan.

2 If any funds other than Federal appropriated funds have been paid or
will be paid to any person for influencing or attempting to influence an
officer or employee of any agency, a Member of Congress, an officer or
employee of Congress, or an employee of a Member of Congress in connection
with this Federal contract, grant or loan, the undersigned shall complete and
submit Standard Form - LLL, ''Disclosure of Lobbying Activities,'' in accordance

with its instructiocons.

3 The undersigned shall require that the language of this certification
be included in the award documents for all subawards at all tiers (including
contracts, subcontracts, and subgrants under grants and loans) and that all
subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which
reliance was placed when this transaction was made or entered into.
Submission of this certification is a prerequisite for making or entering into
this transaction imposed by section 1352, title 31, U.S. Code. Any person who
fails to file the required certification shall be subject to a civil penalty
of not less than $10,000 and not more than $100,000 for each such failure.

William Elmore Jr. 08/27/2024
{name} (date)

Mayor

(title)

000

(08-21-91) PN 171



USDA-Rural Development
2736 NC Highway 210
Smithfield, NC 27577

Dear Sir:

This is to certify that __City of Dunn is in compliance with Federal, State, and
Local requirements to include the following:

a) Compliance with special laws and regulations

b) Compliance with State Pollution Control or Environmental Protection Agency
standards

c) Consistency with other development plans of the area and State Strategic Plan.

d) State agency regulating water rights.

e) Compliance with the Civil Rights Act of 1964.

f) Compliance with Title IX of the Education Amendments of 1972

g) Compliance with Section 504 of the Rehabilitation Act of 1973.

h) Compliance with the Age Discrimination Act of 1975

William Elmore, Jr., Mayor

Date: 8/27/2024



CERTIFIED LIST OF OFFICERS/DIRECTORS

NAME OF APPLICANT: City of Dunn

PO BOX (if applicable) and PHYSICAL ADDRESS OF SECURITY:
PO Box 1065, Dunn, NC 28335

PHONE NUMBER: 910-230-3500 ALTERNATE NUMBER:

ggg’;‘gﬁ? Steven Neuschafter, 401 East Broad Street, Dunn, NC 28335
(Name) (Address)
sneuschafter@dunn-nc.org
(Email Address)

OFFICERS AND DIRECTORS OF GOVERNING BODY
NAME OFFICE HELD TERMS OF OFFICE

William P. Elmore, Jr. Mayor 2027

J. Wesley Sills Council 2027

April Gaulden Council 2027

Raquel McNeil Council 2027

Billy N. Tart Council 2027

Alan Hargis Council 2027

Dr. David L. Bradham Council 2027
Steven Neuschafter| City Manager

I certify that the above is the correct list of officers and directors of the:

City of Dunn as of 8/27/2024
(Applicant Name) (Date)
CERTIFIED CORRECT:
(SEAL)

Melissa Matti, Interim City Clerk



LEDA e |
- Together, America Prospers

Rural Development

August 27, 2024

Rural Development

Sat I City of Dunn
arolina arne
Stome Oﬁice' Attn: William Elmore, Jr., Mayor

RO 401 East Broad Street
an 0a
Suite 260 PO Box 1065
Raleigh, NC 27609
Subject: Letter of Conditions for a Community Facilities Program Loan and Grant for

Voice 919.873.2000 2024 Police Vehicles
Fax 844.325.6921
TTY 711

Dear Mayor Elmore,

This letter, with attachments, establishes conditions that must be understood and agreed to
by the applicant before further consideration may be given to the application for Federal
Assistance. The State and Area Office staff of USDA Rural Development (RD) will administer
the loan and/or grant funds for this project on behalf of the Rural Housing Service. All parties
may access information and regulations referenced in this letter at our website located at:
https://www.rd.usda.gov/programs-services/community-facilities. Any changes in project
cost, source of funds, scope of services, or any other significant change (this includes
significant changes in the Borrower’s financial condition, operation, organizational structure
or executive leadership) in the project or applicant must be reported to and approved by
USDA Rural Development by written amendment to this letter. Any changes not approved
by USDA Rural Development will be cause for discontinuing processing of the
application. If you do not meet the conditions of this letter, the Agency reserves the right to
withdraw Agency funding.

This letter is not to be considered as loan/grant approval or as representation to the
availability of funds. The application can be processed on the basis of a USDA Rural
Development loan not to exceed $215,000.00 and grant not to exceed $50,000.00. Funds for
this project are provided by the Rural Housing Service (RHS).

Please complete and return the attached Form RD 1942-46, “Letter of Intent to Meet
Conditions,” and Form RD 1940-1, “Request for Obligation of Funds,” within the next ten (10)
days, if you desire that we give further consideration to your application. The execution of
these and all other documents required by USDA Rural Development must be authorized by
appropriate resolutions of the applicant’s governing body.

The loan and grant will be considered approved on the date Form RD 1940-1, “Request for
Obligation of Funds,” is mailed by USDA Rural Development. This is also the date that the
interest rate is established. If the interest rate is lower at the time of loan closing, you must
make a request in writing to receive the lower rate in effect.

The loan will be repayable over a period not to exceed 5 years from the date of loan closing at

the market interest rate. The first interest installment will be due no later than one full year
from the date of loan closing.

USDA is an equal opportunity provider, employer, and lender.



City of Dunn — 2024 Police August 27, 2024
Letter of Conditions

Project Budget—Based on Standard Form 424, “Application for Federal Assistance,” the project cost
and funding will be as follows:

a

Project Expenses Costs
Development
Land & Rights
Legal $1,532.00
Architect Fees
Interest
Equipment $267,877.00
Contingencies
Refinancing

Other (Described)
Resident Inspection
Total $269,409.00

Source of Funds
b

Funds Total

USDA Loan $215,000.00
USDA Grant $50,000.00
Applicant Contributions | $4,409.00
Other
Total $269,409.00

Any changes in funding sources following obligation of Agency funds must be reported to the processing
official. Project feasibility and funding will be reassessed if there is a significant change in project costs
after bids are received. If actual project costs exceed the project cost estimates, an additional
contribution by the borrower may be necessary.

The applicant will ensure projects are completed in a timely, efficient, and economical manner. Section
| of the attached conditions (Items 1—18) must be satisfied prior to interim loan closing or before
construction begins, whichever occurs first, in either case not later than one (1) year from the date of this
letter. In the event the project has not advanced to the point of construction within one (1) year,
USDA Rural Development reserves the right to discontinue the processing of the application.

If you have any questions, feel free to contact this office.

Sincerely,

Tobacs Frllwsod
TOBAIS FULLWOOD
Area Specialist

CcC: Community Programs Director, USDA Rural Development,



City of Dunn — 2024 Police August 27, 2024
Letter of Conditions

ATTACHMENT TO LETTER OF CONDITIONS

SECTION I. CONDITIONS TO BE SATISFIED PRIOR TO LOAN/GRANT CLOSING OR BEFORE
CONSTRUCTION BEGINS, WHICHEVER OCCURS FIRST

1. Reserves—The applicant will establish a separate debt service reserve account in an amount at
least equalto an average annual loan installment. This reserve will be accumulated at the rate of
at least one-tenth of the average annual installment each year until the required level is reached,
which is one average annual loan installment. The reserve account balance must be reported
annually to the State Office and included in the audit as a separate and identifiable line item as
restricted.

For any fiscal year end in which the debt service reserve account balance is less than the required
account total; the applicant will provide the Agency with a twelve month budget and plan to
correct the cash shortfall.

2. Disbursement of Funds

a.

The applicant will provide evidence that funds from other sources will be made available for
the project cost in the amount of $4,409.00. This evidence should include a copy of the
loan/grant award that addresses how funds will be disbursed.

The applicant’s contribution of funds toward the project cost shall be considered the first
funds expended and must be deposited in its project account before construction is started.
Please provide Rural Development evidencing applicant’s contribution.

Agency funds will not be used to pre-finance funds committed to the project from other
SOuUrces.

The Debt Collection Improvement Act (DCIA) of 1996 requires that all Federal payments be
made by Electronic Funds Transfer/Automated Clearing House (EFT/ACH). Borrowers
receiving payments by EFT will have funds directly deposited to a specified account at a
financial institution with funds being available to the recipient on the date of payment. The
borrower should complete Form SF-3881, Electronic Funds Transfer Payment Enrollment
Form, for each account where funds will be electronically received. The completed form(s)
must be received by Rural Development at least forty-five (45) days prior to the first advance
of funds. Failure to do so could delay loan closing.

3. Security Requirements

a.

At loan closing the applicant will execute the attached Form RD 1942-47, “Loan Resolution
(Public Bodies)”. Please note the refinancing provision in paragraph 2. Also, on page 3 there
is a certification to be executed at loan closing.

The applicant will be required to execute and complete Form RD 3570-03, “Agreement for
Administrative Requirements for Community Facilities Grants” and “Notice of Federal
Interest” at the time of grant closing.

A UCC Financing Statement lien search will be conducted by the Agency to identify lien
priority position. Form UCC-1, “Financing Statement,” with Form UCC-1Ad, “UCC Financing
Statement Addendum,” as appropriate, or other action as allowed by State statute, will be

3
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Letter of Conditions

prepared by USDA Rural Development and filed with the NC Secretary of State and a copy
recorded with the Harnett County Recorder (if applicable) to perfect a security interest in
collateral to encumber the following:

A $38.00filing fee (fee subject to change based on current NC Secretary of State fee schedule)
payable to the Secretary of State must be provided to the Agency at least 90 days prior to

loan closing.

d. An Installment Purchase Contract will be secured by the United States of America, acting
through the Rural Housing Service being named as the registered lien holder on the Certificate
of Title for the vehicles being financed.

e. Theapplicantisrequired to execute Form RD 440-15, Security Agreement, if required by OGC.

4. Insurance and Bonding Requirements—The applicant must provide evidence of adequate

insurance and fidelity bond coverage by loan closing or start of construction, whichever occurs
first. Adequate coverage, in accordance with USDA Rural Development’s regulations, must then
be maintained for the life of the loan and evidence must be submitted to Rural Development
annually. Evidence that coverage is being maintained must be provided annually thereafter. It is
the responsibility of the applicant and not that of USDA Rural Development to assure that
adequate insurance and fidelity bond coverage is maintained. Applicants are encouraged to
review coverage amounts and deductible provisions with their attorney, consulting engineer,
and/or insurance provider(s).

a. Property Insurance—Fire and extended coverage will be required on all above-ground
structures, including applicant-owned equipment and machinery housed therein. Provide
USDA Rural Development with proof of coverage and attach Lender’s Loss Payable
Endorsement (438 BFU or equivalent) naming the UNITED STATES OF AMERICA as lender.

b. Corporate Liability Insurance - The Applicant will provide public liability, and property damage
insurance in an amount to adequately protect the applicant from civil action arising from the
function of the applicant relative to the project.

c. Workers’ Compensation Insurance—The applicant will be required to carry workers’
compensation insurance for all employees in accordance with the State law. Provide USDA
Rural Development with proof of coverage.

d. General liability and vehicular coverage must be maintained—Provide USDA Rural
Development with proof of coverage.

e. Fidelity Bond—Persons who have access to the funds and custody to any property will be
covered by a fidelity bond or an adequate crime policy that protects the applicant from an
employee crime. Coverage may be provided either for all individual positions or persons, or
through “blanket” coverage providing protection for all appropriate employees and/or
officials. The amount of coverage required by USDA Rural Development will be sufficient to
cover the total annual debt and reserve service requirements for the loan. The United States
of America will be named as co-obligee on the bond. A certified power-of-attorney with
effective date will be attached to each bond. Provide USDA Rural Development with a copy of
the bond and the power of attorney.
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5. Civil Rights & Equal Opportunity— The borrower/grantee has received an award of Federal
funding and is required to comply with U.S. statutory and public policy requirements, including
but not limited to:

a. Section 504 of the Rehabilitation Act of 1973 — Under Section 504 of the Rehabilitation Act
of 1973, as amended (29 U.S.C. 794), no handicapped individual in the United States shall,
solely by reason of their handicap, be excluded from participation in, be denied the benefits
of, or be subjected to discrimination under any program or activity receiving Agency financial
assistance. The Standard for compliance is the Architectural Barriers Act Accessibility
Standards (ABAAS).

b. Civil Rights Act of 1964 - All recipients are subject to, and facilities must be operated in
accordance with, Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq.) and 7 CFR
1901, Subpart E, particularly as it relates to conducting and reporting of compliance reviews.
Instruments of conveyance for loans and/or grants subject to the Act must contain the
covenant required by Paragraph 1901.202(e) of this Title.

c. The Americans with Disabilities Act (ADA) of 1990 - This Act (42 U.S.C. 12101 et _seq.)
prohibits discrimination on the basis of disability in employment, State and local government
services, public transportation, public accommodations, facilities, and telecommunications.

d. Age Discrimination Act of 1975 - This Act (42 U.S.C. 6101 et seq.) provides that no person in
the United States shall on the basis of age, be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity receiving Federal
financial assistance.

e. Limited English Proficiency (LEP) under Executive Order 13166 - LEP statutes and
authorities prohibit exclusion from participation in, denial of benefits of, and discrimination
under Federally-assisted and/or conducted programs on the ground of race, color, or national
origin. Title VI of the Civil Rights Act of 1964 covers program access for LEP persons. LEP
persons are individuals who do not speak English as their primary language and who have a
limited ability to read, speak, write, or understand English. These individuals may be entitled
to language assistance, free of charge. The recipient must take reasonable steps to ensure
that LEP persons receive the language assistance necessary to have meaningful access to
USDA programs, services, and information the recipient provides. These protections are
pursuant to Executive Order 13166 entitled, “Improving Access to Services by Persons with
Limited English Proficiency” and further affirmed in the USDA Departmental Regulation 4330-
005, “Prohibition Against National Origin Discrimination Affecting Persons with Limited
English Proficiency in Programs and Activities Conducted by USDA.”

Agency financial programs must be extended without regard to race, color, religion, sex, national origin,
marital status, age, or physical or mental handicap. The recipient must display posters (provided
by the Agency) informing users of these requirements, and the Agency will monitor the recipient’s
compliance with these requirements during regular compliance reviews.

As a recipient of Rural Development funding, you are required to post a copy of the Non-
Discrimination Statement listed below in your office and in include in full, on all materials
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produced for public information, public education, and public distribution both print and non-
print.

Non-Discrimination Statement
“This institution is an equal opportunity provider and employer.”

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program
Discrimination Complaint Form, found online at https://www.ocio.usda.gov/document/ad-3027,
or at any USDA office, or call (866) 632-9992 to request the form. You may also write a letter
containing all of the information requested in the form. Send your completed complaint form or
letter to us by mail at U.S. Department of Agriculture, Office of the Assistant Secretary for Civil
Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, D.C. 20250-9410, by fax (202)
690-7442 or email at program.intake@usda.gov.

If the material is too small to permit the full statement to be included, the material at a minimum
includes the statement in print size no smaller than the text that “This institution is an equal
opportunity provider and employer.”

6. Written Agreements for Professional Services

a. The legal service agreement submitted by Pope Law Group, PA is satisfactory to USDA Rural
Development.

7. System Policies, Procedures, Contracts, and Agreements - The facility must be operated on a
sound business plan which involves adopting policies, procedures, and/or ordinances outlining
the conditions of service and use of the proposed system.

a. Conflict of Interest Policy - Prior to obligation of funds, you must certify in writing that your
organization has in place up-to-date written standards of conduct covering conflict of
interest. The standards of conduct must include disciplinary actions in the event of a violation
by officers, employees, or agents of the borrower. The standards identified herein apply to
any parent, affiliate or subsidiary organization of the borrower that is not a state or local
government, or Indian Tribe. Policies and accompanying documents shall be furnished to
Rural Development upon request.

You must also submit a disclosure of planned or potential transactions related to the use of
Federal funds that may constitute or present the appearance of personal or organizational
conflict of interest. Disclosure must be in the form of a written letter signed and dated by the
applicant’s official. A negative disclosure in the same format is required if no conflicts are
anticipated.

Sample conflict of interest policies may be found at the National Council of Nonprofits
website, https://www.councilofnonprofits.org/tools-resources/conflict-of-interest, or in
Internal Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy,” at
http://www.irs.gov/pub/irs-pdf/i1023.pdf. Though these examples reference non-profit
corporations, the requirement applies to all types of Agency borrowers.
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8.

10.

1

12.

13.

Assistance in developing a conflict of interest policy is available through Agency-contracted
technical assistance providers if desired.

Electronic Funds Transfer—All loan funds will be transferred to borrowers via Electronic Funds
Transfer/Automated Clearinghouse Systems (EFT/ACH). Normal transfers will be ACH, with
money being placed in Borrower's account two business days after the USDA processing office
approves the pay request. The applicant must submit the Electronic Funds Transfer Form
containing the banking (ACH) information to the USDA Servicing Office at least 90 days prior to
the date of loan closing. Failure to do so could delay loan closing.

Automatic Payments The applicant is required to participate in the Pre-Authorized Debit (PAD)
payment process for all new and existing indebtedness to USDA Rural Development. It will allow
for the applicant’s payment to be electronically debited from its account on the date their
payment is due. Form RD 3550-28, “Authorization Agreement for Pre-Authorized Payments,” is
attached. Please fill out and sign your “Individual/Company Information” section, then have your
financial institution/bank fill out the bottom portion prior to submitting the form to the USDA Rural
Development service office.

Loan Closing—The permanent loan will be closed in accordance with USDA Rural Development
instructions, the legal requirements of the USDA Office of General Counsel, and this Letter of
Conditions. All applicable closing documents, including bond documents, must be submitted to
USDA Rural Development at least 90 days prior to the planned closing date. Prior to loan closing,
a request for reimbursement must be submitted to USDA with all the supporting invoices.

Operating Budget— Prior to loan closing, USDA Rural Development must review the applicant’s
approved operating budget. The budget must balance and include the proposed USDA debt
service and reserve obligations. Each year the USDA loan is outstanding, the applicant will adopt
an annual budget which provides for the annual debt service and reserve payments.

System for Award Management Registration and Unique Entity ID—You as the recipient must
maintain the currency of your information in the System for Award Management (SAM) until you
submit the final financial report required under this award and all grant funds under this award
have been disbursed or de-obligated, whichever is later. This requires that you review and update
the information at least annually after the initial registration, and more frequently if required by
changes in your information or another award term. Recipients can register on-line at
(https://www.sam.gov) You as the recipient may not make a sub-award to an entity unless the
entity has provided its Unique Entity ID from SAM.gov to you.

Suspension and Debarment Screening — You will be asked to provide information on the

principals of your organization. Agency staff must conduct screening for suspension and
debarment of the entity, as well as its principals through the Do Not Pay Portal.
a. Principal -
i. An officer, director, owner, partner, principal investigator, or other person within
a participant with management or supervisory responsibilities related to a
covered transaction; or
ii. A consultant or other person, whether or not employed by the participant or paid
with federal funds, who -
1. Isin aposition to handle federal funds;
2. lIsina position to influence or control the use of those funds; or,



City of Dunn — 2024 Police August 27, 2024
Letter of Conditions

Occupies a technical or professional position capable .of substantially influencing the
development or outcome of an activity required to perform the covered transaction. (2 CFR
§180.995)

14. Litigation. You are required to notify the Agency within 30 days of receiving notification of being
involved in any type of litigation prior to loan closing or start of construction, whichever occurs
first. Additional documentation regarding the situation and litigation may be requested by the
Agency.

SECTION Il. LOAN CONDITIONS TO BE SATISFIED AFTER PROJECT COMPLETION
1. Financial Statements—To be submitted on an annual basis in accordance with the following:

a. Borrowers and grantees that meet the Federal awards expended threshold established in 2
CFR 200, Subpart F, “Audit Requirements” (expends $750,000 or more in federal financial
assistance per fiscal year) shall submit an_audit performed in accordance with the
requirements of 2 CFR 200, Subpart F. Audits shall be submitted to USDA Rural Development
in accordance with 2 CFR 200, Subpart F.

b. All borrowers exempt from USDA audit requirements and who do not otherwise have annual
audits, will within 60 days following the end of the borrower’s fiscal year furnish USDA with
annual financial statements, consisting of a verification of the organization’s balance sheet
and statement of income and expenses. The recipient may use Form RD 442-2, “Statement
of Budget, Income and Equity,” and 442-3, “Balance Sheet,” or similar format to provide the
financial information.

c. An annual audit may be submitted in lieu of annual financial statements for any borrower or
grantee that has an audit prepared at its own discretion and expense.

2. Audit agreement—If you are required to obtain the services of a licensed Certified Public
Accountant (CPA), you must enter into a written audit agreement with the auditor. The audit
agreement may include terms and conditions that you and auditor deem appropriate.

3. Limitations of Additional Debt- You will not borrow any money from any source or enter into any
contract or agreement or incur any other liabilities in connection with making extensions or
improvements to the Facility, exclusive of normal maintenance, without obtaining the prior
written consent of the Agency.

4. Compliance Reviews—Rural Development will be required to periodically conduct a
compliance review of this facility and operation. Compliance reviews will be completed during
the first year of operations and every three years thereafter. You will need to provide the local
office the statistical information as requested.

The Agency will conduct regular compliance reviews of the borrower and its operationin  accordance
with 7 CFR Part 1901, Subpart E, and 36 CFR 1191, Americans with Disabilities Act (ADA) Accessibility
Guidelines for Buildings and Facilities; Architectural Barriers Act (ABA) Accessibility Guidelines.
Compliance reviews will typically be conducted in conjunction with the security inspections
described in this letter. If beneficiaries (users) are required to complete an application or screening for
the use of the facility or service that the recipient provides, the recipient must request and
collect data by race (American Indian or Alaska Native, Asian, Black or African American,



City of Dunn — 2024 Police August 27, 2024
Letter of Conditions

White); ethnicity (Hispanic or Latino, Not Hispanic or Latino); and by sex. The Agency will utilize this
data as part of the required compliance review.

5.

Continuation of Financing Statement- At the time of renewal (every 5 years) the borrower must
provide a $38.00 (or applicable filing fee) check payable to the Secretary of State (fee subject to

change based on current Secretary of State fee schedule) for the continuation of the Financing
Statement until the loan is paid in full.

Security Inspections—Rural Development is required to conduct an inspection of the facility a
minimum of once every three years. The recipient must participate in these inspections and
provide the required information.

Graduation—You may be required to refinance (graduate) the unpaid balance of the RD loan, in
whole orin part, if at any time RD determines your entity is able to obtain a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for
similar purposes and periods of time, the recipient will be requested to refinance. The ability to
refinance will be assessed every other year for those loans that are five years old or older.

Prepayment and Extra Payments - Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of borrower, with no penalty.

Security instruments, including bonding documents, must contain the following language
regarding extra payments, unless prohibited by State statute:

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the
option of borrower. Refunds, extra payments and loan proceeds obtained from outside sources
for the purpose of paying down the Agency debt, shall, after payment of interest, be applied to the
installments last to become due under this note and shall not affect the obligation of borrower to
pay the remaining installments as scheduled in your security instruments.

Financial Covenants

a) Beginning in the First Full Year of 2026, a debt service coverage ratio (DSCR) of a least 1.10
will be maintained with debt service to include the loan payments plus all required reserves.
If the DSCR drops below 1.10 for any audited year, or quarterly financial report, then an
independent management consultant shall be engaged at the expense of the Applicant to
prepare a fiscal strategy report that documents how the debt service requirement will be met.
This must be provided to the Agency no later than 90 days after any quarter in which the DSCR
drops below 1.10.

Debt service coverage is defined as net income plus depreciation and amortization
expenses plus interest expense on structured debt divided by the sum of all structured
debt payments including required reserve payments still due.
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Form RD 1942-46 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 6-10) RURAL DEVELOPMENT OMB NO. 0575-0015
OMB NO. 0570-0062

LETTER OF INTENT TO MEET CONDITIONS

Date 08-27-2024

TO: United States Department of Agriculture
USDA Rural Development

(Name of USDA Agency)

2736 NC Highway 210
Smithfield, NC 27577

(USDA Agency Office Address)

We have reviewed and understand the conditions set forth in your letter dated 08-27-2024 [t is our intent to meet all of

them not later than 08-27-2025

City of Dunn

(Name of Association)
BY

William Elmore, Jr - Mayor

(Title)

According to the Paperwork Reduction Act of 1993, an agency may not conduct or sponsor, and a persons is not required 1o respond to a collection of information
unless it displays a valid OMB control number. The valid OMB control number for this information collection is 0575-0015 and 0570-0062. The time required 1o
complete this information collection is estimated 1o average | hour per response, including the time for reviewing instructions, searching existing data sources,
gathering and maintaining the data. needed, and completing and reviewing the collection of information.

Form RD 1942-46 (Rev. 6-10)
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Form RD 1942-47 LOAN RESOLUTION FORM APPROVED
(Rev. 12-97) (Public Bodies) OMB NO. 0575-0015

A RESOLUTION OF THE City Council

OF THE City of Dunn
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
A PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

2024 Police Vehicles
FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the City of Dunn
(Public Body)
(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of
215,000.00
pursuant to the provisions of N.C. General Statutes 160 - and

WHEREAS, the Association intends to obtain assistance from the Rural Housing Service, Rural Business - Cooperative Service, Rural
Utilities Service, or their successor Agencies with the United States Department of Agriculture. (herein called the Government) acting
under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.) in the planning. financing, and
supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that no other acceptable purchaser for such
bonds is found by the Association:

NOW THEREFORE in consideration of the premises the Association hereby resolves:

1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such items
and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time it shall
appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes from
responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods of time as
required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U. S. C. 1983 (c)).

3. To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement," and Form RD 400-1, "Equal Opportunity
Agreement,” including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached as a rider to, each
construction contract and subcontract involving in excess of $ 10,000.

4. To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legal permissible
source.

5. That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any covenant or
agreement contained herein or in the instruments incident to making or insuring the loan, the Government at its option may (a)
declare the entire principal amount then outstanding and accrued interest immediately due and payable, (b) for the account of the
Association (payable from the source of funds pledged to pay the bonds or any other legally permissible source), incur and pay
reasonable expenses for repair, maintenance, and operation of the facility and such other reasonable expenses as may be necessary
to cure the cause of default, and/or (c) take possession of the facility, repair, maintain, and operate or rent it. Default under the
provisions of this resolution or any instrument incident to the making or insuring of the loan may be construed by the Government
to constitute default under any other instrument held by the Government and executed or assumed by the Association, and default
under any such instrument may be construed by the Government to constitute default hereunder.

6. Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others to
do so without the prior written consent of the Government.

7. Not to defease the bonds, or to borrow money, enter into any contract or agreement, or otherwise incur any liabilities for
any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8.  To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed by
the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9. To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility in
good condition.

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and the
establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and maintenance, debt
service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used to pay any
ebxpenses_; wgich are not directly incurred for the facility financed by the Government. No free service or use of the facility will

e permitted.

According to the Paperwork Reduction Act of 1995, no persons are required to respond to a collection af information unless it displays a valid OMB control number. The valid OMB
confrol number for this information collection is O375-00135. The time required to complete this information collection is estimated to average | hour per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.




1L

2.

To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government.

12, To establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its request. and to forward to the Government such additional information and reports as it may from time to time
require.

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access to the
property of the system so that the Government may ascertain that the Association is complying with the provisions hereof
and of the instruments incident to the making or insuring of the loan.

14.  That if the Government requires that a reserve account be established and maintained, disbursements from that account
may be used when necessary for payments due on the bond if sufficient funds are not otherwise available. With the prior
written approval of the Government, funds may be withdrawn for:

(a) Paying the cost of repairing or replacing any damage to the facility caused by catastrophe.

(b) Repairing or replacing short-lived assets.

(c) Making extensions or improvements to the facility.

Any time funds are disbursed from the reserve account, additional deposits will be required until the reserve account has
reached the required funded level.

15. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain the
Government's concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services
which are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the purpose
of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17.  To accept a grant in an amount not to exceed $ 20,000
under the terms offered by the Government; that the
and of the Association are hereby authorized and empowered to take all action necessary
or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant; and
to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless
otherwise specifically provided by the terms of such instrument, shall be binding upon the Association as long as the
bonds are held or insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided
for in more specific detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond
resolution or ordinance should be found to be inconsistent with the provisions hereof, these provisions shall be construed
as controlling between the Association and the Government or assignee
The vote was: Yeas Nays Absent
IN WITNESS WHEREOF, the City Council of the
City of Dunn has duly adopted this resolution and caused it
to be executed by the officers below in duplicate on this 27 day of August , 2024
(SEAL)

Attest:

By William P. Elmore, Jr.

Title Mayor

Melissa Matti, Interim City Clerk

Title



CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

I, the undersigned, as ofthe City of Dunn
hereby certify that the of such Association is composed of
members, of whom . constituting a quorum, were present at a meeting thereof duly called and
held on the day of - ; and that the foregoing resolution was adopted at such meeting
by the vote shown above. | further certify that as of _the date of closing of the loan from the Government, said resolution

remains in effect and has not been rescinded or amended in any way.

Dated, this day of .

Title




Form RD 3570-3
(Rev. 06-22)

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL DEVELOPMENT

FORM APPROVED
OMB No. 0575-0173
Exp. Date: 2/28/2025

COMMUNITY FACILITIES GRANT AGREEMENT

Grantee and Agency

This Grant Agreement (Agreement) dated 8/27/2024

, is a contract for receipt of grant

funds under the Community Facility Grant program (7 C.F.R. part 3570, subpart B). These requirements do

not supersede the applicable requirements for receipt of Federal funds stated in 2 C.F.R. Part 200,

“UNIFORM ADMINISTRATIVE REQUIREMENTS, COST PRINCIPLES, AND AUDIT REQUIREMENTS
FOR FEDERAL AWARDS"”, which are incorporated by reference into this Agreement. Further, 7 C.F.R. part
3570, subpart B, and all relevant regulatory requirements apply to applicants and are also incorporated by

reference into this Agreement.

This Agreement for the Project and Amount described below (the “Project Description™) and for the
Community Facilities grant, CFDA Number 10.766, is between the Grantee, a public body, nonprofit
corporation or Indian tribe (you), and the United States of America acting through the Rural Housing

Service (RHS or Agency).

I GENERAL AWARD INFORMATION

1. Grantee Name & Address
Dunn, City of

PO Box 1065 Dunn, NC 28335-

2. Unique Entity 1D.
MLLCTPVMBA39

3. Case No.
38-043-F****1214

4. Federal Award Identification Number (FAIN)
10.766

5. Award Date
8/27/2024

6. Performance Start Date
8/27/2024

7. Performance End Date
8/27/2029

8. Amount of Federal Funds Obligated for this

Action, $50,000

and Total Amount of Federal Funds Obligated
265.000.00

9. Amount of Matching/Other Funds (if applicable)
$4,409

10. Total Project Cost (Budget Approved
Amount)

$269,409.00

11. Award as Percentage of Total Project Cost

0 9

12. Grantee Contact (Name, Title, Contact [nfo)

Steven Neuschafter, City Manager

13. Agency Contact (Name, Title, Contact Info)

Tobais Fullwood, Area Specialist 919-300-«

14. Description of Real Property covered by the
grant

15. Description of Equipment covered by the grant

All equipment purchased by USDA Rural Development funds

0375-0200. Public reporting for this colf of information is e

Information Collection Clearance Officer, Rural Development |

A federal agency may not condwct or sponsor, and a person is not required fo respond to, nor shall a person be subject 1o a penalty for failure to comply with a collection of information subject to the
requirements of the Paperwork Reduction Act unless thar colleetion of information displays a currently valid OMB Control Number The OME Control Number for this information collection is 0375-0173 and
i tar be approximately | hour per response, including the time for reviewing instructions, searching existing data sowrces, gathering,
and mainiaining the data needed, completing, and reviewing the collection of infarmation. AN responses to this colleciion of information are voluniary. However, in order to obtain ar retain a benefit, the
information in this form is requived by 7 CFR 3570-8, Community Faciltides Gramt Program, and Section 1002 of the American Rescue Plan Act. Rural Development has no plans to publish information
collected nnder the provisions of this program. Send conments J'K‘g:mfm,e this burden estimate or any other aspect of this collfection rJlf m,ﬁarm i, mL.fm!m& suggestions for reducing this burden 10,

ion Center, Regul

A Division ar JCRMT]
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The Agency has agreed to give the Grantee the Grant Funds, subject to the terms and conditions established
by the Agency. Provided, however, that any Grant Funds actually advanced and not needed for grant
purposes shall be returned immediately to the Agency. The Agency may terminate the grant in whole, or in
part, at any time before the date of completion, whenever it is determined that the Grantee has failed to
comply with the conditions of this Agreement or the applicable regulation.

1.  RESPONSIBILITIES

A. Grantee. The Grantee shall cause said project to be completed within the total sums
available to it, including Grant Funds, in accordance with any architectural or
engineering reports, and any necessary modifications, prepared by Grantee and
approved by the Agency as required by 7 C.F.R. part 3570. The Grantee will remain
in compliance with all applicable laws, regulations, Executive Orders, and other
generally applicable requirements for the duration of the Agreement including 7
C.F.R. part 3570, subpart B and 2 C.F.R. parts 200, 400, 415, 416,417, 418, 421,
and 422. The most commonly-referenced provisions are identified below.

1. Financial and Program Management. You must follow the financial and
performance management requirements in 2 C.F.R. § 200.300-.309.

a. Financial Management. You must maintain a financial management system
in compliance with 2 C.F.R. § 200.302.

b. Internal Controls. You must maintain internal controls in compliance with 2
C.F.R. § 200.303.

c¢. Payments. You must comply with the payment requirements described in 2
C.F.R. § 200.305. Payment must be requested by using the SF-270, “Request
for Advance or Reimbursement” or SF-271, “Request for Reimbursement for
Construction Programs™ (as applicable). Receipts, hourly wage rate,
personnel payroll records, or other documentation must be provided upon
request from RHS if the request is for an advance; otherwise, the
documentation must be provided at the time of the request. Requests for
payment must be sent to the Agency contact listed in Section 1.14.

d. Revisions of the Work Plan and Budget. You must complete all elements
of the Work Plan in Attachment A in accordance with that Attachment and
must use project funds only for the purposes and activities specified in
Attachment A - Approved Work Plan and Budget. You must further complete
the outcomes shown for each Work Plan items within the time and scope
constraints shown in Attachment A. You must report any changes and request
prior approvals in accordance with 2 C.F.R. § 200.308.

e. Period of Performance. You may only incur costs chargeable to the award
in accordance with 2 C.F.R. § 200.309.

f. Bonding. You must maintain your fidelity bond coverage in the amount of
$ 0.00 for the Period of Performance of the award. (See 2 C.F.R.§ 200.304)
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g. Program Income. You must comply with the requirements of 2 C.F.R.

§ 200.307. Additionally. if program income is earned during the period of
performance, you may use it in accordance with 2 C.F.R. § 200.307(e)(2),
provided that you inform us in writing of your intent prior to the award date.
However, if you earn program income in excess of what can be used under 2
C.F.R. § 200.307(e)(2) or if you earn unanticipated program income, you must
comply with 2 C.F.R. § 200.307(e)(1). Costs incidental to the generation of
program income may be deducted from gross income to determine program
income, provided these costs have not been charged to the award.

2. Procurement and Property Standards. You must follow the procurement

O 00®0

standards requirements in 2 C.F.R. § 200.310-.326.

Performance and Financial Monitoring and Reporting. You must follow the
requirements in 2 C.F.R. Part 170, including Appendix A, and 2 C.F.R. § 200.327-
.329, and submit reports as outlined below. Unless otherwise directed in the
addendum to this Agreement, the reports are due as indicated below.

a. Form SF-425, “Financial Status Report.” Reports are due 30 calendar days

after the reporting period ends. A final report is due within 120 days after the
Performance End Date specified in Section 1.8. of this Agreement or at the
completion of your project, whichever date is sooner. Your reporting periods
are below (mark one):

Annually: January 1 - December 31

Annually: July 1 - June 30

Semi-Annually: January 1 — June 30 and July 1 — December 31
Semi-Annually: April | — September 30 and October 1 — March 31

Quarterly: January 1 —March 31, April 1 — June 30, July | —
September 30, October | — December 31

b. Performance Reports. SF-PPR, “Performance Progress Report™ is due 30

calendar days after the reporting period ends. A final report is due within 120
days after the Performance End Date specified in Section 1.8. of this
Agreement or at the completion of your project, whichever date is sooner.
Your reporting periods are below (mark one):

O Annually: January 1 - December 31

@ Annually: July 1 - June 30

O Semi-Annually: January 1 — June 30 and July | — December 31
O Semi-Annually: April 1 — September 30 and October | — March 31
O Quarterly: January 1 —March 31, April 1 —June 30, July I -

September 30, October | — December 31

The performance narrative on the Performance Project Report shall include,
but is not limited to, the following:
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i, Describe the activities that the funds reflected in the financial
status report were used for;

ii. A comparison of actual accomplishments to the objectives
established for that period;

iii.  Reasons why established objectives were not met, if applicable;

iv.  Problems, delays, or adverse conditions which will affect
attainment of overall project objectives, prevent meeting time
schedules or objectives, or preclude the attainment of project
work elements during established time periods. This disclosure
shall be accompanied by a statement of the action taken or
planned to resolve the situation;

v.  Objectives and timetables established for the next reporting
period;

The final report (due 120 calendar days after the period of performance end
date) will also address the following:

i.  What have been the most challenging or unexpected aspects of
this program?

ii.  What advice, best practices, and actions would you recommend
to other organizations planning a similar program that would
increase the success of their program? Please include strengths
and limitations of the program. If you had the opportunity, what
would you have done differently?

4. Operations. The Grantee will manage, operate and maintain the facility, including
this project if less than the whole of said facility, continuously in an efficient and
economical manner in accordance with 7 C.F.R. § 3570.61(e).

5. Funding. The Grantee will not use grant funds to replace any financial support
previously provided or assured from any other source. The Grantee agrees that the
Grantee’s level of expenditure for the Project shall be maintained and not reduced
as a result of Grant Funds in accordance with 7 C.F.R. § 3570.66.

6. Default. Upon any default under its representations or agreements contained in
this instrument, 2 C.F.R. Part 200, or 7 C.F.R. Part 3570, Grantee, at the option
and demand of the Agency, will immediately repay to the Agency the Grant Funds
with any legally permitted interest from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of
Federal assistance under the grant. The provisions of this Agreement may be
enforced by the Agency, at its option and without regard to prior waivers of
previous defaults by Grantee, by judicial proceedings to require specific
performance of the terms of this Agreement or by such other proceedings in law or
equity, in either Federal or State courts, as may be deemed necessary by the
Agency to assure compliance with the provisions of this Agreement and the laws
and regulations under which this grant is made.
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7. Real Property. Use the real property including land, improvements, structures,
and appurtenances thereto, for authorized purposes of the grant as long as needed
and in accordance with 2 C.F.R. § 200.311; 2 C.F.R. § 200.312;: 7 C.F.R.
§15.4(a)(2) and 7 C.F.R. § 3570.92. In accordance with Title VI of the Civil
Rights Act of 1964, deeds for real property must comply with the requirements
for the Reverter and Habendum clauses.

a. Title to real property shall vest in the Grantee subject to the condition that the
Grantee shall use the real property for the authorized purpose of the original
grant as long as needed.

b. The Grantee shall obtain the Agency's approval to use the real property in other
projects when the Grantee determines that the property is no longer needed for
the original grant purposes. Use in other projects shall be limited to those under
other Federal grant programs or programs that have purposes consistent with
those authorized for support by the Agency.

c. When the real property is no longer needed, as provided in paragraphs (a) and
(b) above, the Grantee shall request disposition instructions from the Agency.
The Agency will observe the following rules in the disposition instructions:

iii.

The Grantee may be permitted to retain title after it compensates the
Federal government in an amount computed by applying the Federal
percentage of participation in the cost of the original Project to the
fair market value of the property:

The Grantee may be directed to sell the property under guidelines
provided by the Agency and pay the Federal government an amount
computed by applying the Federal percentage of participation in the
cost of the original Project to the proceeds from sale (after deducting
actual and reasonable selling and fix-up expenses, if any, from the
sales proceeds). When the Grantee is authorized or required to sell
the property, proper sales procedures shall be established that
provide for competition to the extent practical and result in the
highest possible return;

The Grantee may be directed to transfer title to the property to the
Federal government provided that in such cases the Grantee shall be
entitled to compensation computed by applying the Grantee's
percentage of participation in the cost of the program or Project to
the current fair market value of the property:

8. Equipment. Abide by the following conditions pertaining to equipment which is
furnished by the Agency or acquired wholly or in part with Grant Funds.
Equipment is defined at 2 C.F.R. § 200.33 and is tangible, non-expendable
personal property having a useful life of more than one year and an acquisition
cost of $5,000 or more per unit.
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Use of equipment. The Grantee shall use the equipment in the Project for
which it was acquired as long as needed. When no longer needed for the original
project, the Grantee shall use the equipment in connection with its other
federally sponsored activities, if any, in the following order of priority:

i.  Activities sponsored by the Agency.

ii.  Activities sponsored by other Federal agencies.

. Use of equipment. During the time that equipment is held for use on the project

for which it was acquired, the Grantee shall make it available for use on other
projects if such other use will not interfere with the work on the project for
which the property was originally acquired. First preference for such other use
shall be given to the Agency sponsored projects. Second preference will be
given to other federally sponsored projects.

Disposition of equipment. When the Grantee no longer needs the property as
provided in paragraph | (a) and (b) above, the equipment may be sold or used
for other activities in accordance with 2 C.F.R. § 200.313 and 7 C.F.R.
§15.4(a)(3) :

i.  Equipment with a current fair market value of less than $5.000. The
Grantee may use the property for other activities without
reimbursement to the Federal government or sell the property and
retain the proceeds.

ii.  Equipment with a current fair market value of $5,000 or more. The
Grantee may retain the property for other uses provided that
compensation is made to the Agency. The amount of compensation
shall be computed by applying the percentage of Federal
participation in the cost of the original Project to the current fair
market value of the property. If the Grantee has no need for the
equipment and the equipment has further use value, the Grantee shall
request disposition instructions from the Agency.

iii.  The Agency shall determine whether the equipment can be used to
meet RHS or its successor agency's requirements. If no such
requirements exist, the availability of the property shall be reported.
in accordance with the guidelines of the Federal Property
Management Regulations (FPMR), to the General Services
Administration by the Agency to determine whether a requirement
for the equipment exists in other Federal agencies. They shall issue
instructions to the Grantee no later than 120 days after the Grantee's
request and the following procedures shall govern:
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+ If so instructed or if disposition instructions are not issued
within 120 calendar days after the Grantee's request, the
Grantee shall sell the equipment and reimburse the Agency an
amount computed by applying to the sales proceeds the
percentage of Federal participation in the cost of the original
project or program. However, the Grantee shall be permitted to
deduct and retain from the Federal share 10 percent of the
proceeds or $500, whichever is less, for the Grantee's selling
and handling expenses.

- If the Grantee is instructed to ship the property elsewhere, the
Grantee shall be reimbursed by the benefiting Federal agency
with an amount which is computed by applying the percentage
of the Grantee participation in the cost of the original grant
Project or program to the current fair market value of the
equipment plus any reasonable shipping or interim storage
costs incurred.

+ If the Grantee is instructed to otherwise dispose of the
equipment, the Grantee shall be reimbursed by the Agency for
such costs incurred in its disposition.

d. The Grantee's property management standards for equipment shall be in accordance
with 2 CFR § 200.313 and shall include:

iii.

Property records which accurately provide for: a description of the
equipment; manufacturer's serial number or other identification number:
acquisition date and cost; source of the equipment; percentage (at the
end of budget year) of Federal participation in the cost of the Project for
which the equipment was acquired: location, use, and condition of the
equipment and the date the information was reported; and ultimate
disposition data including sales price, or the method used to determine
current fair market value if the Grantee reimburses the Agency for its
share.

A physical inventory of equipment shall be taken, and the results reconciled
with the equipment records at least once every two years to verify the
existence, current utilization, and continued need for the equipment.

A control system shall be in effect to ensure adequate safeguards to prevent
loss, damage. or theft of the equipment. Any loss, damage, or theft of
equipment shall be investigated and fully documented.

Adequate maintenance procedures shall be implemented to keep the
equipment in good condition.

Proper sales procedures shall be established for unneeded equipment which
would provide for competition to the extent practicable and result in the
highest possible return;
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9.

10.

1Y,

12.

13.

15

Earned Interest. Grantee agree to account for and to return to Agency interest earned on
grant funds pending their disbursement for program purposes when the Grantee is a unit of
local government. States and agencies or an instrumentality of a State shall not be held
accountable for interest earned on Grant Funds pending their disbursement.

Record Retention and Access. You must retain records related to this work
performed under this Agreement and allow access to them in accordance with
2 C.F.R. § 200.333-.337.

Closeout. You must comply with the closeout requirements in 2 C.F.R.
§ 200.344.

Post-Closeout Adjustments and Continuing Responsibilities.  You must
continue to comply with the requirements in 2 C.F.R. § 200.345 even after the
Period of Performance for this Agreement has ended.

Cost Principles. You must comply with the provisions in 2 C.F.R. Part 200,
Subpart E.

. Audits. You must comply with the provisions in 2 C.F.R. Part 200, Subpart F.

. Civil Rights Compliance. Unless otherwise provided in the addendum, you

must comply with Executive Order 12898, Executive Order 13166~ Limited
English Proficient, the Americans with Disabilities Act of 1990, Title VI of the
Civil Rights Act of 1964, and Section 504 of the Rehabilitation Act of 1973 as
applicable. You must make the public facility or services available to all persons
in the Grantee’s service area without discrimination as to race, color, religion,
sex, national origin, age, marital status or physical or mental disability at
reasonable rates, including assessments, taxes, or fees. You may make
modifications as long as they are reasonable and nondiscriminatory. Your
compliance shall include collection and maintenance of data on race, sex. and
national origin of your membership, ownership, and employees. This data must
be available to us for Civil Rights Compliance Reviews. You must submit to a
post-award compliance review conducted after the final disbursement of grant
funds has occurred.

Execute Agreements. The Grantee will execute any agreements required by
the Agency which the Grantee is legally authorized to execute. If any such
agreement has been executed by the Grantee as a result of a loan being made

to the Grantee by the Agency contemporaneously with the making of this grant,
that agreement applies equally to the grant and another identical agreement
need not be executed in connection with this grant.
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17.

18.

20.

Universal Identifier and Central Contractor Registration.  The Grantee
must have a Unique Entity ID number in order to apply for, receive, and report
on a Federal award. Additionally, the Grantee must comply with the additional
requirements set forth in Attachment C regarding the Unique Entity 1D
Requirements and the Central Contractor Registry (CCR) Requirements found
at 2 CFR Part 25, including Appendix A. For the purposes of this Agreement,
“you” in Attachment B shall mean “Grantee™ as defined hereunder;

Federal Funding Accountability and Transparency Act.  The Grantee is
responsible for complying with all requirements of the Federal award. For all
Federal awards, this includes the provisions of the Federal Funding
Accountability and Transparency Act (FFATA), which includes requirements
on executive compensation, and also requirements implementing the Act for
the Grantee at 2 CFR Part 25 Financial Assistance Use of Universal Identifier
and Central Contractor Registration and 2 CFR Part 170 Reporting Subaward
and Executive Compensation Information. See also statutory requirements for
whistleblower protections at 10 U.S.C. 2409, 41 U.S.C. 4712, 10 U.S.C. 2324,
41 U.S.C. 4304 and 4310. See also 2 C.F.R. § 200.11-200.113.

. Not encumber, transfer or dispose of the property or any part thereof, furnished

by the Agency or acquired wholly or in part with Agency funds without the
written consent of the Agency except as provided in paragraph 8 (c).

Not duplicate other Project purposes for which monies have been received, are
committed, or are applied to from other sources (public or private).

B. Rural Housing Service (RHS). RHS has agreed to give the Grantee the grant
funds, subject to the terms and conditions established by RHS. Provided, however,
that any grant funds actually advance and not needed for grant purposes shall be
returned immediately to RHS. RHS may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the
Grantee has failed to comply with the conditions of this Agreement or the
applicable regulation. RHS shall remain in compliance with all applicable laws,
regulations, Executive Orders, and other generally applicable requirements for the
duration of the Agreement. The most commonly-referenced provisions are
identified below.

Payments. We will advance or reimburse funds up to the Award Amount
identified in Section 1.9 upon the Grantee’s proper request according to Section
ILA.1.c.

Monitoring and Enforcement. We will monitor the project to ensure that you
are in compliance with the terms of the award. If we find that you are not in
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compliance, we will enforce the terms of this Agreement using the provisions of
2 C.F.R. § 200.338-.342.

a. Will assist Grantee, within available appropriations, with such technical
assistance as Agency deems appropriate in planning the Project and
coordinating the plan with local official comprehensive plans for essential
community facilities and with any State or area plans for the area in which
the project is located.

b. Atits sole discretion and at any time may give any consent, deferment,
subordination, release, satisfaction, or termination of any or all of Grantee's
grant obligations, with or without valuable consideration, upon such terms
and conditions as Agency may determine to be (1) advisable to further the
purpose of the grant or to protect Agency's financial interest therein and (2)
consistent with both the statutory purposes of the grant and the limitations of
the statutory authority under which it is made.

Termination of This Agreement. This Agreement may be terminated for cause
in the event of default on the part of the Grantee or for convenience of the Agency
and Grantee prior to the date of completion of the grant purpose. Termination for
convenience will occur when both the Grantee and Agency agree that the
continuation of the Project will not produce beneficial results commensurate with
the further expenditure of funds. In all cases termination and notification will be
in accordance with 2 C.F.R. § 200.339 and 200.340.

C. Both Parties. The Grantee and RHS agree to the following:

2

Invalid Clauses. The invalidity of any one or more phrases, clauses, sentences,
paragraphs, or provisions of this Agreement shall not affect the remaining
portions of the Agreement.

Conflict between this Agreement and Other Applicable Regulations or
Laws. If there is a conflict between this Agreement and the applicable Program
Regulation, the applicable Program Regulation shall prevail. If there is a
conflict between this Agreement and another law or regulation, RHS shall seek
a legal opinion to determine which provision applies.

Dates. When the date fixed for the performance of an act under this Agreement
is on a weekend or Federal holiday, then the performance by the close of
business on the next Federal work day shall have the same force and effect as if
made performed or exercised on the specified date.

10
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The signatories below certify that they have authority to enter into this Agreement.

Approved by an Authorized Representative of the Grantee:

William Elmore, Jr.

Name (Please Print)

Mayor
Title (Please Print)

8/27/2024
Signature Date

Approved by the United States of America, Rural Housing Service by:

Tobais Fullwood

Name (Please Print)

Area Specialist

Title (Please Print)

8/27/2024
Signature Date
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Attachment A
Approved Work Plan and Budget
(The work plan must have time, scope, and outcome entries for each task.)
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ATTACHMENT B

| 2

Reporting Executive Compensation.

A. Reporting Total Compensation of Recipient Executives.

Applicability and what to report. You must report total compensation for each of your five
most highly compensated executives for the preceding completed fiscal year, if:
a. the total Federal funding authorized to date under this award is $25.000 or more;
b. in the preceding fiscal year, you received
i. 80 percent or more of your annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards); and
ii.  $25.000,000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170.320 (and subawards);
c¢. The public does not have access to information about the compensation of the
executives through periodic reports filed under section 13(a) or 15(d) of the Securities
Exchange Act of 1934 (15 U.S.C. 78m(a), 780(d)) or section 6104 of the Internal
Revenue Code of 1986. (To determine if the public has access to the compensation
information, see the U.S. Security and Exchange Commission total compensation filings
at hitp.//www.sec.gov/answers/execomp.html)

Where and when to report. You must report executive total compensation described in

paragraph b.1. of this award term:

a. As part of your registration profile at http://www.ccr.gov.

b. By the end of the month following the month in which this award is made, and annually
thereafter.

B. Reporting of Total Compensation of Subrecipient Executives.

Applicability and what to report. Unless you are exempt as provided in paragraph d. of this
award term, for each first-tier subrecipient under this award, you shall report the names and
total compensation of each of the subrecipient's five most highly compensated executives
for the subrecipient's preceding completed fiscal year, if
a. in the subrecipient's preceding fiscal year, the subrecipient received—
i. 80 percent or more of its annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 C.F.R. § 170.320 (and subawards); and
ii.  $25,000,000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts), and Federal financial assistance subject to the
Transparency Act (and subawards); and
b. The public does not have access to information about the compensation of the
executives through periodic reports filed under section 13(a) or 15(d) of the Securities
Exchange Act of 1934 (15 U.S.C. 78m(a), 780(d)) or section 6104 of the Internal
Revenue Code of 1986. (To determine if the public has access to the compensation
information, see the U.S. Security and Exchange Commission total compensation
filings at http.//www.sec.gov/answers/execomp.htm.)



Form RD 3570-3

2. Where and when to report. You must report subrecipient executive total compensation
described in paragraph c.1. of this award term:

a. To the recipient.

b. By the end of the month following the month during which you make the subaward.
For example, if a subaward is obligated on any date during the month of October of a
given year ( i.e., between October 1 and 31), you must report any required
compensation information of the subrecipient by November 30 of that year.

C. Exemptions. If, in the previous tax year, you had gross income, from all sources, under
$300,000, you are exempt from the requirements to report:
I. Subawards, and
2. The total compensation of the five most highly compensated executives of any subrecipient.

D. Definitions. For purposes of this award term:
I.  Entity means all of the following, as defined in 2 CFR part 25:

a. A Governmental organization, which is a State, local government, or Indian tribe;
b. A foreign public entity;
c. A domestic or foreign nonprofit organization;
d. A domestic or foreign for-profit organization;
e. A Federal agency, but only as a subrecipient under an award or subaward to a
f. non-Federal entity.
2. Executive means officers, managing partners, or any other employees in management
positions.
3. Subaward:

a. This term means a legal instrument to provide support for the performance of any
portion of the substantive project or program for which you received this award and that
you as the recipient award to an eligible subrecipient.

b. The term does not include your procurement of property and services needed to carry
out the project or program.

¢. A subaward may be provided through any legal agreement, including an agreement that
you or a subrecipient considers a contract.

4. Subrecipient means an entity that:

a. Receives a subaward from you (the recipient) under this award; and

b. Is accountable to you for the use of the Federal funds provided by the subaward.

5. Total compensation means the cash and noncash dollar value earned by the executive
during the recipient's or subrecipient's preceding fiscal year and includes the following (for
more information see 17 C.F.R. § 229.402(c)(2)):

a. Salary and bonus.

b. Awards of stock, stock options, and stock appreciation rights. Use the dollar amount
recognized for financial statement reporting purposes with respect to the fiscal year in
accordance with the Statement of Financial Accounting Standards No. 123 (Revised
2004) (FAS 123R), Shared Based Payments.

¢. Earnings for services under non-equity incentive plans. This does not include group
life, health, hospitalization or medical reimbursement plans that do not discriminate in
favor of executives, and are available generally to all salaried employees.

d.  Change in pension value. This is the change in present value of defined benefit and
actuarial pension plans.

e. Above-market earnings on deferred compensation which is not tax-qualified.

f.  Other compensation, if the aggregate value of all such other compensation (e.g.
severance, termination payments, value of life insurance paid on behalf of the
employee, perquisites or property) for the executive exceeds $10,000.
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ATTACHMENT C

System for Award Management and Universal Identifier Requirements

A.

Requirement for Registration with the General Services Administration's System for Award
Management. Unless you are exempted from this requirement under 2 CFR 25.110, you as the
recipient must maintain the currency of your information in the CCR until you submit the final
financial report required under this award or receive the final payment, whichever is later. This
requires that you review and update the information at least annually after the initial
registration, and more frequently if required by changes in your information or another award
term.

Requirement for Unique Entity ID Numbers.

The Grantee must have a Unique Entity ID number in order to apply for, receive, and report
on a Federal award. The DUNS Number is no longer valid for federal award identification.

On April 4, 2022, the Unique Entity ID from SAM.gov is now the authoritative identifier
for those doing business with the federal government.

C. Definitions. For purposes of this award term:

1. System for Award Management (SAM) means the Federal repository into which an entity
must provide information required for the conduct of business as a recipient. Additional
information about registration procedures may be found at the SAM Internet site (currently
at http://www.sam.gov).

2. The Unique Entity ID from SAM.gov is now the authoritative identifier for those doing
business with the federal government. The Unique Entity ID is generated in SAM.gov. If
you are registered in SAM.gov (active or not), you already have a Unique Entity ID. Itis
viewable at SAM.gov. If you are new to SAM.gov and will be registering for the first time,
you will get your Unique Entity ID (SAM) during registration.

3. Entity, as it is used in this award term, means all of the following, as defined at 2 CFR part
25, subpart C:
a. A Governmental organization, which is a State, local government, or Indian Tribe;

b. A foreign public entity;

¢. A domestic or foreign nonprofit organization:

d. A domestic or foreign for-profit organization; and

e. A Federal agency, but only as a subrecipient under an award or subaward to a non-

Federal entity.
4. Subaward:

a. This term means a legal instrument to provide support for the performance of any
portion of the substantive project or program for which you received this award and
that you as the recipient award to an eligible subrecipient.

b. The term does not include your procurement of property and services needed to carry
out the project or program.

c. A subaward may be provided through any legal agreement, including an agreement that
you consider a contract.
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MO DA ¥R
| (See FMI)
If the decision contained above in this form results in denial, reduction or cancellation of USDA assisiance. you may appeal this deciston and have a hearing or you may reguest a review i lien of a hearing,
Please use the form we have included for this purpose
Paosition 2

ORIGINAL - Borrower's Case Folder COPY 1 - Finance Office COPY 2 - Applicant/Lender COPY 3 - State Office

According to the Paperwork Reductuon Act of 1995, an agency may not conduct or sponsor, amd a person is mot regquired to respond to a collection of information unlesy it displays a vald OME conirol mumber. The valid
(OMB control mummber for this information collection is 0570-0062 The tme required o complede this informaiion collecrion is estimared to average 15 minutes per response, inchuding the fme for reviewing instructions,

searching existing data sources. gathering and maintaining the dara needed. and completing and reviewing the collecrion of information



CERTIFICATION APPROVAL
For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the
I 5-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing.

35. COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL

Loan and Grant approval subject to meeting all requirements of the processing
checklist, Letter of Conditions, Office of General Counsel Loan Closing
Instructions and the attached Community Facilities Grant Agreement conditions.

36. 1 HEREBY CERTIFY that [ am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. I agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. I certify that no part of the sum
specified herein has been received. | have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) 1f this loan is approved, | elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If I check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both."

Date August 27 20 24

William Elmore, Jr., Mayor
(Signature of Applicant)

Date 20

(Signature of Co-Applicant)

37. I HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. I hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such
amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of

assistance.
(Signature of Approving Official)
Typed or Printed Name: Reginald Speight
Date Approved: Title: State Director
38.  TO THE APPLICANT: As of this date , this is notice that your application for financial assistance

from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.



“The grantee understands the requirements for receipt of funds under the
Community Facilities Grant Program. The grantee assures and certifies that it is
in compliance with all applicable laws, regulations, Executive Orders, and other
applicable requirements, including those set forth in Form RD 3570-3, 7 CFR
parts 3015, 3016, or 3019 as subsequently modified, and the letter of conditions.
The following conditions may apply if CFG funds were used to purchase
equipment or obtain or improve real property:

“The grantee understands that any property acquired or improved with Federal
grant funds may have use and disposition conditions which apply to the property
as provided by 7 CFR parts 3015, 3016, or 3019 in effect at this time and as may
be subsequently modified.”

“The grantee understands that any sale or transfer of property is subject to the
interest of the United States Government in the market value in proportion to its
participation in the project as provided by 7 CFR parts 3015, 3016, or 3019 in
effect at this time and as may be subsequently modified.”

H:\word\Important Documents\Attachment to 1940-1 (Grant Request).doc



USDA

Form RD 1940-1 FORM APPROVED

REQUEST FOR OBLIGATION OF FUNDS FOR ARTROVED.

(Rev. 06-10)

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete ltems 1 through 29 and applicable Items 30 through 34. See FMI.

1. CASE NUMBER
ST CO BORROWERID

38-043=%%kdkd] D04

LOAN NUMBER

FISCAL YEAR

2024

2. BORROWER NAME

City of Dunn

3. NUMBER NAME FIELDS

| (1, 2, or 3 from ltem 2)

PO Box 1065

4. STATE NAME
North Carolina

5. COUNTY NAME

Durnn Harnett
GENERAL BORROWER/LOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICANT 8. COLLATERAL CODE 9. EMPLOYEE
§- ORG. OF FARMERS 1-REALESTATE 4 - MACHINERY ONLY
CLASSIFICATION 2 PRSP N RN CRCEIT AT ASED SECURED 5 - LIVESTOCK ONLY RﬁFsMEL?:ESHIP CODE
1 -WHITE 4 - HISPANIC b Cpggmg” 9- INDIAN TRIBE iﬁlﬁﬁf_}gi f.' gggﬁi:;;: 2 - MEMBER OF FAMILY
2 BLACK 5-AF1 3 10-PUBLIC COLLEGE/UNIVERSITY > E 3 - CLOSE RELATIVE
& - 4 |° ARET  omen | TR & RS | +-hssoc

10. SEX CODE § EMt Yile simien 11. MARITAL STATUS 12. VETERAN CODE 13. CREDIT REPORT

1-MALE 5. ORGAN FEMALE OWNED 1-MARRIED 3 - UNMARRIED (INCLUDES 1-YES 1.YES

2 -FEMALE 6 - PUBLIC BODY 2 - BEPARATED WIDCWED/DIVORCED) 2 -NO 2 [ 2-NO

14. DIRECT PAYMENT

15. TYPE OF PAYMENT

16. FEE INSPECTION

0 %

| B | 2 ANNUALLY 4. QUARTERLY | 2N
17. COMMUNITY SIZE 18. USE OF FUNDS CODE
1-10000 OR LESS (FOR SFHAND (SE'E FMl]
2-OVER 10,000  HPG ONLY)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION
ASSISTANCE 1 -OBLIGATION ONLY
2 - OBLIGATION/CHECK REQUEST
303 I (See FMI) g 3 - CORRECTION OF GBLIGATION
23. TYPE OF SUBMISSION 24, AMOUNT OF LOAN 25. AMOUNT OF GRANT
1 - INITIAL
2 -SUBSEQUENT
| 50,000
26. AMOUNT OF 27. DATE OF 28. INTEREST RATE 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL
MO DAY YR

COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS

30. PROFIT TYPE
2 - LIMITED PROFIT
1- FULL PROFIT 3 - NONPROFIT

COMPLETE FOR EM LOANS ONLY

COMPLETE FOR CREDIT SALE-ASSUMPTION

31. DISASTER DESIGNATION NUMBER
(See FMI)

32. TYPE OF SALE

4 -ASSUMPTION WITH
SUBSEQUENT LOAN

2 - ASSUMPTION ONLY
1 -CREDIT SALE ONLY 3 -CREDIT SALE WITH SUBSEQUENT LOAN

FINANCE OFFICE USE ONLY

COMPLETE FOR FP LOANS ONLY

33. OBLIGATION DATE
MO DA YR

34. BEGINNING FARMER/RANCHER

I (See FMI)
If the decision contained above in this form results in demial, reduction or cancellation of USDA assistance. you may appeal this decision and have a hearing or you may request a review in fien of a hearing
Please use the form we have included for this purpose
Position 2

ORIGINAL - Borrower's Case Folder COPY 1 - Finance Office COPY 2 - Applicant/Lender ~ COPY 3 - State Office

According to the Paperwork Reduciion Act of 1995, an agency may mot conduct or sponsor, and a person is not reguired to respond o a collection of information unless it displays a valid OMB control mumber. The valid
OMB control mumber for this information collection is 0370-0062. The time required to complete this information collection is estimated to average 15 minuies per response, inchuling the fime for reviewing instructions,
searching existing data sources, gathering and maintaining the dara needed, and completing and reviewing the colleerion of information



CERTIFICATION APPROVAL

For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting
this document for obligation of funds. If there have been significant changes that may affect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approval for which a lien and/or title search is necessary, the undersigned applicant agrees that the
15-working-day loan closing requirement may be exceeded for the purposes of the applicant's legal representative
completing title work and completing loan closing,

COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL

Loan and Grant approval subject to meeting all requirements of the processing
checklist, Letter of Conditions, Office of General Counsel Loan Closing
Instructions and the attached Community Facilities Grant Agreement conditions.

el
Lh

36. 1 HEREBY CERTIFY that [ am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. I agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. I certify that no part of the sum
specified herein has been received. I have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions,

(For FP loans at eligible terms only) If this loan is approved, I elect the interest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If I check "NO", the interest rate charged on my
loan will be the rate specified in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent
statement or entry, shall be fined under this title or imprisoned not more than five years, or both."

Date August 27 .20 24

William Elmore, Jr., Mayor
(Signature of Applicant)

Date 20

(Signature of Co-Applicant)

37. I HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. I hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such
amount to the applicant for the purpose of and subject to the availability prescribed by regulations applicable to this type of

assistance.
(Signature of Approving Official)
Typed or Printed Name: Reginald Speight
Date Approved: Title: State Director
38.  TO THE APPLICANT: As of this date . this is notice that your application for financial assistance

from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.



“The grantee understands the requirements for receipt of funds under the
Community Facilities Grant Program. The grantee assures and certifies that it is
in compliance with all applicable laws, regulations, Executive Orders, and other
applicable requirements, including those set forth in Form RD 3570-3, 7 CFR
parts 3015, 3016, or 3019 as subsequently modified, and the letter of conditions.
The following conditions may apply if CFG funds were used to purchase
equipment or obtain or improve real property:

“The grantee understands that any property acquired or improved with Federal
grant funds may have use and disposition conditions which apply to the property
as provided by 7 CFR parts 3015, 3016, or 3019 in effect at this time and as may
be subsequently modified.”

“The grantee understands that any sale or transfer of property is subject to the
interest of the United States Government in the market value in proportion to its
participation in the project as provided by 7 CFR parts 3015, 3016, or 3019 in
effect at this time and as may be subsequently modified.”

H:\word\Important Documents\Attachment to 1940-1 (Grant Request).doc



Form Approved

USDA-RD Position 3
Form RD 442-7 OMB No. 0575-0015
(Rev. 3-02) OPERATING BUDGET Exp Date 12/31/2024
Schedule 1
Name Address
Dunn, City of PO Box 1065 Dunn, NC 28335-
Applicant Fiscal Year County State (Including ZIP Code)
From To Harnett NC 28335-
20 20 20 20 24 First Full Year
OPERATING INCOME M @) 3) @) (5)
1. Total Revenue 0 0 {] 13,828,587 14,000,000
2,
3
4,
5. Miscellaneous 0 0 i o 0
6. Less: Allowances and Deductions |( D ( e X i( 0)
7. Total Operating Income .
{Add Lines 1 through 6) 0 0 (] 13,828,587 14,000,000
OPERATING EXPENSES
8. Total Expense 0 0 i 12,042,109 12,654,025
9.
10.
11.
12.
13.
14,
15. Interest (RD) 0 0 a 236,358 260,552
16. Depreciation 0 q 750,000f 800,000
17. Total Operating Expense 0 0 i 13,028,467 13,714,577
(Add lines 8 through 16)
18. NET OPERATING INCOME 0 0 q 800,12 285,423
(LOSS) (Line 7 less 17)
NONOPERATING INCOME
19.
20.
21. Total Nonoperating Income 0 0 q o 0
(Add Lines 19 and 20)
22.NET INCOME  (LOSS,
(Add Lines 18 and 21) (Transfer
to Line A Schedule 2) 0 0| (l 800,120 285,423
Budget and Projected Cash Flow Approved by Governing Body
Attest: 8-27-2024
Melissa Matti, Interim City Clerk Date
8-27-2024
William Elmore, Jr., Mayor Date

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponser, and a person is not required to respond to a collection of information unless it displays a valid OMB control
number. The valid OMB control number for this information collection is 0575-0015. The time required to complete this information collection is estimated to average 5 hours per response, including the

time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.



Schedule 2

PROJECTED CASH FLOW
First
20 20 20 20 A Full Year
A. Line 22 from Schedule 1 Income (Loss) ( 0 800,120 285423
Add
B. Items in Operations not Requiring Cash:
1. Depreciation (Line 16, Schedule 1) 0 0 750,000 800,000
2. Others: 0 0) 0
C. Cash Provided from:
1. Proceeds from RD loan/grant g 0 265,000 0
2. Proceeds from others ( 0 0 0
3. Increase (Decrease) in Accounts Payable,
Accruals and other Current Liabilities 0 0 0 0
4. Decrease (Increase) in Accounts Receivable,
inventories and Other Current AssetyExclude Cash) i 0 0
5. Other: ( 0 0 0
6. 0 0 0) 0
D. Total all A, B and C Items i 0 1,815,120 1,085.423
E. Less: Cash Expended for:
1. All Construction, Equipment and New Capital Items
(Loan and grant funds) 0 0 269,409 0
2. Replacement and Additions to Existing Property, Plant and
Equipment 0 0 0 0
3. Principal Payment RD Loan (| 0 0 39,696
4. Principal Payment Other Loans 0 0 913.569 1.018.425
5. Other: i 0 0 0
6. Total E 1 through 5 0 1,182,978 1,058,121
Add
F. Beginning Cash Balances o 5,949,935 5.949.935 6,582,077
G. Ending Cash Balances (Total of D minus E 6 plus F) i 5.949,935 6,582,077 6,609,379
Item G Cash Balances Composed of:
Construction Account 0 0 0 0
Revenue Account 0 0 0 0
Debt Payment Account 0 1,206,517 1,149,927 1,317,189
0O&M Account 0 1,846,806 2.417.150] 2.025.616
Reserve Account 0 263,391 265,000 270,000
Funded Depreciation Account (! 0 0 0
Others: Restricted 0 2,633.221 2,750,000 2,996,574
Total - Agrees with ltem G i 000 5949.93500| 6.582,077.00|  6,609,379.00




BUDGET ATTACHEMNT

Income Detail

Income Source Yearl 0 Year2 0 Year3 0 Yeard 2024 First Full Year

Miscellanecus 0.00 0.00 0.00 0.00 0.00

Less: Allowances and 0.00 0.00 0.00 0.00 0.00

Total Revenue 0.00 0.00 0.00 13,828,587.00 14,000,000.00

TOTALS 13,828,587 14,000,000
Expense Detail

Interest 0.00 0.00 0.00 236,357.54 260,552.00
0.00 0.00 0.00 750,000.00 800,000.00
Total Expense 0.00 0.00 0.00 12,042,108.00 12,654,025.00

TOTALS 13,028,467 13,714,577




NC Instruction 1942-A & 1942-C
Guide 8 (9/97)

REQUEST FOR LOWER INTEREST RATE

Applicant: City of Dunn

Project: 2024 - Police Vehicles

[Loan Amount: $215.000.00

[ hereby request the interest rate of the referenced loan be the lower of the rate in effect at
the time of loan approval or the time of loan closing.

ELMORE WILLIAMS, JR.

MAYOR
(Title)




Form RD 400-1 FORM APPROVED
(Rev. 8-22) UNITED STATES DEPARTMENT OF AGRICULTURE OMB No. 0575-0201

Exp. Date: 07/31/2025
EQUAL OPPORTUNITY AGREEMENT

This agreement, dated 08-27-2024 between
City of Dunn

(herein called "Recipient” whether one or more) and United States Department of Agriculture (USDA), pursuant to the rules and
regulations of the Secretary of Labor (herein called the 'Secretary') issued under the authority of Executive Order 11246 as amended,
witnesseth:

In consideration of financial assistance (whether by a loan, grant, loan guaranty, or other form of financial assistance) made or to be
made by the USDA to Recipient, Recipient hereby agrees, if the cash cost of construction work performed by Recipient or a construction
contract financed with such financial assistance exceeds $10,000 - unless exempted by rules, regulations or orders of the Secretary of
Labor issued pursuant to Section 204 of Executive Order 11246 of September 24, 1965.

I. To incorporate or cause to be incorporated into any contract for construction work, or modification thereof, subject to the
relevant rules, regulations, and orders of the Secretary or of any prior authority that remain in effect, which is paid for in whole or in part
with the aid of such financial assistance, the following "Equal Opportunity Clause":

During the performance of this contract, the contractor agrees as follows:

(a) The contractor will not discriminate against any employee or applicant for employment because of race, color, religion, sex or
national origin. The contractor will take affirmative action to ensure that applicants are employed, and that employees are
treated during employment, without regard to their race, color, religion, sex or national origin. Such action shall include, but
not be limited, to the following: employment, upgrading, demotion or transfer: recruitment or recruitment advertising; layoff
or termination; rates of pay or other forms of compensation; and selection for training, including apprenticeship. The contractor
agrees to post in conspicuous places, available to employees and applicants for employment, notices to be provided by the
USDA setting forth the provisions of this nondiscrimination clause.

(b) The contractor will, in all solicitations or advertisements for employees placed by or on behalf of the contractor, state that all
qualified applicants will receive consideration for employment without regard to race, color, religion, sex or national origin.

(¢) The contractor will send to each labor union or representative of workers with which he has a collective bargaining agreement
or other contract or understanding, a notice, to be provided by the USDA, advising the said labor union or workers'
representative of the contractor's commitments under this agreement and shall post copies of the notice in conspicuous places
available to employees and applicants for employment,

(d) The contractor will comply with all provisions of Executive Order 11246 of September 24,1965, and of all rules, regulations
and relevant orders of the Secretary of Labor.

(e) The contractor will furnish all information and reports required by Executive Order 11246 of September 24, 1965, rules,
regulations, and orders, or pursuant thereto, and will permit access to his books, records, and accounts by the USDA Civil
Rights Office, and the Secretary of Labor for purposes of investigation to ascertain compliance with such rules,
regulations, and orders.

(f) In the event of the contractor's noncompliance with the nondiscrimination clauses of this contract or with any of the said rules,
regulations, or orders, this contract may be cancelled, terminated, or suspended in whole or in part and the contractor may be
declared ineligible for further Government contracts or federally assisted construction contracts in accordance with procedures
authorized in Executive Order No. 11246 of September 24, 1965, and such other sanctions may be imposed and remedies
invoked as provided in Executive Order No. 11246 of September 24, 1965, or by rule, regulation or order of the Secretary of
Labor, or as otherwise provided by Law,

(2) The contractor will include the provisions of paragraph 1 and paragraph (a) through (g) in every subcontract or purchase order,
unless exempted by the rules, regulations, or orders of the Secretary of Labor issued pursuant to Section 204 of Executive Order
No. 11246 of September 24, 1965, so that such provisions will be binding upon each subcontractor or vendor. The
contractor will take such action with respect to any subcontract or purchase order as the USDA may direct as a means of
enforcing such provisions, including sanctions for noncompliance: Provided, however, that in the event the contractor becomes
involved in, or is threatened with, litigation with a subcontractor or vendor as a result of such direction by the USDA, the
contractor may request the United States to enter into such litigation to protect the interest of the United States.

According to the Paperwork Reduction Act of 1993, an agency may not conduct or sponsor, and a person is not required to respond
io, a collection of information unless it displays a valid OMB control number. The valid OMB control number for this information
collections is 0575-0018. The time required to complete this information collection is estimated to average 10 minutes per response,
including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, a

completing and reviewing the collection of information.

Position 6 RD 400-1 (Rev. 5-00)



2. To be bound by the above equal opportunity clause with respect to its own employment practices when it participates in federally
assisted construction work: Provided, that if the organization so participating is a State or local government, the above equal
opportunity clause is not applicable to any agency, instrumentality or subdivision of such government which does not participate in
work on or under the contract.

3. To notify all prospective contractors to file the required 'Compliance Statement’, Form RD 400-6, with their bids.

4. Form AD-425, Instructions to Contractors, will accompany the notice of award of the contract. Bid conditions for all nonexempt
federal and federally assisted construction contracts require inclusion of the appropriate "Hometown" or "Imposed” plan affirmative
action and equal employment opportunity requirements. All bidders must comply with the bid conditions contained in the invitation to
be considered responsible bidders and hence eligible for the award.

5. To assist and cooperate actively with USDA and the Secretary in obtaining the compliance of contractors and subcontractors with
the equal opportunity clause and rules, regulations, and relevant orders of the Secretary, that will furnish USDA and the Secretary such
information such as , but not limited to, Form AD-560, Certification of Nonsegregated Facilities, to submit the Monthly Employment
Utilization Report, Form CC-257, as they may require for the supervision of such compliance, and that it will otherwise assist USDA in
the discharge of USDA's primary responsibility for securing compliance.

6. To refrain from entering into any contract or contract modification subject to such Executive Order 11246 of September 24, 1965,
with a contractor debarred from, or who has not demonstrated eligibility for, Government contracts and Federally assisted construction
contracts pursuant to the Executive Order and will carry out such sanctions and penalties for violation of the equal opportunity clause as
may be imposed upon contractors and subcontractors by USDA or the Secretary of Labor pursuant to Part II, Subpart D, of the
Executive Order.

7. That if the recipient fails or refuses to comply with these undertakings, the USDA may take any or all of the following actions:
Cancel, terminate, or suspend in whole or in part this grant (contract, loan, insurance, guarantee); refrain from extending any further
assistance to the organization under the program with respect to which the failure or refund occurred until satisfactory assurance of
future compliance has been received from such organization; and refer the case to the Department of Justice for appropriate legal
proceedings.

Signed by the Recipient on the date first written above.

Recipient Recipient

(CORPORATE SEAL) City of Dunn

Name of Corporate Recipient

Attest:

By
Melissa Matti, Interim City Clerk William Elmore, Jr., Mayor




USDA-RD Position 3

Form RD 1910-11

(Rev. 9-02) UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL DEVELOPMENT

APPLICANT CERTIFICATION
FEDERAL COLLECTION POLICIES FOR CONSUMER OR COMMERCIAL DEBTS

The Federal Government is authorized to check credit information about the applicant(s) including using the federal Credit Alert Interactive
Voice Response System (CAIVRS) or its successors to check to see if the applicant(s) are delinquent or in default on a Federal debt.

The Federal Government is also authorized by law to take any or all of the following actions in the event your loan payments become
delinquent or you default on your loan:

. Report your name and account information to a credit reporting agency. and the Credit Alert Interactive Voice Response
System (CAIVRS).

- Assess interest and penalty charges for the period of time that payment is not made.

= Assess charges to cover additional administrative costs incurred by the government to service your account.

= Offset amounts to be paid to you from your Federal income tax refund.

«  Offset amounts to be paid to you under other Federal Programs.

»  Refer your account to a private collection agency to collect the amount due.

« Foreclose on any security you have given for the loan.

«  Pursue legal action to collect through the courts.

«  Report any written off debt to the Internal Revenue Service as taxable income.

« Ifyou are a current or retired Federal employee, take action to offset your salary, or civil service retirement benefits.

«  Debar or suspend you from doing business with the Federal Government either as a participant or principal throughout the
executive branch of the Federal Government for the period of debarment or suspension.

» Refer any debt that is delinquent to the Treasury Offset Program (TOP) in accordance with the Debt Collection

Improvement Act of 1996.
*  Refer any eligible debt that is delinquent to the Treasury for cross servicing in accordance with the Debt Collection

Improvement Act of 1996.
« Garnish your wages as allowed by the Debt Collection Improvement Act of 1996.

Any or all of these actions may be used to recover any debts owed when it is determined to be in the interest of the Government to do so.

CERTIFICATION: I/we have read and I/we understand the actions the Federal Government may take in the event that 1/we fail to meet
my/our scheduled payments in accordance with the terms and conditions of my/our agreement. I/we understand that the above list is not
all inclusive and that the Federal Government may deem additional actions necessary to collect should I/we become delinquent.

08-27-2024 08-27-2024
(Signature-Individual(s)) (Date) (Signature-Individual(s)) (Date)
08-27-2024 :
(Date) City of Dunn
(SEAL) (Name of Applicant)

(Signature of Authorized Entity Official)

ATTEST: William Elmore, Jr., Mayor
(Title of Authorized Entity Official)

PO Box 1065

(Signature of Attesting Official) (Address)
Melissa Matti, Interim City Clerk Dunn, NC 28335-
(Title of Attesting Official) (City, State, and Zip Code)

RD 1910-11 (Rev. 9-02)



FORM APPROVED

USDA OMB No. 0575-0201
Form RD 400-4 Position 3 Exp. Date: 07/31/2025
(Rev. 08-22)

ASSURANCE AGREEMENT
(Under Title VI, Civil Rights Act of 1964)

The City of Dunn

(name of recipient)

PO Box 1065 Dunn, NC 28335-

(address)

As a condition of receipt of Federal financial assistance, you acknowledge and agree that you must comply (and require any
subgrantees, subrecipients, contractors, successors, transferees, and assignees to comply) with applicable provisions of national
laws and policies prohibiting discrimination, including but not limited to:

1. Title VI of the Civil Rights Act of 1964, as amended, which prohibits you from discriminating on the basis of race,
color, or national origin (42 U.S.C. 2000d et seq.), and 7 CFR Part 15, 7 CFR 1901, Subpart E.

As clarified by Executive Order 13166, Improving Access to Services for Persons with Limited English Proficiency, and
resulting agency (Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service) guidance,
national origin discrimination includes discrimination on the basis of limited English proficiency (LEP). To ensure
compliance with Title VI, you must take reasonable steps to ensure that LEP persons have meaningful access to your
programs [in accordance with USDA RD LEP Guidance for RD Funded (Assisted) Programs]. Meaningful access may
entail providing language assistance services, including oral and written translation, where necessary. You are encouraged
to consider the need for language services for LEP persons served or encountered both in developing your budgets and in
conducting your programs and activities. For assistance and information regarding your LEP obligations, go to
http://www.lep.gov;

2. Title IX of the Education Amendments of 1972, as amended, which prohibits you from discriminating on the basis of
sex in education programs or activities (20 U.S.C. 1681 et seq.)[as implemented by 7 CFR Part 15, 7 CFR 1901, Subpart
E];

3. The Age Discrimination Act of 1973, as amended, which prohibits you from discriminating on the basis of age
(42 US.C. 6101 et seq.) [as implemented by 7 CFR Part 15, 7 CFR 1901, Subpart E];

4. Section 504 of the Rehabilitation Act of 1973, as amended, which prohibits you from discriminating on the basis of
disability (29 U.S.C. 794) [as implemented by 7 CFR Part 15, 7 CFR Part 15b, 7 CFR 1901, Subpart EJ;

5. Title VIII of the Civil Rights Act, which prohibits you from discriminating in the sale, rental, financing, and
advertising of dwellings, or in the provision of services in connection therewith, on the basis of race, color, national
origin, religion, disability, familial status, and sex (42 U.S.C. 3601 et seq.), as implemented by the Department of
Housing and Urban Development at 24 CFR part 100. The prohibition on disability discrimination includes the
requirement that new multifamily housing with four or more dwelling units, i.e., the public and common use areas and
individual apartment units (all units in buildings with elevators and ground-floor units in buildings without elevators) be
designed and constructed with certain accessible features, see 24 CFR Part 100.201; and

6. Titles IT and 1T of the Americans with Disabilities Act, which prohibit you from discriminating on the basis of
disability in the operation of public entities, public and private transportation systems, places of public accommodation,
and certain testing entities (42 U.S.C. §§ 12131-12189), as implemented by Department of Justice regulations at28
C.F.R. parts 35 and 36, and 7 CFR Part 15, 7 CFR Part 15b, 7 CFR 1901, Subpart E.

According to the Paperwork Reduction Act of 1995, no persons are required to respond to a collection of information unless it displays a valid OMB control number. The valid OMB
control mumber for this information collection is 0575-0018. The time required to complete this information is estimated to average 13 minutes per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.




You also acknowledge and agree that you must comply (and require any subgrantees, subrecipients, contractors, successors,
transferees, and assignees to comply) with applicable provisions governing USDA Rural Development (Rural Housing Service,
Rural Business and Cooperative Service, and Rural Utilities Service) access to records, accounts, documents, information,
facilities, and staff:

1. You must cooperate with any compliance review or complaint investigation conducted by USDA Rural Development
(Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service).

2. You must give USDA Rural Development (Rural Housing Service, Rural Business and Cooperative Service, and Rural
Utilities Service) access to and the right to examine and copy records, accounts, and other documents and sources of
information related to the grant and permit access to facilities, personnel, and other individuals and information as may
be necessary, as required by Title V1, Title IX, Age, and Section 504 implementing regulations and other applicable
laws or program guidance.

3. You must keep such records and submit to the responsible Department official or designee timely, complete, and
accurate compliance reports at such times, and in such form and containing such information, as the responsible
Department official or his designee may determine to be necessary to ascertain whether you have complied or are
complying with relevant obligations.

4. You must comply with all other reporting, data collection, and evaluation requirements, as prescribed by law or detailed
in program guidance.

5. Make available to users, participants, beneficiaries and other interested persons such information regarding the
provisions of this agreement and the regulations, and in such manner as the Rural Development or the U.S. Department
of Agriculture finds necessary to inform such persons of the protection assured them against discrimination.

6. If, during the past three years, you (the recipient) have been accused of discrimination on the grounds of race, color,
national origin (including limited English proficiency), sex, age, disability, religion, or familial status, you must provide
a list of all such proceedings, pending or completed, including outcome and copies of settlement agreements.

7. In the event any court or administrative agency makes a finding of discrimination on grounds of race, color, national
origin (including limited English proficiency), sex, age, disability, religion, or familial status against you, or you settle a
case or matter alleging such discrimination, you must forward a copy of the complaint and findings to USDA Rural
Development (Rural Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service), Office of
Civil Rights.

The United States has the right to seek judicial enforcement of these obligations.

You also acknowledge and agree that you must comply (and require any subgrantees, subrecipients, contractors, successors,
transferees, and assignees to comply) with applicable provisions of program-specific nondiscrimination policy requirements found
at CFR Part 15, 7 CFR Part 15 b, 12 CFR Part 202, 7 CFR 1901, Subpart E., DR4300-003, DR4330-0300, DR4330-005.

Period of Obligation

In the case of any service, financial aid, covered employment, equipment, property, or structure provided, leased, or improved with
federal assistance extended to the Recipient by Rural Development (Rural Housing Service, Rural Business and Cooperative
Service, and Rural Utilities Service), this assurance obligates the Recipient for the period during which federal assistance is
extended. In the case of any transfer of such service, financial aid, equipment, property, or structure, this assurance obligates the
transferee for the period during which federal assistance is extended. If any personal property is so provided, this assurance obligates
the Recipient for the period during which it retains ownership or possession of the property. In all other cases, this assurance
obligates the Recipient for the period during which the federal assistance is extended to the Recipient by Rural Development (Rural
Housing Service, Rural Business and Cooperative Service, and Rural Utilities Service).

Employment Practices

Where a primary objective of the federal assistance is to provide employment or where the Recipient’s employment practices affect
the delivery of services in programs or activities resulting from federal assistance extended by Rural Development (Rural Housing
Service, Rural Business and Cooperative Service, and Rural Utilities Service), the Recipient agrees not to discriminate on the
grounds of race, color, national origin, sex, age, or disability, in its employment practices. Such employment practices may include,
but are not limited to, recruitment, advertising, hiring, layoff or termination, promotion, demotion, transfer, rates of pay, training and
participation in upward mobility programs; or other forms of compensation and use of facilities.



Data Collection

The Recipient agrees to compile and maintain information pertaining to programs or activities developed as a result of the
Recipient’s receipt of federal assistance from Rural Development (Rural Housing Service, Rural Business and Cooperative Service,
and Rural Utilities Service). Such information shall include, but is not limited to the following: (1) the manner in which services are
or will be provided and related data necessary for determining whether any persons are or will be denied such services on the basis
of prohibited discrimination; (2) the population eligible to be served by race, color, national origin, sex, age, and disability; (3) data
regarding covered employment including use or planned use of bilingual public contact employees serving beneficiaries of the
program where necessary to permit effective participation by beneficiaries unable to speak or understand English; (4) the location of
existing or proposed facilities connected with the program and related information adequate for determining whether the location has
or will have the effect of unnecessarily denying access to any person on the basis of prohibited discrimination; (5) the present or
proposed membership by race, color, national origin, sex, age and disability in any planning or advisory body which is an integral
part of the program; and (6) any additional written data determined by Rural Development (Rural Housing Service, Rural Business
and Cooperative Service, and Rural Utilities Service) to be relevant to the obligation to assure compliance by recipients with laws
cited in this assurance agreement.

Under penalty of perjury, the undersigned officials certify that they have read and understand their obligations as herein described,
that the information submitted in conjunction with this Document is accurate and complete, and that the recipient is in compliance
with the nondiscrimination requirements set out above.

Rights and remedies provided for under this agreement shall be cumulative.

In witness whereof, Clty of Dunn on this
(name of recipient)

date has caused this agreement to be executed by its duly authorized officers and its seal affixed hereto, or, if a natural person, has

hereunto executed this agreement.

(SEAL) Recipient
8/27/2024
Date
Attest: William Elmore, Jr., Mayor
Melissa Matti, Interim City Clerk Title

Title



RD Instruction 1940-Q
Exhibit A-1

CERTIFICATION FOR CONTRACTS, GRANTS AND LOANS

The undersigned certifies, to the best of his or her knowledge and belief,
that:

1; No Federal appropriated funds have been paid or will be paid, by or
on behalf of the undersigned, to any person for influencing or attempting to
influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in
connection with the awarding of any Federal contract, the making of any
Federal grant or Federal loan, and the extension, continuation, renewal,
amendment, or modification of any Federal contract, grant or loan.

2 If any funds other than Federal appropriated funds have been paid or
will be paid to any person for influencing or attempting to influence an
officer or employee of any agency, a Member of Congress, an officer or
employee of Congress, or an employee of a Member of Congress in connection
with this Federal contract, grant or loan, the undersigned shall complete and
submit Standard Form - LLL, ''Disclosure of Lobbying Activities,'' in accordance

with its instructions.

3 The undersigned shall require that the language of this certification
be included in the award documents for all subawards at all tiers (including
contracts, subcontracts, and subgrants under grants and loans) and that all

subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which
reliance was placed when this transaction was made or entered into.
Submission of this certification is a prerequisite for making or entering into
this transaction imposed by section 1352, title 31, U.S. Code. Any person who
fails to file the required certification shall be subject to a civil penalty
of not less than $10,000 and not more than $100,000 for each such failure.

William Elmore Jr. 08/27/2024
{name| {date)
Mayor
(title)
000

{08-21-91) PN 171



USDA-Rural Development
2736 NC Highway 210
Smithfield, NC 27577

Dear Sir:

This is to certify that __City of Dunn is in compliance with Federal, State, and
Local requirements to include the following:

a) Compliance with special laws and regulations

b) Compliance with State Pollution Control or Environmental Protection Agency
standards

c) Consistency with other development plans of the area and State Strategic Plan.

d) State agency regulating water rights.

e) Compliance with the Civil Rights Act of 1964.

f) Compliance with Title IX of the Education Amendments of 1972

g) Compliance with Section 504 of the Rehabilitation Act of 1973.

h) Compliance with the Age Discrimination Act of 1975

William Elmore, Jr., Mayor

Date: 8/27/2024



CERTIFIED LIST OF OFFICERS/DIRECTORS

NAME OF APPLICANT: ~ City of Dunn

PO BOX (if applicable) and PHYSICAL ADDRESS OF SECURITY:
PO Box 1065, Dunn, NC 28335

PHONE NUMBER: 910-230-3500 ALTERNATE NUMBER:

ggg;gf:‘ Steven Neuschafter, 401 East Broad Street, Dunn, NC 28335
(Name) (Address)
sneuschafter@dunn-nc.org
(Email Address)

OFFICERS AND DIRECTORS OF GOVERNING BODY
NAME OFFICE HELD TERMS OF OFFICE

William P. Elmore, Jr. Mayor 2027

J. Wesley Sills Council 2027

April Gaulden Council 2027

Raquel McNeil Council 2027

Billy N. Tart Council 2027

Alan Hargis Council 2027

Dr. David L. Bradham Council 2027
Steven Neuschafter| City Manager

I certify that the above is the correct list of officers and directors of the:

City of Dunn as of 8/27/2024
(Applicant Name) (Date)
CERTIFIED CORRECT:
(SEAL)

Melissa Matti, Interim City Clerk



WDUNN

& \ORTH CAROLINA City Council Agenda Item

Meeting Date: August 27,2024

Cap'ital Project Ordinance Budget Amendment —
SUBJECT TITLE Pearsall St Culvert Replacement Project and
Stormwater Mapping Project

Steven Neuschafer/City Manager

PRESENTERDEPARTMENT Cary McNallan/Finance Department

Capital Project Ordinance Amendments
ATTACHMENT(S) Budget Amendment

PUBLIC HEARING PUBLISH DATES | N/A

PURPOSE: To approve capital project ordinance and budget amendments for the Pearsall St
Culvert Replacement Project and the Stormwater Mapping Project.

BACKGROUND: On August 13, 2024, the City Council received a report on the estimated cost
of the Pearsall Street Culvert Project. To provide funding for the total project, staff has received
approval from the NC Department of Environmental Quality (NCDEQ) to shift the remaining grant
funds from the Stormwater Mapping Project to the Pearsall Street Culvert Project, in the amount
of $151,000. A capital project ordinance and budget amendment approval is required to reflect
this shift in funding.

Approval is also requested to fund a portion of the Pearsall Street Culvert Project with General
Fund Reserves to fund the street portion of the project, and Water and Sewer Fund Reserves to
fund the utility portion of the project. The remainder of the project costs would be funded with
stormwater grant funds and installment financing, which would be repaid with future stormwater
fees.

BUDGET IMPACT: Grant funds will be shifted from the Stormwater Mapping Project to the
Pearsall Street Project. General Fund Reserves of $78,669 will be allocated to the Pearsall Street
Project along with $249,784 of Water and Sewer Fund Reserves to cover non-stormwater costs.
Installment financing of $462,107 will be secured near project completion and repaid in future
years from stormwater funds.
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DUNN
RECOMMENDED
MOTION/ACTION Motion to approve the capital project ordinance, budget amendments, All-America City
REQUESTED OF and loan reimbursement resolution for the Pearsall St Culvert ‘ l | /
COUNCIL Replacement Project and the Stormwater Mapping Project.
1989 W 2013




CITY OF

DUNN

NORTH CAROLINA

Capital Project Ordinance Amendment
Stormwater Mapping

WHEREAS, the City Council for the City of Dunn, on June 14, 2022, adopted the annual budget
ordinance number 02022-08 for the fiscal year beginning July 1, 2022; and,

WHEREAS, the City Council, on September 13, 2022, approved a capital project ordinance
for the Stormwater Mapping Project with an approved budget of $500,000 to be funded from
the North Carolina Department of Environmental Quality’s allocation of American Rescue
Plan Act (ARPA) grant funds; and,

WHEREAS, this project is now complete and it is necessary to amend the project budget to
allow for the remaining grant funds to be transferred to the Pearsall Street Culvert Project;
and,

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF DUNN, NC,
PURSUANT TO SECTION 13.2 OF CHAPTER 159 OF THE GENERAL STATUTES OF NORTH
CAROLINA, THAT:

Section 1: The Stormwater Mapping Project budget is amended to reduce the grant funding
and appropriate a small transfer of stormwater operating funds to fund project expenditures
of fifty cents.

Section 2. The amount of funding appropriated, and amounts budgeted for this project are
approved as follows:

Previous Budget Revised
Funding Appropriations Budget Amendments Budget
NCDWI ARPA Grant 0003 $500,000.00 $(151,000.00) $349,000.00
Transfer from the Stormwater Fund $ - $ 050 $ 0.50
Total Funding $500,000.00 $(150,999.50) $ 349,000.50
Expenditures:
Engineering/Administration $350,000.00 $ (999.50) $349,000.50
Construction $150,000.00 $(150,000.00) $
Total Expenditures $500,000.00 $(150,999.50) $349,000.50

Section 3: The Finance Director is directed to report periodically on the financial status of
each project element in Section 2 and on the total revenues received or claimed.

Section 4: Within five (5) days after this ordinance is adopted, the City Clerk shall file a copy
of this ordinance with the Finance Director.

Where commum’@ égg:'m'f



CITY OF

DUNN

NORTH CAROLINA

Section 5: This capital project ordinance shall be effective immediately.

Duly adopted this 27th day of August 2024.

William P. Elmore, Jr.
Mayor
Attest:

Melissa R. Matti
Interim City Clerk

Where commun@ 6@%‘!’



CITY OF

DUNN

NORTH CAROLINA
401 E Broad St . PO Box 1065 . Dunn, North Carolina 28335
(910) 230-3500 - CityofDunn.org

CAPITAL PROJECT ORDINANCE AMENDMENT 2
PEARSALL STREET STORMWATER CULVERT
LOCAL ASSISTANCE FOR STORMWATER INFRASTRUCTURE INVESTMENT PROGRAM
(LASII)
FY22 AMERICAN RESCUE PLAN ACT GRANT (ARPA)

PROJECT # SRP-SW-ARP-0003

PROJECT # SRP-SW-ARP-0030

PROJECT # SRP-SW-ARP-0098

WHEREAS, the City Council for the City of Dunn, on June 13, 2023, adopted the annual budget
ordinance number 02023-13 for the fiscal year beginning July 1, 2023; and,

WHEREAS, the City Council, on June 13, 2023, adopted the capital improvements plan for
fiscal year 2023-24; and,

WHEREAS, the City Council, on December 12, 2023, approved a grant capital project
ordinance for the Pearsall Street Culvert Project with a budgeted amount of $400,000; and,

WHEREAS, the City Council, on March 26, 2024, approved a capital project ordinance
amendment to increase the project budget by $490,340 for construction costs to be funded
from the North Carolina Department of Environmental Quality (NCDEQ) Division of Water
Infrastructure (DWI) grant funding from the Local Assistance for Stormwater Infrastructure
Investments (LASII) American Rescue Plan Act; and,

WHEREAS, it is necessary to amend this project’s capital project ordinance to increase the
project’s budget by $870,560 to provide adequate funding to complete the project; and,

NOW THEREFORE, BE IT ORDAINED by the City Council of the City of Dunn, North Carolina,
that pursuant to section 13.2 of Chapter 159 of the General Statutes of North Carolina, the
following Grant Project Ordinance amendment is hereby adopted.

Section 1a: The Pearsall Street Culvert Capital Project is to be amended to included
$151,000 of NCDEQ grant funds (grant project number SRP-SW-ARP-0003) to be financed
by the federal American Rescue Plan Act (ARPA) grant funds awarded to the City of Dunn by
the North Carolina Department of Environmental Quality (DEQ) Division of Water
Infrastructure (DWI). These funds were previously included in the City’s Stormwater

Where commun@ 6@:‘;15!



Mapping Project and approval has been received by the State to move the unused portion of
this grant to the Pearsall Street Culvert Project.

Section 1b: The Pearsall Street Culvert Capital Project is to be amended by reducing the
NCDWI ARPA Grant 0098 funding by $71,000. This funding and related expenditures are
reflected in the Stormwater operating budget.

Section 1c: The Pearsall Street Culvert Capital Project is to be amended to include $249,784
of funding from the Water and Sewer Fund for related utility costs, $78,669 in funding from
the General Fund for street related costs, and $462,107 of installment financing for
stormwater related costs not covered by grants.

Section 2: The officers of this unit are hereby directed to proceed with the grant project
within the terms of the board resolution, grant documents, the rules and regulations of the
Division of Water Infrastructure (DWI), and the budget contained herein, until all project
activity is completed and is adopted as noted in Section 3.

Section 3: The amount of funding appropriated, and amounts budgeted for engineering and
construction are approved as follows:

Previous Budget Revised
Funding Appropriations Budget Amendments Budget
NCDWI ARPA Grant 0098 $ 400,000 $ (71,000) $ 329,000
NCDWI ARPA Grant 0030 $ 490,340 $ = $ 490,340
NCDWI ARPA Grant 0003 $ z $ 151,000 $ 151,000
Transfer fr the Water & Sewer Fund $ - $ 249,784 $ 249,784
Transfer from the General Fund $ - $ 78,669 $ 78,669
Installment Financing-Stormwater $ - $ 462,107 $ 462,107
Total Funding $ 890340 §$ 870,560 $ 1,760,900
Expenditures:
Administration $ - $ 38,375 $ 38,375
Engineering $ 400,000 $ 98,900 $ 498900
Construction $ 490,340 $ 733,285 $ 1,223,625
Total Expenditures $ 890,340 $ 870,560 $ 1,760,900

Section 4: The finance officer is hereby directed to maintain within the Pearsall Street
Culvert Project, sufficient specific detailed accounting records to satisfy the requirements of
the grantor agency, the grant agreements, and federal regulations.

Section 5: Funds may be advanced from the General Fund and/or Stormwater Fund for the
purpose of making payments as due. Reimbursement requests should be made to the State



grantor agency in an orderly and timely manner. Compliance with all federal and state
procurement regulations is required.

Section 6: The finance officer is directed to report, on a quarterly basis, on the financial
status of each project element in section 3 and on the total grant revenues received or

claimed.

Section 7: Copies of this grant project ordinance shall be furnished to the Clerk, the Budget
Officer, and the Finance Officer for direction in carrying out this project.

Adopted this, the 27t day of August 2024 at City of Dunn, North Carolina.

William P. Elmore, Mayor

ATTEST:

Melissa R. Matti, Interim City Clerk
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CITY OF

DUNN

NORTH CAROLINA City Council Agenda Item

Meeting Date: August 27,2024

SUBJECT TITLE gtrl:f:.t Amendment for Police Performance and Wellness
PRESENTER/DEPARTMENT Cary McNallan/Finance Department

ATTACHMENT(S) Budget amendment

PUBLIC HEARING PUBLISH DATES | N/A

PURPOSE: To approve a budget amendment related to the acceptance of a Police Performance
and Wellness Grant.

BACKGROUND: On August 13, 2024, the City Council approved the acceptance of a North
Carolina Chiefs of Police Performance and Wellness Grant in the amount of $7,528. These grant
funds would be used to purchase Essential Personnel Software which would provide a
computerized platform for tracking and monitoring police personnel data.
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An FY25 budget amendment is needed to account for the grant funds and to appropriate these
monies to the Police operating budget to fund the purchase of the software program.

BUDGET IMPACT: The overall budget for the General Fund will increase by $7,528 by increasing
grant revenues and appropriating additional funds to the police operating budget.

DUNN

RECOMMENDED m
MOTION/ACTION | Motion to approve the attached budget amendment for the General Fund. \ l I I I /
REQUESTED OF

COUNCIL

1959 % 2013
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CITY OF

DUNN

NORTH CAROLINA City Council Agenda Item

Meeting Date: August 27, 2024

SUBJECT TITLE Budget Amendment Request

Billy Godwin/Assistant City Manager

FRESENTERDEPARTMENT Brian McNeill/Parks and Recreation Director
Playground Design documents
ATTACHMENT(S) Capital Project Ordinance Amendment

Budget Amendment

PUBLIC HEARING PUBLISH DATES | N/A

PURPOSE: To approve a capital project ordinance budget amendment for the Clarence Lee Tart Park
Renovation Phase Two project, aka Tart Park Improvements Project.

BACKGROUND: The budget amendment request is for the following reasons.

e In April 2024 the City submitted a scope amendment request to the PARTF Authority to remove
the picnic shelter renovation from the scope of Tart Park Phase Two PARTF Grant. The request
was not approved but the City was allowed to adjust the project budget by moving a portion of
funds intended for the shelter to the main playground renovation to retain the full grant allotment.

* Requesting an additional $30,000 to the project budget to purchase new playground structure
and surfacing (see attached) which will include inclusive wheelchair ramp and play features,
ages 2-12 accommodations, sunshades, artificial turf surfacing, and site amenities.

* Requesting an additional $10,000 to the project budget for improvements to include shelter
furnishings, shelter electrical power capabilities, and additional landscaping for beautification.
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BUDGET IMPACT: The City’s share of this project would increase by $40,000 and would be funded
from a transfer from the General Fund Reserves. ltis anticipated that the reserves at the end of FY2024
will be higher than originally estimated due to higher-than-expected sales tax and other revenues.

DUNN

RECOMMENDED | Motion to approve the attached project capital ordinance and budget amendment All-America City
MOTION/ACTION | request of $40,000 for the Tart Park Improvements Project. \ l l J
REQUESTED OF

COUNCIL 1989 % 2013




LITY OF

DUNN

NORTH CAROLINA

Capital Project Ordinance Amendment 1
Tart Park Improvements Project

WHEREAS, the City Council for the City of Dunn, on June 13, 2023, adopted the annual budget
ordinance number 02023-13 for the fiscal year beginning July 1, 2023; and,

WHEREAS, the City Council, on June 13, 2023, adopted the capital improvements plan for
fiscal year 2023-24; and,

WHEREAS, on November 15, 2022, the City Council formally accepted a North Carolina Parks
and Recreation Trust Fund (PARTF) grant from the North Carolina Division of Parks and
Recreation; and,

WHEREAS, on March 26, 2024, the City Council approved a $400,000 capital project
ordinance for the Tart Park Improvements Project; and,

WHEREAS, it is necessary to amend this project’s capital project ordinance to increase the
project’s budget by $40,000 to provide adequate funding to complete the project; and,

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF DUNN, NC,
PURSUANT TO SECTION 13.2 OF CHAPTER 159 OF THE GENERAL STATUTES OF NORTH
CAROLINA, THAT:

Section 1: Contractual and construction services for the City of Dunn Tart Park
Improvements Project is authorized to be undertaken until all project activity is completed,
and is adopted as follows:

Section 2. The amount of funding appropriated, and amounts budgeted for project
expenditures are amended and approved as follows:

Previous Budget Revised
Funding Appropriations Budget Amendments Budget
State Parks and Recreation Grant $200,000.00 $ - $200,000.00
General Fund Operating Transfer $200,00000 $ 40,000.00 $240,000.00
Total Funding $400,000.00 $ 40,000.00 $440,000.00
Expenditures:
Engineering $ 40,000.00 $ (40,000.00) $ -
Construction $360,000.00 $ 80,000.00 $440,000.00
Total Expenditures $400,000.00 $ 40,000.00 $440,000.00

Where commun@ 5.5:95”3!
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Section 3: The Finance Director is directed to report periodically on the financial status of
each project element in Section 2 and on the total revenues received or claimed.

Section 4: Funds may be advanced from the General Fund for the purpose of making
payments as due. Reimbursement requests should be made to the Federal or State grantor

agency in an orderly and timely manner. Compliance with all federal and state procurement
regulations is required.

Section 5: Within five (5) days after this ordinance is adopted, the City Clerk shall file a copy
of this ordinance with the Finance Director.

Section 6: This capital project ordinance shall be effective immediately.

Duly adopted this 27th day of August 2024.

William P. Elmore, Jr.
Mayor

Attest:

Melissa R. Matti
Interim City Clerk

Where commun@ 6@9%‘!
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CITY OF

DUNN

NORTH CAROLINA City Council Agenda Item

Meeting Date: August 27,2024

SUBJECT TITLE Consideration to Accept SRP Funding Offer
PRESENTER/DEPARTMENT City Manager Neuschafer

ATTACHMENT(S) Resolution to Accept Offer and Acceptance documents
PUBLIC HEARING PUBLISH DATES | n/a

PURPOSE:
The City has received State Reserve Grant approval for funding assistance for Water System AIA - Project
No. AlA-D-0302 in the amount of $150,000. Funds will not be disbursed until offer is accepted.

BACKGROUND:

BUDGET IMPACT:
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RECOMMENDED DUNN
MOTION/ACTION Motion to accept the State Reserve Grant offer of $150,000 and adopt resolution. it
REQUESTED OF ‘ '
COUNCIL l | I
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CITY OF

DUNN

NORTH CAROLINA

Resolution to Accept State Reserve Grant Offer

WHEREAS, the North Carolina General Statues Chapter 159G has created Asset Inventory and
Assessment (AIA) grants to assist eligible units of government with meeting their water
infrastructure needs, and

WHEREAS, the North Carolina Department of Environmental Quality has offered a State
Reserve Grant in the amount of $150,000 to perform an Asset Inventory and Assessment
study detailed in the submitted application, and

WHEREAS, the City of Dunn intends to perform said project in accordance with the agreed
scope of work,

NOW, THEREFORE, BE IT RESOLVED BY CITY COUNCIL OF THE CITY OF DUNN:
1. That City of Dunn does hereby accept the State Reserve Grant offer of $1 50,000.

2. That the City of Dunn does hereby give assurance to the North Carolina Department of
Environmental Quality that any Conditions or Assurances contained in the Award Offer
will be adhered to.

3. That (name and title of authorized representative), and successors so titled, is hereby
authorized and directed to furnish such information as the appropriate State agency may
request in connection with such application or the project; to make the assurances as
contained above; and to execute such other documents as may be required by the Division
of Water Infrastructure.

Adopted this 27th day of August, 2024.

William P. Elmore Jr.
Mayor
ATTEST:

Melissa R. Matti, CMC, NCCMC, CZO
Deputy City Clerk

Where commun@ éeﬁfnf.f



Docusign Envelope ID: D88693AB-39DE-43E1-9924-CF72235D5BCA

ROY COOPER

Governor

ELIZABETH S. BISER

Secretary

SHADI ESKAF

Director

NORTH CAROLINA
Environmental Quality

August 9, 2024

Mr. Steven Neuschafer, City Manager
City of Dunn

PO Box 1065

Dunn, NC 28335

SUBJECT:  SRP Funding Offer
Water System AIA
Project No. AIA-D-0302

Dear Mr. Neuschafer:

The City of Dunn has been approved for funding assistance according to the subject
funding offer. This offer is made subject to the Assurances and Conditions set forth in the Offer
and Acceptance Document. Enclosed are two (2) copies of an offer-and-acceptance document,
extending funding in the amount of $150,000. Funds will not be disbursed unless this offer is

accepted.

Upon your acceptance, please submit the following items via email at

DEQ.DWI.FundingOffer@deq.nc.gov:

1.

4.

3,

One (1) copy of the original offer-and-acceptance document, executed by the
Authorized Representative for the project, along with the signed “Standard
Conditions and Assurances” for SRP Projects. Please retain the second copy for
your files.

1.5% Fee invoice (attached) and payment.

A resolution (sample copy attached), adopted by the governing body, accepting
the offer, and making the applicable assurances contained therein.

Sales Tax Certification, if applicable (attached).

One (1) copy of all executed service agreements and/or contracts.

All work associated with this project must be completed within the approved milestone
schedule as shown on your Letter of Intent to Fund.

3 North Carolina Department of Environmental Quality | Division of Water Infrastructure
A ) 512 N, Salisbury Street | 1633 Mail Service Center | Raleigh, North Carolina 27699-1633
sl

oarymast

i n-—\," 9197079160



Docusign Envelope ID: D88693AB-39DE-43E1-9924-CF72235D5BCA

Once the subject project has commenced, the enclosed “AIA/MRF Disbursement Request
Form” must be completed and submitted with all disbursement requests. A reference copy of the
Disbursement Request Form has been enclosed for your convenience. You are free to reproduce
this form should additional copies be needed. Additional information and template forms can be
found on DWI’s website under the “I Have Funding — Construction and Disbursement” page.
Disbursement requests should be sent to Pam Whitley, via Laserfiche at the following link:
https://edocs.deq.nc.gov/Forms/DW-Document-Upload-Form.

As a reminder, a memorandum requesting your federal identification number was
included with the Letter of Intent to Fund. You must complete and submit this form no later than
the time when you choose to submit your first request for disbursement.

On behalf of the Department of Environmental Quality, I am pleased to extend this
offer of SRP funds, made available by the North Carolina Water Infrastructure Fund. Should you
have any questions concerning this offer of funding, or any of the stipulations outlined in this
offer package, please contact Kristen Downs at kristen.downs@deq.nc.gov or 919-707-9056.

Sincerely,

DocuSigned by:
Eko&ar D'Asato
52CDE2EGDABBA4F ..,

Victor A. D’ Amato, PE
Division of Water Infrastructure, NCDEQ

Enclosures: Offer-and-Acceptance Document (2 copies)
1.5% Fee Invoice
Resolution by Applicant’s Governing Body to Accept an Offer of Funding
Sales Tax Certification Form
ATA/MRF Disbursement Request Form

Steven Neuschafer, City Manager; sneuschafer@dunn-nc.org
Kassie Young, WithersRavenel, Inc. (Wilmington, NC); kyoung@withersravenel.com
Brandon Inscore, WithersRavenel, Inc. (Greensboro, NC); binscore@withersravenel.com
Teresa Tripp (via DocuSign)
DWI Administrative Unit (via DocuSign)
Kristen Downs, PhD (via DocuSign)
Matthew Rushing, EI (via DocuSign)

DEQ.DWI.FundingOffer@deg.nc.gov

FILE: SRP (Agreement Number 2000075087)

North Carolina Department of Environmental Quality | Division of Water Infrastructure
512N, Salisbury Street | 1633 Mail Service Center | Raleigh, North Carolina 27699-1633
919.707.9160




| CITY OF

NORTH CAROLINA

City Council Agenda Item

Meeting Date: August 27,2024

SUBJECT TITLE Capital Project Ordinance — Raw Water Pump Station
Improvements

PRESENTER/DEPARTMENT Cary McNallan/Finance Department

ATTACHMENT(S) Capital Project Ordinance and Budget Amendment

PUBLIC HEARING PUBLISH DATES | N/A

PURPOSE: To approve a capital project ordinance and budget amendment for the Raw Water
Pump Station Improvements Project.

BACKGROUND: The City of Dunn intends to make improvements to the Raw Water Pump
Station located in Erwin, NC near the Cape Fear River. The City has received a Building Resilient
Infrastructure and Communities (BRIC) grant of $6,438,975 to be used towards the funding of this
project. The City has also received a state funding appropriation in the amount of $7.1M that is
to be used for water and sewer infrastructure projects. Staff is recommending the use of a portion
of the state funding to be allocated towards this project.

The estimated cost of this project is $9,094,222. In order to properly account project; funding and
expenditures related to this project, a capital project ordinance is required to be adopted.

BUDGET IMPACT: A capital project fund will be established for recording expenditures and
funding sources for this project. Funding for the $9,094,222 project will include $6,438,975 of
Federal BRIC grant funds and $2,655,247 of NC State Appropriation Funds.

RECOMMENDED
MOTION/ACTION
REQUESTED OF
COUNCIL

Motion to approve the Raw Water Pump Station Improvements Capital
Project Ordinance and related budget amendment.
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CITY OF

DUNN

NORTH CAROLINA

Capital Project Ordinance
Raw Water Pump Station Improvement Project

WHEREAS, the City Council for the City of Dunn, on June 25, 2024, adopted the annual budget
ordinance number 02024-13 for the fiscal year beginning July 1, 2024; and,

WHEREAS, the City Council, on June 25, 2024, adopted the capital improvements plan for
fiscal year 2024-25; and,

WHEREAS, the City Council, intends to make improvements to the raw water pump station
near the Cape Fear River in Erwin; and,

WHEREAS, the Federal Emergency Management Agency (FEMA) has approved a Building
Resilient Infrastructure and Communities (BRIC) grant in the amount of $6,438,975; and,

WHEREAS, the North Carolina General Assembly’s Session Law 2023-134 appropriated
$7,100,000 for City of Dunn water and wastewater projects; and,

WHEREAS, it is necessary to create a capital project to account for the revenues and
expenditures of this project; and,

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF DUNN, NC,
PURSUANT TO SECTION 13.2 OF CHAPTER 159 OF THE GENERAL STATUTES OF NORTH
CAROLINA, THAT:

Section 1: Expenditures necessary for the Raw Water Pump Station Improvement Project is
authorized to be undertaken until all project activity is completed, and is adopted as follows:

Section 2. The amount of funding appropriated, and amounts budgeted for all project
expenditures are approved as follows:

Funding Appropriations

BRIC Grant $ 6,438,975
State Appropriations Funding $ 2,655,247
Total Funding $ 9,094,222
Expenditures:

Administration $ 279,657
Engineering $ 900,000
Construction $ 7,814,565
Contingency $ 100,000
Total Expenditures $ 9,094,222

Where commum’{y éggfm.f
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DUNN

NORTH CAROLINA

Section 3: The Finance Director is directed to report periodically on the financial status of
each project element in Section 2 and on the total revenues received or claimed.

Section 4: Funds may be advanced from the General Fund and/or Water and Sewer Fund for
the purpose of making payments as due. Reimbursement requests should be made to the

Federal or State grantor agency in an orderly and timely manner. Compliance with all federal
and state procurement regulations is required.

Section 5: Within five (5) days after this ordinance is adopted, the City Clerk shall file a copy
of this ordinance with the Finance Director.

Section 6: This capital project ordinance shall be effective immediately.

Duly adopted this 27th day of August 2024.

William P. Elmore, Jr.
Mayor
Attest:

Melissa R. Matti
Interim City Clerk

Where commum’@ éejim!
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CITY OF

DUNN

NORTH CAROLINA City Council Agenda Item

Meeting Date: August 27,2024

Capital Project Ordinance'—Juni er Creek Area Stormwater
SUBJECT TITLE P ’ \ P
Improvements Project

PRESENTER/DEPARTMENT Cary McNallan/Finance Department

Capital Project Ordinance, Budget Amendment, and Project
ATTACHMENT(S) Reimbursement Resolution

PUBLIC HEARING PUBLISH DATES | N/A

PURPOSE: To approve a capital project ordinance, budget amendment, and reimbursement
resolution for the Juniper Creek Area Stormwater Improvements Project.

BACKGROUND: The City of Dunn intends to construct stormwater improvements for the Juniper
Creek Area including locations near East Bay Street, South Wilson Avenue, and Merry Street.
The City of Dunn has received a $500,000 Golden Leaf Grant and a grant/loan from the North
Carolina Department of Environmental Quality (NCDEQ) in the amount of $2,359,955 to be used
towards funding this project.

In order to properly account for the funding and expenditures related to this $2,859,955 project, a
capital project ordinance is required to be adopted.

BUDGET IMPACT: A capital project fund will be established for recording expenditures and
funding sources for this project, as noted above and in the attached project ordinance.

RECOMMENDED
MOTION/ACTION Motion to approve the Juniper Creek Area Stormwater Improvements
REQUESTED OF Capital Project Ordinance, related budget amendment, and project
COUNCIL reimbursement resolution.
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CITY OF

DUNN

NORTH CAROLINA

Capital Project Ordinance
Juniper Creek Area Stormwater Improvements

WHEREAS, the City Council for the City of Dunn, on June 25, 2024, adopted the annual budget
ordinance number 02024-13 for the fiscal year beginning July 1, 2024; and,

WHEREAS, the City Council, on June 25, 2024, adopted the capital improvements plan for
fiscal year 2024-25; and,

WHEREAS, the City Council, intends to construct stormwater improvements at the location
of East Bay Street, South Wilson Avenue, and Merry Street; and,

WHEREAS, the City has been awarded a $500,000 Golden LEAF (Long-Term Economic
Advancement Foundation) grant and the NC Department of Environmental Quality’s Division
of Water Infrastructure State Water Infrastructure Authority has approved a Clean Water
State Revolving Fund low interest loan of up to $2,805,150, of which $500,000 is available
for a loan forgiveness grant.; and,

WHEREAS, it is necessary to create a capital project to account for the revenues and
expenditures of this project; and,

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF DUNN, NC,
PURSUANT TO SECTION 13.2 OF CHAPTER 159 OF THE GENERAL STATUTES OF NORTH
CAROLINA, THAT:

Section 1: Expenditures necessary for the Juniper Creek Area Stormwater Improvements
Project, located at East Bay Street, South Wilson Avenue, and Merry Street, are authorized to
be undertaken until all project activity is completed, and is adopted as follows:

Section 2. The amount of funding appropriated, and amounts budgeted for land acquisition
and related costs are approved as follows:

Where commun@ 6@%‘3’
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Funding Appropriations

Golden LEAF Grant $ 500,000
NCDEQ CWSRF Grant $ 500,000
NCDEQ CWSRF Loan Funds $ 1,859,955
Total Funding $ 2,859,955
Expenditures:

Administration $ 57,200
Professionl Services $ 250,000
Engineering $ 315,000
Easements $ 150,000
Construction $ 1,987,755
Contingency $ 100,000
Total Expenditures $ 2,859,955

Section 3: The Finance Director is directed to report periodically on the financial status of
each project element in Section 2 and on the total revenues received or claimed.

Section 4: Funds may be advanced from the General Fund and/or Stormwater Fund for the
purpose of making payments as due. Reimbursement requests should be made to the Federal
or State grantor agency in an orderly and timely manner. Compliance with all federal and
state procurement regulations is required.

Section 5: Within five (5) days after this ordinance is adopted, the City Clerk shall file a copy
of this ordinance with the Finance Director.

Section 6: This capital project ordinance shall be effective immediately.

Duly adopted this 27th day of August 2024.

William P. Elmore, Jr.
Mayor
Attest:

Melissa R. Matti
Deputy City Clerk

Where commun@ ﬁfgim'!



Mayor

William P. Elmore Jr.

CITY OF Mayor Pro Tem

J. Wesley Sills

Council Members

April L. Gaulden

R | McNeil

NORTH CAROLINA aquegm:y;:,

401 E Broad St . PO Box 1065 . Dunn, North Carolina 28335 Alan Hargis
(910) 230-3500 - CityofDunn.org Dr. David L. Bradham

City Manager

Steven Neuschafer

RESOLUTION DECLARING OFFICIAL INTENT TO REIMBURSE
EXPENDITURES FROM PROCEEDS OF BORROWING

WHEREAS; the City of Dunn desires to undertake certain stormwater improvements in the
Juniper Creek Area, and

WHEREAS,; it is the intent of the City to finance those improvements through a long term loan
or other suitable financing and that the financing will be obtained as a result of a process involving
Local Government Commission oversight, if necessary, and approval by the City Council, and

WHEREAS: this Resolution and declaration (the "Declaration") is made pursuant to the
requirements of the United States Treasury Regulations Section 1.150-2 and is intended to
constitute a Declaration of Official Intent to Reimburse under such Treasury Regulations Section,
and

WHEREAS: the City Council of the City of Dunn is authorized to resolve and declare the official
intent of the City of Dunn, North Carolina (the "Issuer") with respect to the matters contained
herein.

NOW THEREFORE BE IT RESOLVED; that the City of Dunn proposes to undertake the
Project as described below, to incur the related and necessary project expenditures, and to finance
the cost of the Project with the proceeds of debt to be issued by the City for the project all as
described below:

1. Expenditures to be incurred. The City of Dunn (the Issuer) anticipates incurring
maximum expenditures (the "Expenditures") of $2,859,955 for stormwater improvements to the
Juniper Creek Area of the City of Dunn.

2 Plan of Finance. The Issuer intends to finance the costs of the Project with the
proceeds of a long-term loan or other suitable form of debt, to be issued by the City (the
“Borrowing™), the interest on which is to be excluded from gross income for Federal income tax

purposes.

3. Maximum Principal Amount of Debt to be issued. The maximum principal
amount of the Borrowing to be incurred by the Issuer to finance the Project is $2,859,955.

4. Declaration of Official Intent to Reimburse. The Issuer, City of Dunn, NC,

hereby declares its official intent to reimburse itself with the proceeds of the Borrowing for any
of the Expenditures incurred by it prior to the issuance of the Borrowing.

= Unavailability of Long-Term Funds. No funds for payment for the stormwater
improvements in the Juniper Creek Area project, from sources other than the borrowed funds,
are or are reasonably expected to be, reserved, allocated on a long-term basis, or otherwise set
aside by the City pursuant to its budget or financial policies.

Where commun@ éggfnﬂ’



6. Public Availability of Official Intent Resolution. The Resolution shall be made
available for public inspection at the office of the City Finance Officer within 30 days after its
approval in compliance with the applicable state law governing the availability of records of
official acts and shall remain available for public inspection until the borrowed funds are issued.

F Effective Date. This Resolution shall be effective upon its adoption and approval
by the City Council.

BE IT FURTHER RESOLVED, that such evidence of debt, checks, and drafts will be signed or
authorized by any two of said officials.

This the 27" day of August, 2024.

William P. Elmore, Jr.
Mayor

Attest:

Melissa R. Matti
Deputy City Clerk
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CITY OF

JDUNN

NORTH CAROLINA City Council Agenda Item

Meeting Date: August 27,2024

SUBJECT TITLE Administrative Reports
PRESENTER/DEPARTMENT City Manager Neuschafer
ATTACHMENT (S) Monthly Reports
PUBLIC HEARING PUBLISH DATES

PURPOSE:
1) City Manager’s Report/Update on Council Goals

2) Financial Report/Assessment Update
3) Monthly Departmental Reports Included:

e Planning & Inspections Report

e Public Works Reports

e Public Utilities Report

e Water Plant Report

e Wastewater Treatment Plant Report
e Parks & Recreation Report

e Police Report
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CITY OF

DUNN

NORTH CAROLINA
401 E Broad St « PO Box 1065 . Dunn, North Carolina 28335
(910) 230-3500 - CityofDunn.org

Mayor

William P. Elmore Jr.
Mayor Pro Tem

J. Wesley Sills
Council Members
April L. Gaulden
Raquel McNeil

Billy Tart

Alan Hargis

Dr. David L. Bradham

Sovn Rl
MEMORANDUM

To: Honorable Mayor, City Council Members

From: Cary McNallan, Finance Director
Subject:  July 2024 Financial Report (unaudited)
Date: August 7, 2024

¢ Cash & Investment Balances: Cash and investment balances for all funds totaled
$9,571,805 as of July 31, 2024, compared to $9,061,553 a year ago. The increase is
primarily due to the timing of reimbursements of water and sewer project expenditures.
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The benchmark for this period is 8.3% of the budget, however, revenues and
expenditures will continue to be recorded for the next few weeks.

Property Taxes collected by the County for the month of June 2024 totaled $73,734
compared to $65,13 for June 2023. FY24 year to date property tax revenues received are
$5,790,164. Our total estimated taxes for 2024 are $5,563,300. These totals include
taxes for Property, Motor Vehicles, and Downtown Service District.

Ad Valorem Tax Revenues by Month Collected
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For Sales Taxes, our May receipts were $297,900. This is $1,573 less than the same period
last year. Our budget for sales tax revenue for FY24 is set at $3,095,000, and so far, this
year we have recorded $3,250,346, or 105.0%. Sales Tax Reports from the Department of
Revenue are provided at least two months behind actual collections. Our next sales tax
deposit will be September 15t

Sales Tax Collections by Month
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Building Permit Fees for the month of July were $6,430. To date we have collected a total
of $6,430 or 4.0% of the budget. At the same time last year, our year-to-date revenue
was $21,735. The budget for the 2025 budget year is $160,000.

The following charts and graphs include Budgeted and Actual, Revenue and Expenditures
for the General Fund, Water & Sewer Fund, Stormwater Fund, and the Powell Bill Fund.
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S PLANNING AND INSPECTIONS

JULY 2024 | Monthly Development Report

Planning & Inspections Department | 102 N. Powell Ave., Dunn, NC 28334 | phone 910-230-3503 | fax 910-230-
9005 | www.dunn-nc.org

Code Enforcement Number

Non-Resldentiallnspections

_ --Junk& Dehris V‘olatlans 0

Weeded Lot Vilatons.

“-V
egalsigns
Paningsincgtaray G

Y-'ast' /T vash n T

Permits & Inspections : .

Permits Issued il 4o
Permit Fees Collected $25,064
Inspections Performed : 181
143 Initial 79.0 %
38 reinspections 21.0%
Plans Reviewed 5

— Demolitions

2
Certificate of Occupancy’s Issued 4
= Food Truck Permits 0
_ Food Truck Renewals 0
ABC Permits 1

0 special Event/Noise Permit $25

_Fire Inspections & Permits

Fire Inspection Fees Collected ~ $725

_ $350
Deck/Carport/Pergola/Garage-

Development Permits 6



CITY OF

ST PLANNING AND INSPECTIONS

Sign Permits 1
Wall-

Wall w/elec
Freestanding-
Freestanding w/elec
Highrise-

Face Replace- (no fee)
Yard-
Temp Banner- 1
Temp-
Billboard-
Billboard w/elec
Interstate w/elec
Ground-
Political-
i  Special Event-
Plats/Recombination Approved ~ $0
Minor _Subdivision
- Major Subdivision
Annexation
~ Easement _ :
Zoning Violatio_ns/cita;ions-__ _
Rezoning/variance-
__ConditionaVSpec_i_al Use-

wals- ¢ s
- Occupation-

0

Code Enforcement Map July 1 * to July 31*, 2024

**Please note, that these are all NEW code enforcement items. This does not include items that were followed
up on, or are at a later stage in enforcement. **




Building Permits JULY 2024

Address Permit Type

2004 US 301N Comm Build Permit

24 Pillar Truth Rd Comm Elec permit

123 N Wilson Ave Comm Elec Permit

401 N Fayetteville Ave Comm Elec permit
2001 W Cumberland Comm Elec permit

506 N Mckay Ave Comm Elec Permit

568 Jackson Blvd Comm Mech Permit
272 Bruce Dr Res Build & Dev Permits
807 E Harnett St Res Build & Dev Permits
251 Mcneil Cir Res Build & Dev Permits
288 Bruce Drive Res Build & Dev Permits
1602 Lakeshore Dr Res Build permit

903 S Elm Ave Res Build permit

405 E Cole St Res Build permit

141 Courtside Dr Res Build permit

211 N Wilson Res Demo Permit

1000 N McKay Ave Res Demo Permit

101 Queensbury Ct Res Dev Permit

301 W Godwin St Res Dev Permit

141 Courtside Dr Res Dev Permit

501 Long Branch Rd Res Elec Permit

105 Basin St Res Elec Permit

205 Village Square Dr Res Elec Permit

211 Burke St Res Elec Permit

108 Queensbury Ct Res Elec Permit

812 E Best St Res Elec Permit

1007 N Mckay Ave Res Elec Permit

905 W Pope St Res Elec Permit

1001 N Orange Ave Res Elec Permit

211 Burke St Res Elec Permit

101 Anne St Res Elec Permit

205 Watauga Ave Res Elec Permit

1112 Merry St Res Elec Permit

205 Watauga Ave Res Mech Permit

103 Violet Rd Res Mech Permit

103 Violet Rd Res Mech Permit

1112 Merry St Res Mech Permit

99 Red Robin Dr Res Mech Permit

108 Queensbury Ct Res Mech Permit

205 Village Square Dr

Res Mech permit




Code Enforcement Actions JULY 2024

Address

id Number Street Name Work Type Date Flagged
18879328 407 East Pearsall Street High Grass 7/31/2024 9:38:10 AM
18879321 510 South Elm Avenue High Grass 7/31/2024 9:33:56 AM
18879309 511 South Magnolia Avenue High Grass 7/31/2024 9:32:39 AM
18879304 507 South Magnolia Avenue High Grass 7/31/2024 9:32:11 AM
18879299 500 S Magnolia Ave High Grass 7/31/2024 9:30:38 AM
18879292 407 South Washington Avenue High Grass 7/31/2024 9:29:09 AM
18879281 211 South Magnolia Avenue High Grass 7/31/2024 9:26:43 AM
18879263 1118 South Clinton Avenue High Grass 7/31/2024 9:22:53 AM
18879235 901 N Wilson Ave High Grass 7/31/2024 9:14:51 AM
18879222 104 East Vance Street High Grass 7/31/2024 9:10:43 AM
18871831 406 West Edgerton Street High Grass 7/29/2024 11:32:47 AM
18871804 307 Westfield Drive High Grass 7/29/2024 11:24:13 AM
18860286 102 Cascade Circle High Grass 7/24/2024 11:17:37 AM
18830070 703 Queens Avenue High Grass 7/12/2024 1:16:43 PM
18811730 407 North Elm Avenue High Grass 7/5/2024 10:34:10 AM
18871573 707 Carolina Drive Junk/Debris 7/29/2024 10:34:39 AM
18871538 122 Jupiter Dr Junk/Debris 7/29/2024 10:12:22 AM
18822493 104 Sue Avenue Junk/Debris 7/10/2024 8:57:00 AM
18866722 310 North Magnolia Avenue Unsafe Trees 7/26/2024 11:32:43 AM
18816945 808 N Orange Ave Yard Waste Violation 7/8/2024 2:50:51 PM
18816925 308 West Granville Street Yard Waste Violation 7/8/2024 2:41:49 PM
18816906 1004 North Fayetteville Avenue Yard Waste Violation 7/8/2024 2:35:43 PM
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PUBLIC WORKS DEPARTMENT JULY
2024 MONTHLY REPORT

101 E CLEVELAND ST, DUNN NC 28334 PHONE 910-892-2948 FAX 910-892-8871 www.dunn-nc.org

STREET DEPARTMENT

TYPE NUMBER
BRUSH-LIMB PICKUP 227
BULK 141
CAN DELIVERY-PICKUP 1
CATCH BASIN CLEANING 119
CATCH BASIN LID
CITIZEN COMPLAINT
CULVERT MAINTENANCE
CuT
DITCH MAINTENANCE
DRAINAGE ISSUE
EROSION
FLOODING
LEAVES-GRASS
MISSED PICKUP
OTHER
POTHOLES
REMOVE RECYCLING CAN
RIGHT OF WAY MAINTENANCE
ROAD MAINTENANCE
ROADWAY ROOTS
SAFETY CONCERN
SIDEWALK REPAIR
SIGN INSTALL
SIGN MAINTENANCE
SINK HOLE
SPRAYING
STREET LIGHT OUT
TRASH REMOVAL
WEED EATING

=
a NN

B W Rk =R 0

w
L

N W R WNNWRROORRN

TOTAL WORK ORDERS 599



PUBLIC WORKS DEPARTMENT JULY

2024 MONTHLY REPORT
101 E CLEVELAND ST, DUNN NC 28334 PHONE 910-892-2948 FAX 910-892-8871 www.dunn-nc.org

TONNAGE REPORT TYPE NUMBER
SOLID WASTE IN TONS 257.42
YARD WASTE IN TONS 56.75
RECYCLING WASTE IN TONS 35.87
GRAND TOTAL TONS 350.04

*Data from Republic Services Report



PUBLIC WORKS DEPARTMENT JULY

2024 MONTHLY REPORT
101 E CLEVELAND ST, DUNN NC 28334 PHONE 910-892-2948 FAX 910-892-8871 www.dunn-nc.org

CEMETERY DEPARTMENT TYPE NUMBER
FILL GRAVE 64
GRASS MOWING & WEED EATING 69
OPEN & CLOSE 8
POISON SPRAYING 6

147



Public Utilities Dept | August 2024 | Monthly Report

101 E. Cleveland St., Dunn, NC 28334 | phone 910-892-2948 | fax 910-892-8871 | www.dunn-nc.org

Water/Sewer Department

Leak Repair

New Sewer Tap 5-

|| SewerTap Renewals

| Water Constructidn

ﬁéfire W'a'te.r and Sev.v.e.r Séfviées '
' Tééte and Odo.r Comﬁiaiﬁt : .

1 Low Pressure Corhplaint o 1..

| Otﬁer- Sewér



Public Utilities Dept-WTP | June 2024 | Monthly Report

101 E. Cleveland St., Dunn, NC 28334 | phone 910-892-2948 | fax 910-892-8871 | www.dunn-nc.org

A.B. Uzzle Water Treatment
Facility

A;erage Million Gallons Per Day
Pumped

Water Plant Averages and Total Million Gallons Pumped
2023-2024

120
100

80

60

Million Gallons

8
40 : } 5 ) 7

3 3 3.0 13 ; 2.14 93 2.6 2.6 2. 75 94

1-Jul  1-Aug 1-Sep 1-Oct 1-Nov 1-Dec 1-Jan 1-Feb 1-Mar 1-Apr  1-May 1-Jun '
2023-2024

® Daily Average Pumped M Total Million Gallons Bulk Sales M Total Million Gallons Pumped |

*Data from A.B. Uzzle Water Treatment Plant records, and Finance Department billing. I



Lead And Copper Rule Revisions: Lead Service Line Inventory

KCI Associates of North Carolina — Update as of June 30, 2024

® KCl performed property research and research for background information on the
service line inventory spreadsheet;

* KCI developed the “disadvantaged” areas in the City’s service area to be used for
prioritization of field investigations;

* KCl geocoded “sensitive” properties to be used for prioritization of field investigations;
* KCl led a virtual meeting with the City of Dunn to discuss GIS issues and direction for the
project;

* KCl drafted a postcard to be sent by the City to property owners describing the LCRR
program;

® KCl compiled GIS data from the City into a GIS tool to be utilized by the project team;
and

* KCI performed spatial analysis and export of data from GIS to inventory spreadsheet.

Raw Pump Station Generator Repair:

On June 4, 2024, the Raw Pump Station Generator
started showing possible engine failure when in
operation. Staff contacted Gregory Poole to sample
the engine oil, coolant, and fuel to narrow down the
possible issues. The lab results indicated that the
engine oil and coolant were both contaminated due
to a Head Gasket and Oil Cooler failure. Gregory
Poole disassembled the engine and replaced the
head gasket, oil cooler, and resurfaced the head.
The generator has been reassembled and put back
in service. The generator is being tested twice a
week until the final set of fluid samples are analyzed.




Side view of the engine. The head and
gasket have been removed.

Top view of the engine block looking
down on the pistons.

Removed head that contains the
exhaust and intake valves and fuel
injector nozzles.




Public Utilities Dept | July 2024 | Monthly Report

101 E. Cleveland St., Dunn, NC 28334 | phone 910-892-2948 | fax 910-892-8871 | www.dunn-nc.org

Black River Wastewater
Treatment Facility

Total Million Gallons Treated 115.316

Average Million Gallons Per Day 3.719
Treated

Rainfall in Inches 17.35

*Data from NC DEQ DMR documents and Black River Wastewater Treatment Plant records
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Million Gallons
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Monthly Recreation Report 2024

CITY OF

DUNN

PARKS AND RECREATION

July Monthly Narrative Report

All-Stars

Dunn hosted the DYB AA(8u) State Tournament June 29" through July 3% at the Clarence Lee Tart
Memorial Park. There were 24 teams competing for the division 1 and division 2 title to represent
Noth Carolina in the World Series including Dunn All-Stars. Overall, the tournament was
successful and ended on time despite battling inclement weather. We receive a lot of feedback
from parkgoers, mostly positive but some negative. All feedback received will better prepare us
from the World Series coming up in 2025. West Robinson won the division 1 bracket and Shallotte
won the division 2 bracket to represent North Carolina in the World Series.

Dunn AAA (10U) League participated in the DYB AAA League state tournament in Lockwood Folly, NC
July 11" — 12, They lost their first game to South Brunswick 7-4, then proceeded to win the next two
games before their final loss to North Duplin 9-7 ending their season.

Fall Registration
Fall sports registration began on Friday, July 1*. This will include football for ages 5-13, outdoor

soccer for ages 3-13, volleyball for ages 8-15, and cheer for ages 6-13. Registration will end on
August 7". Practices will begin shortly after registration ends. Adult Co-Ed Volleyball registration
began on July 11" and will end on July 31,

Summer Camps
Summer camp ended the week of July 25" with boys’ basketball camp. It has been a busy and

successful summer. We hope to continue to offer programs that spark the interest of our youth
and their parents while continuing to improve the quality of our services in our department.

Pickleball Clinic
Pickleball clinic registration opened on July 12" for weekly sessions at Tyler Park tennis courts.

Sessions will take place at 6:00 pm and 7:00 pm on Tuesdays and Thursdays starting July 30
through August 22™. The clinic is free to anyone who would love to learn the skills of pickleball.
Equipment will be provided, or you can bring your own. Scott McLamb and Jeremy Harellson
will be instructing the clinic.



Monthly Recreation Report 2024

Cemeteries
Due to excessive rain, the cemetery staff has been hard at work maintaining all city cemeteries.

Staff have filled a total of 64 graves that has suffered from rain damage.

Recreation Advisory Board
The last meeting was held on Tuesday, April 16", at 6:00 p. m. at the Dunn Community Center.

The next meeting is on August 20™ and will be held at 6:00 p. m. in the Dunn Community Center.



BICITY OF

PARKS AND RECREATION

Social Media Activity
July 2024

Good news Dunn! Beat the heat at Codrington
Park Pool tomorrow 10am - 5 pm. Admission
$3 adults (18+) and $2 children (17 and under).
Address 410 Burke Street Dunn, NC
28334***Pool hours are Tuesday - Friday 10-5
and Saturday 11-4. Any changes based on
weather or lifeguard availability will be
announced on our page. ***

Post Reach Engagement
53k 9,664

ki T s L P
St

Page Overview Last 28 days

® 7

Post Reach Content Interactions Page Followers
67.8K 22K 4.7K




WDUNN

POLICE DEPARTMENT

401E Broad St . PO Box 1065 . Dunn, North Carolina 28335
(910) 892-2399, CityofDunn, .org
Chief of Police Cary Jackson

July 2024 Monthly Crime Stats (07/01/2024 to 07/31/2024)

7 Crlme Number
0
0
Burglary Forcible E_ntry S 2
Burglary Non-Forced Entry F R
Larceny from Motor Vehlcle 3
LaEenv all- other CEad R |
Simple Assaults 5
Criminal Investigations Division
Assigned Cases Closed Recovered Property Arrests Search Warrants
Cases Executed
26 21 $11,000 3 8
Dunn Police Arrest & Citation Stats
Month Felony Misdemeanor Citations
July 25 80 456
Overdose Stats
Month Fatal Non-Fatal Total DPD Narcan Use
July 0 3 3 0

Utilizations

Total Plate Hot List Hits Recovered Leads Agencies Assisted
Reads: Property Established
1.4 million 299 1 Registration Plate 2 3
2 Vehicles

Where commun@ éryim.f



Dunn Police Department
Community Enhancement Team
Monthly Report

Month: July 2024

Arrest Charges: Felony: 20
Misdemeanor: 51
Juvenile: 0

Citations/Written Warnings Issued: 87

Drugs seized:
Marijuana 27.8 $278.00
Methamphetamine 17 $3400.00
Fentanyl 2 $400.00
Percocet 658 $65.00
Xanax 1.5 $15.00

Drug Seizure Street Value - $4,158.00
Guns Seized - 5 — Value $2750.00

ABC Violations: 13

Community Housing Security Checks: 53
Community Events conducted:
Stuff the Cruiser

On 7/31/2024, Officers from the
CET Unit assisted with the first
annual “Stuff the Cruiser” event
where we raised a large

amount of school supplies for

our local schools in preparation
for the 2024-2025 School Year.

401 East Broad Street e Dunn, NC 28334 ¢ 910-892-2399




Additional information:

K9 Apacs was utilized in real-life & training scenarios 32 times this month. In
total, operations he was involved in resulted in the seizure of over $11 ,955.00 worth of
Narcotics to include the seizure of 5 guns one of which was stolen. K9 Apacs was also
deployed on two search warrants.

401 East Broad Street e Dunn, NC 28334 e 910-892-2399



Dunn Police Department
Community Enhancement Team
Monthly Report

Month: July-August
Community Events:
Miracle League Baseball: Dunn PD Officers and Staff partnered with the Miracle

League Network for a friendly baseball game to support our community that consists of
varying levels of ability.

Coffee with a Cop- Dunn PD Officers and Staff partnered with Inspirational Grounds
Coffee for an interactive way to reach out to the public to encourage conversation over
a cup of coffee. This is an ongoing partnership that is hosted by different businesses in
Dunn each month. This event is great for all ages as the adults ask questions and share
any needs; meanwhile, the children love visiting with the Officers, getting stickers, and
seeing their patrol cars.

401 East Broad Street e Dunn, NC 28334 e 910-892-2399



Dunn Police Department
Community Enhancement Team
Monthly Report (con’t)

Community Events:

National Night Out- Originally scheduled for 8/13/2024, event was postponed until
09/03/2024 due to Tropical Storm Debbie. This event will host numerous community
partners and provide families with back-to-school items, a meal, and resources in our
area. This year’s event will be hosted at Dunn Parks & Rec’s Tart Park.

McKay Courts BBQ Party- Dunn PD’s Housing Officer (Ofc. Dixon) and Street Crimes
Officer (Ofc. Fernandez) who lives in this area, are hosting an event for this community
this Friday (8/15/24). Officers are grilling out hot dogs and serving other items at this
location as part of our community enhancement program.

Other:

Dunn PD is currently sponsoring several Cadets who are beginning their BLET
programs at local community colleges. These colleges include but are not limited to:
Johnston Community College, Fayetteville Tech Community College, Wake Technical
Community College, Central Community College, and Sampson Community College.

Dunn PD offered two different college student internships over the summer to assist
with college intern credit hours. These internships last several months.

e ——

401 East Broad Street # Dunn, NC 28334 e 910-892-2399



Announcements

Dunn City Council Meeting
August 27, 2024

City offices will be closed on Monday, September 2nd in
observance of Labor Day.

The Dunn Police Department will host the National Night
Out Celebration on Tuesday, September 34 from 6:00 to
8:00 p.m. at Tart Park.

Absentee Voting begins September 8t and the deadline
to Register to Vote is September 10t at 5:00 p.m.

The next Work Session of the Dunn City Council is
scheduled for Tuesday, September 10th at 6:30 p.m.

The next Regular Session of the Dunn City Council is
scheduled for Tuesday, September 24t at 6:30 p.m.

D



INFORMATION

" ABC Board Budget Information/Minutes
" Dunn Housing Authority Board/Minutes



CITY OF DUNN ABC BOARD

Minutes of Meeting, June 18, 2024

The Dunn ABC Board met on June 18, 2024. Present were Cindy Smith, Lynn Jernigan,
Marc Phillips, Rob Jones, Manager Charles Willis who served as Secretary to the Board,
and Finance Officer Rosanna Wilson. Board Chairman Dal Snipes was not present at the
meeting. Mr. Phillips led the meeting at the request of Mr. Snipes. Mr. Jones offered a
prayer, and the meeting was called to order.

Mr. Willis requested consent to add an item to the agenda not previously listed. All
members agreed to the addition.

The Board members reviewed the agenda, and pursuant to GS 18B-201, the Board
affirmed there is no conflict of interest with matters coming before the Board today.

Mr. Willis read a letter to the Board prepared by Chairman Snipes due to his necessary
absence from his final meeting. (Copy attached)

Mr. Willis presented the minutes of the May 28, 2024 meeting that were approved by the
Board. The Board members were given copies of May 2024 Financial Statements. The
Board reviewed the statements noting that sales in May 2024 were $65,955.81 above last
year. Year to date sales are $163,958.90 above last year. Mixed Beverage sales are
$27.481.51 above last year.

Mr. Willis sent May sales for NC ABC Boards to Board members on June 12, 2024.

Mr. Phillips gave a recap of a meeting with Architect/Engineer Joe Smith on May 28 to
discuss an addition of approximately 400 square feet to the warehouse space at Store #2
on W. Cumberland Street. Mr. Smith is to proceed with developing plans for the project.

Mr. Phillips opened a Public Hearing at 8:25am for discussion of the Proposed Budget
for FY 2024-2025. With no comments, the Public Hearing was closed. Mr. Willis
presented the Board with changes to the Proposed Budget and Budget Message for FY
2024-2025. After review and discussion, Mr. Jones motioned to approve the budget
proposal and message, seconded by Mrs. Smith. The Board approved with all in favor.
(Copies attached)

The Board members were given copies of the Proposed Budget Amendments and
Amended Budget Ordinance for FY 2023-2024. Following review and discussion, Mr.
Jones motioned to approve the Proposed Budget Amendments and Amended Budget
Ordinance, seconded by Mr. Jernigan. The Board adopted the proposals with all in favor.
(Copies attached)



CITY OF DUNN ABC BOARD

The Board members discussed the Policies and Procedures Manual and agreed to table
discussions until the July meeting. The City Council will be appointing a new Board
Chair and new Board member at their meeting June 25, 2024.

Mr. Willis reminded the Board that Pat Preslar of the NCABC Commission would be
conducting a RASP training session in Dunn on Thursday June 27", 2024, and Board
members are encouraged to attend.

The Board agreed to postpone the July meeting from the third Tuesday (16™) to the fourth
Tuesday (23") due to scheduling conflicts with multiple Board members. Mr. Willis will
post the change at both store locations and advise Dunn City Clerk Tammy Williams of
the necessary change.

With no other business, Rob Jones moved to adjourn seconded by Lynn Jernigan.

The next Board meeting will be held Tuesday July 23, 2024, at Dunn ABC Store #1,
located at 555 Jackson Road, Dunn, NC at 8:00am.

Charles P. Willis



dunn.abc@outlook.com

M

From: Dal Snipes <dal@snipesinsurance.com>

Sent: Tuesday, June 18, 2024 6:41 AM

To: Charles Willis

Cc: Steven Neuschafer; williamelmorebuilders@gmail.com
Subject: RE: Agenda / June 18th 2024 - Minutes / May 28th

Charles, I'm very sorry that | can’t attend my final meeting but I'm still in
Harrisburg, PA attending our Keystone board of directors meeting.

It has been an honor and a privilege to have served on the Dunn ABC board
all these years and especially an honor to serve as your Chairman.

What we have accomplished over the years has been a testament to our
loyal board members, our great and hard working employees, and to you
Charles for your dedication and leadership to take us to the next level. We
are in a great place.

Our product mix is terrific with new products and brands constantly being
added. Our shelves are full and our stores are merchandized perfect. We
have invested in store updates and point of sales improvements for our
customers. Our warehouses are full with inventory and we have very
healthy bank balances.

In addition what we do for our community, our law enforcement , our school
alcohol education programs are so essential and I'm proud of what we “‘put”
back.

In closing, | thank the City of Dunn for placing me on the ABC board and
allowing me to serve this great City. All the best going forward.

Regards,
Dal



CITY OF DUNN ALCOHOLIC BEVERAGE CONTROL BOARD
Adopted Budget for fiscal year 2024 — 2025

June 18, 2024

RE: BUDGET MESSAGE
To the Dunn ABC Board

The Annual Budget for the fiscal year July 1, 2024 through June 30, 2025 (FY24/25) has
been prepared in accordance to N. C. General Statute 18B-702, “Financial Operations of
Local Boards”. The ABC Board determines, through adoption of an annual budget, the
level of customer services that the ABC system will provide and the resources available
for operations and capital projects.

The primary drivers during the preparation of this budget included projected operating
costs required to sustain acceptable levels of customer service during fiscal year
2024/2025 and the need to provide distributions to beneficiaries.

The budget consists of projected revenues from liquor sales of $4.31 million, taxes
related to income of $999 thousand, cost of sales of $2.2 million, and operating expense
costs of $751 thousand.

Highlights of Budget:

e Retail sales are projected to increase over FY 2023/2024.

e Building and property renovations are planned for FY 2024/2025

e The assumption that no debt will be incurred.

* Employee wages will be evaluated for increases and/or adjustments.

* Profit Distribution to the City of Dunn is projected to be $200 thousand.

* The ABC Board has four (4) full-time employees and four (8) part-time
employees.

Charles P. Willis

i M

Manager: Dunn ABC Board




APPROVED BUDGET ORDINANCE
DUNN ABC BOARD
Fiscal Year 2024 - 2025

The following ordinance establishing revenues and setting expense appropriations is hereby proposed to be
effective July 1, 2024, through June 30, 2025.

Section 1. Estimated Revenues. It is estimated that the revenues listed below will be available during the
fiscal year beginning July 1, 2024 and ending June 30, 2025 to meet the operational and functional
appropriations as set forth in Section 2, in accordance with the chart of accounts prescribed by the state ABC

Commission.

Estimated Revenues:

Sales $4,308,000
Other Income $7,150
Total x S0
$4,315,150

Section 2. Appropriations. The following expenses are hereby appropriated for fiscal year 2024 - 2025 and are funded
by the revenues made available through Section 1, herein.

Appropriations:

Taxes Based on Revenue $999,250
Cost of Goods Sold $2,201,000
Operating Expenses Store(s) Admin. Warehouse Law Enf. Total

Salaries & Wages $415,000

Payroll taxes $29,500

Retirement & 401k $40,500

Insurance - General & Group $55,000

Board Member Per Diem $9,000

Repairs & Maintenance $35,000

Utilities $27,000

Store/Office Supplies $20,000

Travel / Vehicle $12,000

Professional Fees & Dues $23,150

Credit Card & Bank Fees $53,000

Cash Over/Short S0

Security $7,500

Unemployment Insurance $200

Contingencies $25,000
Total $751,850

Store(s) Admin. Warehouse Law Enf. Total
Capital Outlay:

Building S0 $125,000

Computer $5,000
Debt Proceeds SO

S S S S $130,000



Debt Service/Lease:

(define) S S S $ S0
S0

S S S S S0

Total Estimated Expenses S0 S0 ] S0 $4,082,100

Distributions:

Mandatory 3 1/2% & Bottle Tax $200,000
Law Enforcement $15,000
Alcohol Education & Rehab. $18,050
Other County/Municipal
Other Distributions
Total Distributions $233,050
Working Capital Retained S0
(Appropriated Fund Balance) S0
Total Expense, Distribution & Reserve $4,315,150

Section 3. Copies of this Approved Budget Ordinance shall be furnished to the City of Dunn, the state ABC
Commission, and to the Budget Officer and Finance Officer to be kept on file by them for their direction in disbursement
of funds.

ADOPTED by the Dunn ABC Board this 18th day of June, 2024.



APPROVED BUDGET AMENDMENTS
DUNN ABC BOARD
FISCAL YEAR 2023 - 2024

The following amendments are proposed to be made to the annual budget ordinance for the
fiscal year ending June 30, 2024.

Section 1. To amend Sales, Cost of goods Sold, Taxes based on Revenue, Salaries and
Wages, Payroll Taxes, Retirement and 401-K, Board Member Per Diem, and Professional Fees
and Dues to reflect increases in these accounts, AND,

To amend Travel and Vehicle, Unemployment Insurance, Repairs and Maintenance, Utilities,
Store & Office Supplies, Credit Card & Bank Charges, Security, Contingencies, and Capital Outlay
to reflect decreases in these accounts, the appropriations are to be made as follows:

ACCOUNT DEBIT CREDIT
Sales 25,300
Taxes based on Revenue 16,755
Cost of Goods Sold 93,500
Salaries and Wages 76,000
Payroll Taxes 5,750
Insurance — Group & General 1,630
Retirement & 401-K 7,140
Board Per Diem 330
Travel and Vehicle 6,500
Unemployment Insurance 130
Repairs and Maintenance 86,200

Utilities 1,335



APPROVED BUDGET AMENDMENTS
DUNN ABC BOARD

FY-2023-2024

(Continued)

ACCOUNT DEBIT CREDIT
Professional Fees and Dues 4,097
Store & Office Supplies 365
Credit Card & Bank Charges 3,450
Security 14,900
Contingencies 25,000
Capital Outlay 38,762

203,572 203,572

Section 2. Copies of this budget amendment shall be furnished to the City of Dunn and
the ABC Commission. ADOPTED this 18th day of June, 2024.



AMENDED BUDGET ORDINANCE
DUNN ABC BOARD
Fiscal Year 2023 - 2024

The following ordinance establishing revenues and setting expense appropriations is hereby proposed to be
effective July 1, 2023, through June 30, 2024.

Section 1. Estimated Revenues. It is estimated that the revenues listed below will be available during the
fiscal year beginning July 1, 2023 and ending June 30, 2024 to meet the operational and functional
appropriations as set forth in Section 2, in accordance with the chart of accounts prescribed by the state
ABC Commission.

Estimated Revenues:

Sales $4,305,000
Other Income $7,050
Total SO
$4,312,050

Section 2. Appropriations. The following expenses are hereby appropriated for fiscal year 2023 - 2024 and are funded
by the revenues made available through Section 1, herein.

Appropriations:

Taxes Based on Revenue $981,455
Cost of Goods Sold $2,331,500
Operating Expenses Store(s) Admin. Warehouse Law Enf. Total

Salaries & Wages $376,000

Payroll taxes $28,950

Retirement & 401k $39,950

Insurance - General & Group $52,450

Board Member Per Diem $5,370

Repairs & Maintenance $36,550

Utilities $27,560

Store/Office Supplies $23,335

Travel / Vehicle $7,600

Professional Fees & Dues $21,422

Credit Card & Bank Fees $52,900

Cash Over/Short -5$162

Security $7,600

Unemployment Insurance $120

Contingencies SO

Total $679,645



Capital Outlay:
Building
Computer

Debt Proceeds

Debt Service/Lease:
(define)

Total Estimated Expenses

Distributions:
Mandatory 3 1/2% & Bottle Tax
Law Enforcement
Alcohol Education & Rehab.
Other County/Municipal
Other Distributions
Total Distributions

Working Capital Retained
(Appropriated Fund Balance)

Total Expense, Distribution & Reserve

Section 3. Copies of this Approved Budget Ordinance shall be furnished to the City of Dunn, the state ABC

Store(s)

S0

Admin.

Warehouse

Law Enf.

Total

$74,250
$12,150
$0

$86,400

S0
$0

S0

S0

S0

S0

$0

$4,079,000

$200,000
$15,000
$18,050

$233,050

$0
S0

$4,312,050

Commission, and to the Budget Officer and Finance Officer to be kept on file by them for their direction in disbursemer

of funds.

APPROVED by the Dunn ABC Board this 18th day of June, 2024.



1:22 PM

06/10/24
Accrual Basis

DUNN ABC Board

Profit & Loss
May 2024

Income

40100 -
40200 -
40300 -
41000 -
53101 -
53201 -

53401
53501

LIQUOR SALES - STORE #1
LIQUOR SALES - STORE #2

LIQUOR SALES - MIXB BEVERAGE #1

INTEREST EARNED #1
N.C. EXCISE TAX #1
REHABILITATION TAX #1

- MIXED BEVERAGE TAX #1
- MIXED B. TAX DEPT HUMAN RES. #1

Total Income

Cost of Goods Sold

50000 -
61200 -

Cost of Goods Sold
INVENTORY ADJUSTMENT #1

Total COGS

Gross Profit

Expense
60300

70101
70301
70401
70501
70801
70802

70901

71401
71501
71502
72201

73001

74401

78101

- TRUCK DELIVERY COST
66000 -

Payroll Expenses

- SALARIES - DUNN #1
70102 -

SALARIES - DUNN #2

* N.C. RETIREMENT FUND #1
- GROUP INSURANCE #1

- 401K FUND #1

- CASH VARIANCES #1

- CASH VARIANCES #2
70804 -

CC VARIANCES # 2

- CREDIT CARD CHARGES #1
70902 -
71101 -
71201 -
71202 -
- UTILITIES #1
71402 -
- TELEPHONE #1
- TELEPHONE #2
72000 -
- STORE SUPPLIES #1
72202 -
72400 -
- OFFICE SUPPLIES #1
74201 -
74400 -
- BOARD EXPENSES - PHILLIPS
74402 -
74403 -
74405 -
75507 -
- BANK CHARGES #1

CREDIT CARD CHARGES #2
DEPRECIATION #1
REPAIRS & MAINT. #1
REPAIRS & MAINT. #2

UTILITIES #2

INSURANCE

STORE SUPPLIES #2
TRAVEL EXPENSES - Willis

DUES & SUBSCRIPTIONS #1
BOARD EXPENSES - SNIPES

BOARD EXPENSES - JERNIGAN
BOARD EXPENSES - SMITH
BOARD EXPENSES-JONES
ALC. ED. DUNN AA GROUP

Total Expense

Net Income

May 24

146,861.22
232,196.03
22,824 .45
45.43
-77,795.00
-962.99
-1,607.00
-160.67

321,401.47

216,879.44
-3,781.39

213,098.05

108,303.42

1,000.00
2,151.27
17,326.00
10,795.40
2,205.61
3,291.08
851.59
-11.36
-4.13
0.00
1,745.55
2,068.77
1,574.50
208.00
1,960.00
359.83
1,235.90
337.04
222.05
1,465.34
453.65
602.34
2,071.66
1,323.19
2,472.00
100.00
80.00
80.00
80.00
80.00
200.00
715.31

57,040.59

51,262.83

Page 1



1:23 PM

06/10/24
Accrual Basis

DUNN ABC Board

Trial Balance
As of May 31, 2024

10100 -
- AIR OTHER
12000 -
- PETTY CASH #1
- Change Fund #1
13001 -
14100 -
14200 -
- ALL BREAKAGE
- LAND

15100 -
16000 -
- STORE EQUIPMENT #1

- STORE EQUIPMENT #2

- OFICE EQUIPMENT #1

- VEHICLES #1

- ACCUM. DEPRECIATION #1
19500 -
- AIP - DISTILLERIES

14500

10801
11001

14700
15001

17001
17002
17101
17501
19001

20100

20300 -

20101
20301
21000
21301
21401
22000

22200

22300
22400

23300

31000

53501
50000

60300

70101

70401
70501
70801

Checking Acct - First Citizens

Undeposited Funds

PREPAID INSURANCE #1
INVENTORY #1
INVENTORY #2

LAND IMPROVEMENTS
BUILDINGS

Deferred Outflows

A/P - OTHER

- AJP - DISTILLERIES (TEMP)

- AIP - OTHER (TEMP)

- AJP - INSURANCE WITHHELD

- Aflac supplmental - Pre Tax

- Aflac Supplemental-Post Tax

- A/IP - FEDERAL TAX WITHHELD
22100 -

A/P - FICA TAX WITHHELD

- AJP - NC INCOME TAX WITHHELD
- AJP - 401K -EMPLER

- AIP - 401K - EMPLEE

22600 -
22700 -
22900 -
23000 -
23100 -

A/P - RETIREMENT - EMPLR
A/P - RETIREMENT - EMPLEE
MixBev Tax Payable HR
Excise Tax Payable

Mix Bev Tax-Rev Payable

- SALES TAX PAYABLE
23500 -
24000 -
26000 -
25000 -
- City of Dunn Profit Dist
32000 -
40100 -
40200 -
40300 -
41000 -
41500 -
42000 -
53101 -
53201 -
53401 -

Retirement Payable
Payroll Liabilities

Net Pension Liability/Asset
Deferred Inflows

Retained Earnings
LIQUOR SALES - STORE #1
LIQUOR SALES - STORE #2

LIQUOR SALES - MIXB BEVERAGE #1

INTEREST EARNED #1
MISC. REFUNDS #1
OTHER INCOME #1

N.C. EXCISE TAX #1
REHABILITATION TAX #1
MIXED BEVERAGE TAX #1

- MIXED B. TAX DEPT HUMAN RES. #1
- Cost of Goods Sold
61200 -

INVENTORY ADJUSTMENT #1

- TRUCK DELIVERY COST
66000 -
66900 -

Payroll Expenses
Reconciliation Discrepancies

- SALARIES - DUNN #1
70102 -
70301 -

SALARIES - DUNN #2
N.C. RETIREMENT FUND #1

- GROUP INSURANCE #1
- 401K FUND #1

- CASH VARIANCES #1
70802 -

CASH VARIANCES #2

May 31, 24
Debit Credit
516,405.45
0.00
0.00
731.02
6,800.00
2,523.30
667,402.14
0.00
0.00
191,571.78
106,159.25
424 565.27
108,116.01
40,879.90
14,043.56
11,963.65
402,640.72
98,211.00
4.15
19.90
0.00
1,194.04
0.00
114.40
67.57
230.88
6.00
730.00
851.59
1,151.59
2,205.64
1,021.90
162.88
76,633.77
1,629.00
26,625.96
0.00
0.00
100,982.00
911.00
350,000.00
1,626,720.80
1,449,185.07
2,306,471.81
216,323.30
526.10
1,134.20
6,612.18
862,172.00
10,839.73
15,904.00
1,590.46
2,145,813.57
41,809.66
10,010.00
26,779.18
0.02
214 664.64
136,527.99
26,429.97
32,508.685
10,204.70
79.49
64.50
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1:23 PM

06/10/24
Accrual Basis

DUNN ABC Board

Trial Balance
As of May 31, 2024

70803 -
70804 -
- CREDIT CARD CHARGES #1

70901

70902 -
71101 -
71201 -
71202 -
- UTILITIES #1

71401

71402 -
71501 -
71502 -
- COMPUTER MAINT. #1
72000 -
- STORE SUPPLIES #1
- STORE SUPPLIES #2
- UNIFORMS #1

71601

72201
72202
72301

72400 -
72405 -
72500 -
- LICENSE & OTHER TAXES #1
72602 -
73001 -
- PROFESSIONAL SERVICES #1
- DUES & SUBSCRIPTIONS #1

74400 -
- BOARD EXPENSES - PHILLIPS
74402 -
74403 -
74404 -
74405 -
75008 -
75502 -

72601

74001

74201

74401

75503
75504

75507
75511
75601
78001
78101

79001
79301

TOTAL

CC VARIANCES #1
CC VARIANCES # 2

CREDIT CARD CHARGES #2
DEPRECIATION #1
REPAIRS & MAINT. #1
REPAIRS & MAINT. #2

UTILITIES #2
TELEPHONE #1
TELEPHONE #2

INSURANCE

TRAVEL EXPENSES - Willis
TRAVEL EXPENSES - Wilson
UNEMPLOYMENT INSURANCE

LICENSE & OTHER TAXES #2
OFFICE SUPPLIES #1

BOARD EXPENSES - SNIPES

BOARD EXPENSES - JERNIGAN
BOARD EXPENSES - SMITH
BOARD EXPENSES - JUDD
BOARD EXPENSES-JONES

Alc. Ed. Coats-Erwin Mid School
ALC. ED. TRITON HIGH SCHOOL

+ ALC. ED. DUNN MIDDLE SCHOOL
- ALC. ED. Dunn Elem Harn. Prim.
75505 -
- ALC. ED. DUNN AA GROUP
75510 -
- Alc. Ed. Sold Out Youth

- VEHICLE EXPENSES #1

- MISCELLANEOUS EXPENSE #1
- BANK CHARGES #1

78102 -

Alc. Ed. Erwin Elem. School

ALC. ED. TEACHERS

BANK CHARGES #2

- LAW ENFORCEMENT #1
- SECURITY #1
79302 -

SECURITY #2

May 31, 24

Debit Credit

56.21
2177
18,712.02
23,481.18
16,890.57
11.514.17
8,389.41
5,384.82
14,173.81
3,437.82
2,387.73
15,072.59
15,060.70
10,134.01
6,722.22
435,94
3,177.02
1,104.73
118.74
345.66
293.16
4,210.77
6,870.00
13,912.39
1,100.00
880.00
880.00
880.00
80.00
800.00
1,575.00
1,925.00
1,725.00
3,260.00
1,750.00
2,200.00
1,215.00
4,000.00
3,203.23
400.00
6,181.17
90.98
11,250.00
3,859.67
3,726.93

6,265,911.38 6,265,911.38
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DUNN HOUSING AUTHORITY BOARD OF COMMISSIONERS MEETING
MINUTES
MONDAY, JULY 15, 2024

The Commissioners of the Dunn Housing Authority (“DHA”) met in regular session at 817 Stewart Street, in
Dunn, North Carolina, on Monday, July 15, 2024.

Following “Words of Encouragement” by Eddie Draughon, the meeting was called to order at 4:07pm.
Upon roll call, the following were present and absent:

Present: Vice-Chair, Eddie Draughon, Commissioner Sharon Gant, Commissioner Lois Dail, Commissioner
Angela Inman and Secretary, Felicia Chester.

Absent: Board Chair, Kyle Thrower was absent to care for a family member.
Public Comment Period: No Public Comments

Approval of Meeting Minutes:
The motion to accept the minutes from the regular June meeting was made by Eddie Draughon and
seconded by Sharon Gant. Angela Inman was not present at the meeting and did not vote.

Ayes and Nays were as follows:

Ayes Nays
Eddie Draughon
Lois Dail

Sharon Gant

MINUTES OF THE REGULAR JUNE 2024 BOARD MEETING WERE READ AND ACCEPTED.

The motion to accept the minutes of the special meeting held on June 27, 2024 was made by Lois Dail and
seconded by Eddie Draughon. Angela Inman was not present at the meeting and did not vote.

Ayes and Nays were as follows:

Ayes Nays
Eddie Draughon
Lois Dail

Sharon Gant

MINUTES OF THE SPECIAL JUNE BOARD MEETING WERE READ AND ACCEPTED.




Occupancy and Rent Report through 07/15/2024:

As of July 15, 2024, there were two (2) vacant units. Total dwelling rent charged as of July 1, 2024, was
$52,225.00. Based on financial data reported, the total revenue collected was $53,141.00. The Board was
briefed on how applicants are placed on the waiting list based on date and time as well as accepting new
applicants would help fill vacancies in the future.

Review of Financial Balance Report:
The monthly financial report for June was unavailable for review. Felicia Chester assured the Board the

report would be available for review before the next meeting. There were no other comments or questions.

Business:

The Board was made aware that working on the bathrooms would be the next project after the mechanical
closets. Sharon Gant stated that she would recommend keeping people in their homes during that time, if
possible. She believes that people are more comfortable in a place that is familiar to them.

Communication:
A suggestion was made for the Board to consider distributing school supplies again this year. Sharon Gant
suggested getting help from the Resident Advisory Board members to spread the word to their neighbors.

The Board discussed how the children at McKay Courts were taking an interest in their community by picking
up paper and other debris on the grounds.

Last but not least, the Board was introduced to the newest member of the Board of Commissioners for Dunn
Housing Authority, Angela Inman. We are looking forward to working with her.

Adjournment:

A motion to adjourn was made by Eddie Draughon and seconded by Lois Dail. All members were in favor
and the meeting was adjourned at 4:40pm.

Y s Choitly

Kyle‘?hrowg, Board Chair Felicia Chester, Secretary




Page 2 of 2
STERICYCLE, INC 1-866-783-7422
CITY OF DUNN Customer #: 1000447326 Invoice #:8008095084 Invoice Date : 08-18-2024
Customer |Proof of Unit of Surcharges/ |Subtotal
Service Date PO sarvice Service Description Oty Moasins Unit Price Dltcousits Prico
Invoice Charges
Sub Total $744.00
Surcharges/
Discounts 2tha0
Tax Total $0.00
Site Total $992.50

Total Invoice Charges

$992.50




DUNN HOUSING AUTHORITY BOARD OF COMMISSIONERS
SPECIAL MEETING
m THURSDAY, JUNE 27, 2024
MINUTES

The Commissioners of the Dunn Housing Authority met in special session at 817 Stewart Street, in Dunn,
North Carolina, on Thursday, June 27, 2024 at 3:00pm.
Upon roll call, the following were present and absent:

Present: Chair, Kyle Thrower, Vice-Chair, Eddie Draughon, Commissioners Lois Dail and Sharon Gant,
Secretary, Felicia Chester and Housing Manager, Marsha Bass.

Absent: None

Purpose:

The purpose of this meeting was to get approval from the Board to implement the revised Admissions and
Continued Occupancy Policy(“ACOP”). After voting to postpone the discussion for a week, the policy was
made available for the Board to review. Various questions were asked and answered during the meeting.

Kyle Thrower asked for a motion to approve the implementation of the revised A.C.0.P. The motion was
M ade by Lois Dail and seconded by Eddie Draughon.

Ayes and Nays for both were as follows:

Ayes Nays
Kyle Thrower

Eddie Draughon
Sharon Gant
Lois Dail

MOTION CARRIED. RESOLUTION NO. 2024-04

Adjournment:

Meeting adjourned at 3:40pm

Kyl'e Tf(rower, Board Chair Felicia Chester, Secretary




DUNN HOUSING AUTHORITY BOARD OF COMMISSIONERS MEETING
MINUTES
™ THURSDAY, JUNE 20, 2024

The Commissioners of the Dunn Housing Authority (“DHA”) met in regular session at 817 Stewart Street, in
Dunn, North Carolina, on Thursday, June 20, 2024.

Following “Words of Encouragement” by Eddie Draughon, the meeting was called to order at 3:05pm.
Upon roli call, the following were present and absent:

Present: Board Chair, Kyle Thrower, Vice-Chair, Eddie Draughon, Commissioner Sharon Gant,
Commissioner Lois Dail, Secretary, Felicia Chester, Occupancy Manager, Bass and Admin./Fiscal Specialist

Jamie McKoy.

Absent: None

Public Comment Period: Although Tenant, Deidra Wragg, had not notified the office regarding her concern,
she wanted to address the Board. She was able to voice her concerns about maintenance entering her unit.
Felicia Chester responded by letting her know that maintenance would be made aware of her concerns.

Approval of Meeting Minutes: '
The motion to accept the minutes from the May meeting was made by Lois Dail and seconded by Eddie
raughon.

Ayes and Nays were as follows:

Ayes Nays
Kyle Thrower

Eddie Draughon

Lois Dail

Sharon Gant

MINUTES OF THE MAY 2024 BOARD MEETING WERE READ AND ACCEPTED.

Occupancy and Rent Report through 06/20/2024:
As of June 20, 2024, there were two (2) vacant units. Total dwelling rent charged as of May 31, 2024, was

$51,411.00. Based on financial data reported, the total revenue collected was $52,872.00. There were a few
questions and comments regarding the debts owed and the amounts recovered by NC Debt Setoff.




A motion to accept the Occupancy and Rent Report was made by Eddie Draughon and seconded by Lois
Dail.

Ayes and Nays were as follows:
Ayes

Kyle Thrower

Eddie Draughon

Lois Dail

Sharon Gant

OCCUPANCY AND RENT REPORT WAS READ AND ACCEPTED.

Review of Financial Balance Report:
The monthly financial report for May was available for review. The months in reserve were mentioned and

the year-to-date expenditures for maintenance were also mentioned. There were no other comments

A motion to accept the Financial Balance Reports was made by Eddie Draughon and seconded by Sharon
Gant.

Ayes and Nays were as follows:

Ayes Nays
Kyle Thrower

Eddie Draughon

Sharon Gant

Lois Dail

FINANCIAL BALANCE REPORTS WERE READ AND ACCEPTED.

Business:

New policies and policy revisions were presented to the Board for review. The Commissioners approved the
Late Rent Collection Policy required to comply with HUD’s 30-day notice before eviction rule (2024-05), the
Record Retention Policy (2024-06) and the Petty Leave Policy {2024-07). Kyle Thrower wanted more
information on how maintaining electronic files would affect the agency’s record retention policies. He was
told that the information was not readily available, but it would be given at a later date. More time was
needed for reviewing the Admissions and Continued Occupancy Policy and Lease Agreement. The Board will
meet in special session on June 27, 2024,




e LY AT e

A motion to accept the Late Rent Collection Policy was made by Eddie Draughon and seconded by Lois Dail.
A motion to accept the Record Retention Policy was made by Lois Dail and seconded by Sharon Gant.

(7 motion to accept the Petty Leave Policy was made by Sharon Gant and seconded by Eddie Draughon.

Ayes and Nays to all were as follows:

Ayes Nays
Kyle Thrower

Eddie Draughon

Lois Dail

Sharon Gant

MOTION CARRIED. Resolution Nos. 2024-05, 2024-06, 2024-07
Communication:

Felicia Chester informed the Board that the waiting list would re-open on July 2, 2024. The list would re-
open to accept applications for 2-, 3-, 4-, and 5-bedroom apartments.

Last but not least, the Board was introduced to the new Administrative and Fiscal Specialist for Dunn
Housing Authority, Jamie McKoy.

Adjournment:
A motion to adjourn was made by Eddie Draughon and seconded by Lois Dail. All members were in favor
nd the meeting was adjourned at 4:35pm.

-
Kyle TH/rower,’Board Chair Felicia Chester, Secretary




CLOSED SESSION CRITERIA

(Specify one or more of the following permitted reasons for closed sessions)
Move that we go into closed session in accordance with:

[N.C.G.S. 143-318.11(a)(1)]

Prevent the disclosure of privileged information

i Under the North Carolina General Statutes or regulations.
i Under the regulations or laws of the United States.

[N.C.G.S. 143-318.11(a)(2)]
Prevent the premature disclosure of an honorary award or scholarship

[N.C.G.S. 143-318.11(a)(3)]
Consult with the Attorney
i To protect the attorney-client privilege.
i To consider and give instructions concerning a potential or actual claim,
administrative procedure, or judicial action.
i To consider and give instructions concerning a judicial action titled
VS

[N.C.G.S. 143-318.11(a)(4)]
To discuss matters relating to the location or expansion of business in the
area served by this body.

[N.C.G.S. 143-318.11(a)(5)]

To establish or instruct the staff or agent concerning the negotiation of the
price and terms of a contract concerning the acquisition of real property
located at

(OR)

To establish or instruct the staff or agent concerning the negotiations of
the amount of compensation or other terms of an employment contract.

[N.C.G.S. 143-318.11(a)(6)]

To consider the qualifications, competence, performance, condition of
appointment of a public officer or employee or prospective public officer or
employee.

(OR)

To hear or investigate a complaint, charge, or grievance by or against a
public officer or employee.

[N.C.G.S. 143-318.11(a)(7)]
To plan, conduct, or hear reports concerning investigations of alleged
criminal conduct.

School violence 143-318.11(a)(8) and potential terrorist activity (9). To
discuss and take action regarding plans to protect public safety.



